(Lo 4zntnllee) (6 tonente.) : ) l 
i ze ORDINANCE NO. T E 

An Ordinance concerning the issuance of 
revenue refunding bonds of the City of Fort 
Wayne, Indiana, in an original principal 
amount not to exceed $4,262,865.05 with 
respect to bond income growth securities and 
not to exceed $17,575,297.00 with respect to 
Capital appreciation bonds, together 
aggregating an original principal amount not 
to exceed $21,838,162.05 to provide for the 
refunding of revenue bonds which were issued 
to provide for the cost of the construction 
of additions and improvements to the water 
works of the City of Fort Wayne, the 
collection, segregation and distribution of 
the revenues of said works, the safeguarding 
of the interests of the holders of said 
revenue refunding bonds, and other matters 
connected therewith and repealing ordinances 


inconsistent therewith. 


WHEREAS, the City of Fort Wayne (the "City") has heretofore 
established, constructed and financed water works pursuant to 
T.C. 8-1.5-2 (the "Water Act") and predecessor statutes thereto 
(the "Water Act"), and now owns and operates said waterworks 


pursuant to the Water Act; and 


WHEREAS, the Common Council finds that there are now 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 


revenues therefrom designated "Waterworks Revenue Bonds of 


1967" (the "1967 Bonds"), dated November 1, 1967, now 
outstanding in the amount of One Million Nine Hundred Eighty 
Thousand Dollars ($1,980,000), maturing annually over a period 
ending January 1, 2000, which bonds constitute a first charge 


upon a portion of the gross revenues of the waterworks; and 


WHEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated "Waterworks Revenue Bonds of 
1968" (the "1968 Bonds"), dated December 1, 1968, now 
outstanding in the amount of Two Million One Hundred Eighty 
Thousand Dollars ($2,180,000), maturing annually over a period 
ending January 1, 2000, on which bonds are on a parity with the 
1967 Bonds and also constitute a first charge upon a portion of 


the gross revenues of the waterworks; and 


WHEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated “Waterworks Revenue Bonds of 
1978" (the "1978 Bonds"), dated December 1, 1978, now 
outstanding in the amount of Fifteen Million Three Hundred 
Seventy Five Thousand Dollars ($15,375,000), maturing annually 
over a period ending January 1, 2003, which bonds are on a 
parity with the 1967 Bonds and the 1968 Bonds and also 
constitute a first charge upon a portion of the gross revenues 


of the waterworks; and 
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WHEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated "Junior Waterworks Refunding 
Revenue Bonds of 1982" (the "1982 Bonds"), dated November 1, 
1982, now outstanding in the amount of One Million Three 
Hundred Sey enter ive Thousand Dollars ($3,075,000), maturing 
annually over a period ending January 1, 2002, which bonds are 
subordinate to the 1967 Bonds, the 1968 Bonds and the 1978 
Bonds and constitute a second charge upon a portion of the 


gross revenues of the waterworks; and 


WHEREAS, the Common Council now finds that the refunding of 
the 1967 Bonds, the 1968 Bonds, the 1978 Bonds and the 1982 
Bonds (collectively the "Outstanding Bonds") is necessary and 
advisable (i) to restructure the City's debt so that with 
respect to the revenue refunding bonds the City will have no 
principal payment obligations for a three-year period and (ii) 
to modify restrictive covenants in the ordinances authorizing 


the Outstanding Bonds impeding additional financing; and 


WHEREAS, the Common Council finds that the financial 
advisor to the City has advised that the amount necessary for 
the refunding of the Outstanding Bonds to be financed by the 
refunding bonds, including estimated incidental expenses, will 


not exceed $21,838,162.05; and 


WHEREAS, the Common Council now finds that all conditions 
precedent to the adoption of an ordinance authorizing the 
issuance of said revenue refunding bonds have been complied 
with in accordance with the provisions of the Water Act and 


I.C. 5-1-5 (the “Refunding Act"); now therefore, 
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BE IT ORDAINED BY THE COMMON COUNCIL OF THE CITY OF FORT 


WAYNE, INDIANA, THAT: 


Section 1. In addition to the words and terms elsewhere 
defined in the proceedings, the following words and terms as 
used in this ordinance (the "Bond Ordinance") and in the 
Refunding Bonds authorized and defined in Section 3 hereof 
shall have the following meanings unless otherwise provided 


therein and unless the context or use indicates another or 


different meaning or intent: 


"Authorized Denominations" means, with respect to the 
Conversion Amount of the Bond Income Growth Securities and the 
Maturity Amount of the Capital Appreciation Bonds, the 


denomination of $5,000 or any integral multiple thereof. 


"Bond Income Growth Securities" means those Refunding Bonds 
having a stated maturity or maturities as set forth in 
Section 3 hereof for the Bond Income Growth Securities and 


termed Bond Income Growth Securities in Section 3 hereof. 


"Bond and Interest Redemption Account” means the Bond and 
Interest Redemption Account described in Section 11 hereof, 


including therein the Waterworks Reserve Account. 


"Bond Investors Guaranty" means Bond Investors Guaranty 


Insurance Company and its successors. 


"Capital Appreciation Bonds" means those Refunding Bonds 
having a stated maturity or maturities as set forth in 
Section 3 hereof for the Capital Appreciation Bonds and termed 


Capital Appreciation Bonds in Section 3 hereof. 
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“Compound Accreted Amount" means, with respect to each date 
set forth in Section 3 hereof under the headings “Compound 
Accreted Amounts for Bond Income Growth Securities" and 
“Compound Accreted Amounts for Capital Appreciation Bonds," for 
each Bond Income Growth Security and each Capital Appreciation 
Bond, respectively, the aggregate principal and interest (per 
$5,000 Conversion Amount of such Bond Income Growth Security 
and Maturity Amount of such Capital Appreciation Bond) set 


forth in said Section. 


The Compound Accreted Amount for any Bond Income Growth 
Security or Capital Appreciation Bond (per $5,000 Conversion 
Amount of such Bond Income Growth Security or $5,000 Maturity 
Amount of such Capital Appreciation Bond) with respect to any 
date other than a date stated in Section 3 hereof, and prior to 
the Conversion Date of such Bond Income Growth Securities or 
the stated maturity of such Capital Appreciation Bonds, shall 
be determined conclusively by the Registrar or a certified 
public accountant selected by the Registrar, interpolating such 
Compound Accreted Amount, using the straight line method, by 
reference to the Compound Accreted Amounts for the dates listed 
on such table which are immediately prior to and immediately 
subsequent to such date, and based on the assumption that the 
Compound Accreted Amount increases during any semi-annual 
period in equal daily amounts on the basis of a year of twelve 
30-day months. All references to “interest” on any Refunding 
Bond or in this Bond Ordinance shall, with respect to the Bond 
Income Growth Securities or the Capital Appreciation Bonds, 
unless the context clearly indicates otherwise, refer to the 
excess of the Compound Accreted Amount over the original 
principal amount of such Bond Income Growth Security or Capital 


Appreciation Bond, as of any relevant date. 
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“Conversion Amount" means the aggregate principal and 
interest (the Compound Accreted Amount) on a Bond Income Growth 


Security on the Conversion Date. 


"Conversion Date" means July 1, 1996. 


"Eligible Investments" means: 


T: Direct and general obligations of the United 
States of America, or obligations which are unconditionally 
guaranteed as to principal and interest by the United 


States of America. 


Also permitted are evidences of ownership of 
proportionate interests in future interest and principal 
payments of the above United States Obligations. 

Investment in these proportionate interests shall be 
limited to circumstances wherein (a) a bank or trust 
company acts as custodian and holds the underlying 
obligations; (b) the owner of the investment is the real 
party in interest and has the right to proceed directly and 
individually against the obligor of the underlying 
obligations; and (c) the underlying obligations are held in 
a special account separate from the custodian's general 
assets, and are not available to satisfy any claim of the 
custodian, any person claiming through the custodian, or 


any person to whom the custodian may be obligated. 
Pe Obligations issued or guaranteed by the 


“instrumentalities, or agencies of the United States of 


America described below: 
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(a) Federal Home Loan Bank System; 

(b) Export-Import Bank of the United States; 
(c) Federal Financing Bank; 

(a) Government National Mortgage Association; 
(e) Farmers Home Administration; 

(£) Federal Home Loan Mortgage Company; 

(g) Federal Housing Administration; 

(M): “Private Export; Punding Corp; 

(i) Tennessee Valley Authority. 


Bi Pre-refunded municipal obligations meeting the 


following conditions: 


(a) the municipal obligations shall not be callable 
prior to maturity or, alternatively, the trustee has 
received irrevocable instructions concerning their calling 


and redemption; 


(b) the municipal obligations are secured by cash or 
Eligible Investments described in No. 1 ("United States 
Obligations"), which cash or United States Obligations may 
be applied only to interest, principal, and premium 


payments of such municipal obligations; 
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(c) the principal and interest of the United States 
Obligations (plus any cash in the fund) are sufficient to 


meet the liabilities of the municipal obligations; 


(d) The United States Obligations serving as security 
for the municipal obligations must be held by an escrow 


agent or a trustee; and 


(e) the United States Obligations are not available 
to satisfy any other claims, including those against the 


trustee or escrow agent. 


4. Direct and general long-term obligations of any 
state of the United States on which the full faith and 
credit of the state is pledged and which are rated in 
either of the two highest rating categories by Moody's 
Investors Service ("Moody's") or Standard and Poor's 


Corporation ASP") “Cit rated atal Tje 


She Direct and general short term obligations of any 
state of the United States described in No. 4 above which 
are rated in the highest rating category by Moody's and S&P 


(if rated at all). 


6 Interest bearing demand or time deposits with or 
certificates of deposit issued by a national banking 
association or a state bank or trust company which is a 
member of the Federal Deposit Insurance Corporation 
("FDIC") or a Savings and Troan associatprons which isna 
member of the Federal Savings and Loan Insurance 


Corporation ("FSLIC") which are (a) continuously and fully 
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insured by the FDIC or the FSLIC, or (b) with a bank which 
has outstanding debt, or which is a subsidiary of a 
one-bank holding company which as outstanding debt, rated 
at least P-l by Moody's or at least A-1 by S&P, or 

(c) continuously and fully secured by obligations of the 
type described in Nos. 1 and 2 above which have a market 
value at all ies at least equal to the principal amount 
of the deposit and which are held by the depository of the 
funds being invested or its agent or, in the case of 
bookentry securities, are registered in the name of the 
depository of the funds being invested as pledgee. The 
depository of the funds being invested should have a 
perfected first lien in the United States Obligations 
serving as collateral, and such collateral must be free 


from all third party liens. 


Hee Long term or medium-term corporate debt 
guaranteed by any corporation which is rated by Moody's and 


S&P in their two highest rating categories. 


Bi Repurchase agreements, the maturity of which is 
less than 30 days, entered into (a) with a bank or trust 
company organized under the laws of any state of the United 
States or with a national banking association, insurance 
company, or government bond dealer reporting to, trading 
with, and recognized as a primary dealer by the Federal 
Reserve Bank of New York and which is a member of the 
Security Investors Protection Corporation or (b) with va 
dealer which is rated, or the parent holding company of 
which is rated, investment grade by Moody's or S&P. The 


repurchase agreement must be continuously and fully secured 
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by obligations of the type described in No.+1 or No. 2 
above which have a fair market value, exclusive of accrued 
interest, at least equal to the amount invested in the 
repurchase agreement and which are held by the depository 
of the funds being invested or its agent or, in the case of 
bookentry securities, are registered in the name of the 
depository of the funds being invested as pledgee. The 
depository of the funds being invested should have a 
perfected first lien in, and retain possession of, the 
collateral. The obligations serving as collateral must be 


free from all third party claims. 


Oe Prime commercial paper of a United States 
corporation, finance company or banking institution rated 


paju Gr “A-1" by Moody's of Sar, respectively. 


10. Public housing bonds issued by public agencies. 
These bonds must be fully secured by a pledge of annual 
contributions under a contract with the United States 
government; temporary notes, preliminary loan notes or 
project notes secured by a requisition of payment agreement 
with the United States; or state or public agency or 
municipality obligations rated in the highest rating 


category by a nationally recognized bond rating agency. 


"Escrow Agreement" means the EScrow Agreement, dated as of 


August 1, 1986 between the City and the Escrow Trustee. 


"Escrow Fund" means the Escrow Fund established pursuant to 


the Escrow Agreement and described in Section 10 hereof. 
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“Escrow Trustee" means the Escrow Trustee authorized in 


Section 10 hereof. 


"Government Obligations" means (i) direct and general 


obligations of the United States of America, or those which are 


unconditionally guaranteed as to principal and interest by the 


same, and (ii) pre-refunded municipal obligations meeting the 


following criteria: 


(a) 


(b) 


(c) 


(d) 


(e) 


the municipal obligations may not be callable prior to 
maturity or, alternatively, the trustee has received 
irrevocable instructions concerning their calling and 


redemption; 


the muncipal obligations are secured by cash or 
securities described in subparagraph (i) above (the 
"Defeasance Obligations”), which. cash or Defeasance 
Obligations may be applied only to interest, principal 


and premium payments of such municipal obligations; 


the principal and interest of the Defeasance 
Obligations (plus any cash in the fund) are sufficient 


to meet the liabilities of the municipal obligations; 


the Defeasance Obligations serving as security for the 
municipal obligations must be held by an escrow agent 


or a trustee; and 
the Defeasance Obligations are not available to 


satisfy any other claims, including those against the 


trustee or escrow agent; 
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provided that any investment or deposit described above is not 


prohibited by applicable Indiana law. 


Additionally, evidences of ownership of proportionate 
interests in future interest and principal payments of 
Defeasance Obligations are permissible. Investments in these 
proportionate merest are limited to circumstances wherein 
-(a) a bank or trust company acts as custodian and holds the 
underlying obligations; (b) the owner of the investment is the 
real party in interest and has the right to proceed directly 
and individually against the obligor of the underlying 
obligations; and (c) the underlying obligations are held in a 
special account separate and apart from the custodian's general 
assets, and are not available to satisfy any claim ofthe 
custodian, any person claiming through the custodian, or any 


person to whom the custodian may be obligated. 


"Holder" means the person in whose name a Refunding Bond is 


registered on the Register. 


"Interest Payment dates” means, as to any Bond Income 
Growth Security, each July 1 or January 1, commencing on 
January), 1997, or, TE any scn cay is not ta business: day;. the 
immediately preceding business day in the years during which 
the Bond Income Growth Securities are outstanding under the 


provisions of this Bond Ordinance. 
“Maturity Amount" means the aggregate principal and 


interest due and payable at the stated maturity of a Capital 


Appreciation Bond. 
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"Municipal Bond Insurance Policy" means the municipal bond 
insurance policy issued by Bond Investors Guaranty 
simultaneously with the delivery of the Refunding Bonds, 
insuring the payment of principal of and interest on all or any 


of the Refunding Bonds in accordance with the terms thereof. 


"Net Earnings" means the earnings of the waterworks 
remaining after providing for the payment for operation and 


maintenance expenses for the waterworks. 


"Outstanding Bonds" means the Outstanding Bonds as defined 


in the preambles hereto. 


"Paying Agent" means the Paying Agent authorized in Section 


4 hereof. 
"Refunding Act" means Ind. Code 5-1-5. 


"Refunding Bonds" means the $21,838,162.05 City of Fort 
Wayne Waterworks Revenue Refunding Bonds authorized in Section 


3 hereof. 


"Register" means the books kept and maintained by the 
Registrar for registration of principal and interest on the 
Refunding Bonds and for registration or transfer of the 


Refunding Bonds. 


"Registrar" means the Registrar authorized in Section 4 


hereof. 


"Special Utility Account" means the Special Utility Account 


created in Section 13 hereof. 
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“Waterworks Refunding Expense Fund" means the Waterworks 


Refunding Expense Fund created in Section 1l hereof. 


"Waterworks Reserve Account" means the Waterworks Reserve 


Account created in Section 11 hereof. 


"Waterworks Reterke Requirement" means one year's maximum 
principal and interest on all Refunding Bonds and any bonds on 
a parity with the Refunding Bonds; provided, however that 
(a) prior to January 1, 1990 the Waterworks Reserve Requirement 
with respect to the Refunding Bonds may be equal to the balance 
in the Waterworks Reserve Account on the date of issuance of 
the Refunding Bonds plus interest accrued thereon from the date 
of issuance and (b) principal and interest requirements for the 
final maturity year of any series of bonds, including the 
Refunding Bonds, shall be computed by subtracbing, from total 
principal and interest requirements for that series: of Donds In 
that year the balance in the Waterworks Reserve Account 


allocable to that series. 


"Waterworks Tax Account" means the Waterworks Tax Account 


created in Section 13 hereof. 
"Water Act" means Ind. Code 8-1.5-2. 


Section 2. The City shall proceed with the refunding of 
the Outstanding Bonds and the cost of refunding the Outstanding 
Bonds, including the cost of issuance, shall not exceed the sum 
of $21,838,162.05 without further authorization from this 
Common Council. The terms “waterworks,” “works,” and other 


like terms where used in this Bond Ordinance shall be construed 
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to mean and include all structures and property of the City's 
water utility. The bonds herein authorized shall be issued 
pursuant to and in accordance with the provisions of the Water 
Act and the Refunding Act, and all acts supplemental thereto, 


relating to the issuance of revenue refunding bonds. 


Section 3. The City shall issue its waterworks revenue 
refunding bonds in an original principal amount, with respect 
to Bond Income Growth Securities not to exceed $4,262,865.05 
and with respect to Capital Appreciation Bonds not to exceed 
$17,575,297.00 together aggregating an amount not to exceed 
$21,838,162.05 (the “Refunding Bonds"), for the purpose of 
procuring funds to apply to the refunding of the Outstanding 


Bonds,.including the cost of issuance. 


(a) Form and Numbering. The Refunding Bonds shall be 
issued only in fully registered form substantially as set forth 
herein, shall be exchangeable for fully registered Refunding 
Bonds or authorized denominations in the manner and on the 
terms provided herein, and shall be numbered as determined by 


the Registrar, as hereinafter defined. 


(b) Denomination and Dates. The Bond Income Growth 
Securities shall be issued in Authorized Denominations and 
shall be dated as of the date of issuance if authenticated 
prior to the Conversion Date, and otherwise shall be dated as 
of the Interest Payment Date next preceding the date of their 
authenticiation except that if authenticated on an Interest 
Payment Date they shall be dated as of such date of 
authentication; provided that if at the time of authentication 
interest thereon is in default, they shall be dated as of the 


date to which interest has been paid. 
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The Capital Appreciation Bonds shall be issued in 
Authorized Denominations and shall be dated the date of 


issuance thereof. 


(c) Maturities and Interest Rates. Interest on the Bond 
Income Growth Securities accruing after the Conversion Date 
shall be payable each Interest Payment Date commencing on 
January l, 1997 at the rate not to exceed eight and six tenths 
percent (8.6%) per annum, and principal of the Bond Income 
Growth Securities and interest thereon from the date of 
issuance of the Bond Income Growth Securities to the Conversion 
Date shall be payable at maturity (or upon redemption prior to 


Maturity) on July 1, 2008. 


The interest rate with respect to the Bond Income Growth 
Securities is subject to rounding to correspond to the Compound 
Accreted Amounts as set forth in the table of Compound Accreted 
Amounts provided herein. The total interest on each Bond 
Income Growth Security shall be an amount equal to, as of any 
July 1 or January 1, the amount by which the Compound Accreted 
Amount for such Bond Income Growth Security exceeds the 
original principal amount of such Bond Income Growth Security 


on the date of its initial issuance and delivery. 


The Compound Accreted Amounts for Bond Income Growth 


Securities shall not exceed as follows: 
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Compound Acceted Amount for Bond Income Growth Securities 


Due July 1, 2008 





Date Amount per $5,000 
OL/ 01/387 $2,246.82 
07/01/87 2 {343% 43 
01/01/88 2744420 
07/01/88 27549.30 
01/01/89 27698792 
07/01/89 PT i RC ey 
01/01/90 23.892 250 
07/01/90 3; O16:488 
01701791 Za 46-26 1 
Ox AD LG 35 20 ee Od 
O17 01LAI2 3 423.03 
OW 4017 92 375 70:22 
O17 O1793 S123 a 14 
07/01/93 34.0038 23h 
01/01/94 As 050487 
07/01/94 Ae 22006 
OL/OL795 4,406.74 
07/01/95 A, 596.23 
01/01/96 4:, 793..86 
07/01/96 5,000. 00 
01/01/97 5000:00 
07/01/97 57000700 
01/01/98 5,000.00 
07/01/98 5,010 0*0:0 
01701799 >), 00:0700 
07/01/99 5; 000400 
01/01/00 57000400 
07/01/00 570900700 
OLA0L/ 01 5, 00000 
O7 701704 5% 0004 00 
01/01/02 5,000.00 
07/01/02 5,000.00 
O10 27.03 57000200 
07/0103 5,9000700 
01/01/04 5000:00 
07/01/04 5000-00 
01703405 5,000280 
O77 047 05 5,000.00 
01/01/06 5.000-00 
07/01/06 5, 00:0:.00 
017 01 Z20°7 5; 000700 
07701407 57000700 
01/01/08 5s, 00000 
07/01/08 57000.00 
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The Capital Appreciation Bonds shall mature on July 1 and 
January 1 in the years and in the Maturity Amounts indicated 
below, and shall bear interest payable at maturity or upon 
redemption prior to maturity at the rate or rates, not to 
exceed those indicated below: 


Capital Appreciation Bonds 


Original 
Principal Principal Maturity Interest 
Payment Dates Amounts Amounts Rate 
O1/01790 $17 033,190 $15,320,000 73000 
07/01/90 170007587 T7 32597000 743000 
01701791 961,248 1, 33251-0'0'0 7.4000 
07701791 930,441 ty 3307000 7.4000 
01701792 889,221 3257-000 7000 
07701792 857,076 132957 000 Z29000 
01701793 8245.0 10 Loe 00 7.6000 
07701793 TOA n30 173307009 7.6000 
01/01/94 RIB Oe 173.257.0100 721809 
07/01/94 T2392 5 13.250, 000 T1000 
01/01/95 6957890 Ty 320 7000 7.8000 
07701795 6725 262 73307000 7.8000 
01/01/96 638, 782 e a a EL T900 
07/01/96 G4 50:8 Abe iG pata ys 0)10),8) 7.9000 
OLAOL/I 97 4194625 Tp oe Ore OW) 8.0000 
97701797 401,360 i per WA! SoA ONO, 8.0000 
01701798 381,704 1.324720 8.1000 
07/01/98 368,790 ese S260 8.1000 
01/01799 3487393 1.324, 2:60 8.2000 
07/01799 336,443 de, 329,260 8.2000 
01/01/00 3175 3.69 TAS, 26:0 8.3000 
07/01/00 306,3317 1329r L60 8.3000 
OLA OES 01 288,965 T3247 260 8.4000 
07/01/01 ZI S32 Lsa, 260 8.4000 
01/01702 263,254 1S 2.91 226 0 8.5000 
07/01/02 251790 E 324,260 8:5000 
0701/03 2407321 1, 329°, 260 825900 
07/01/03 22952 Suh £; 3247260 8.5500 
01/01/04 218,030 1,324,260 8.6000 
07/01/04 210,149 1 S29 260 8.6000 


The interest rate with respect to the Capital Appreciation 
Bonds is subject to rounding to correspond to the Compound 
Accreted Amounts as set forth in the table of Compound Accreted 
The total interest on each Capital 


provided herein. 


Appreciation Bond shall be an amount equal to, as of any July l 
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or January 1, the amount by which the Compond Accreted Amount 
for such Capital Appreciation Bond exceeds the original 
principal amount of such Capital Appreciation Bond on the date 
of its initial issuance and delivery. 

The Compound Accreted Amounts for Capital Appreciation 


Bonds shall not exceed as follows: 


Compound Accreted Amounts for Capital Appreciation Bonds 


Duero January: l; 1990 





Date Amount per $5,000 
01/01/87 $4 032% 3: 
07/01/87 4,179.49 
01/01/88 4 33204 
07/01/88 4,490.16 
01/01/89 4,654.05 
07/01/89 AB 23893 
01/01/90 5,000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 





pie s Jury de 1990 





Date Amount per $5,000 
O LAO USS 7. $3,890.32 
07/01/87 AS Os 3 a: 
01701788 4,179.49 
07/01/88 1353.2 04 
01/01/89 4,490.16 
07/01/89 4,654.05 
01/01/90 a Bie 393 
07/01/90 5), 000.06 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1L; -1991 


Date Amount per $5,000 
01701787 $3 73887 
07701787 3 pB AT 20 
01/01/88 4,020.66 
07/01/88 4,169.43 
01/01/89 432 3469 
07701789 - 4,483.67 
01/01790 4,649.57 
07/01/90 4,821460 
01/01/91 57009-00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: dudyaely 9 Se. 


Date Amount per $5,000 
01701787 $3,605.46 
07/01/87 2030401 
01/01/88 SO les 20 
07/01/88 4,020.66 
OAL / OLA89 a 16943 
07/01/89 B32 3.369 
01/01/90 4,483.67 
07/01/90 4,649.57 
OLF0 LAI]: 4,82 1 6:0 
OF SOL 9:1: 57000300 


Compound Accreted Amounts for Capital Appreciation Bonds 
Duer Janua y Loe <9 92 





Date Amount per $5,000 
0A401787 $3,460.10 
OF 701/87 3 7989586 
01/01/88 3,724.48 
07/01/88 3,864.14 
01/01/89 4,009.05 
07/01/89 4 159539 
01/01/90 ree dl oreo ey 
07/01/90 4,477.19 
OLAOLLS L 477645..09 
OTAG ELD 1. BBLS 2:28 
01/01/92 5,000.00 


Page 20 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: Jul wT t992 


Date Amount per $5,000 
017901787 $3,335.04 
077099787 37460. T0 
01/01/88 3,589.36 
07/01/88 3, 424.48 
01/01/89 3,864.14 
07/01/89 - 4,009.05 
01/01/90 A3 ilo pe rere ge, 
07/01/90 Ate SES 23 
0170.1791 AAT T9 
OF FO LAG 4,645.09 
OAGALSZ 4719. 2:6 
07702792 5700000 


Compound Accreted Amounts for Capital Appreciation Bonds 





Dues January 1} 1993 


Date Amount per $5,000 
01/01/87 $3,195.96 
07701787 36d 1 7 esL 
01/01/88 : 3,443.47 
07/01/88 igri TA: E 
01/01/89 SPOS 
07/01/89 228 13 
01/01/90 3,99: 7248 
07/01/90 A LA 9443:8 
01701791 AOG 
OF SOLS 9a Ae ARTO) 2 
01701792 47640564 
07/01 492 4; 8163.96 
0170:1793 5700000 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 1993 








Date Amount per $5,000 
01701787 $3,078.96 
07701787 3 19'5:.9'6 
01/01/88 3.7 SA = 4k 
07/01/88 3443547 
01/01/89 37574532 
07/01/89 36720... 15 
01/01/90 EMail bes 
07/01/90 3,997.48 
01/01/91 4, 149.38 
07707 9a Bee 30) 7 0.6 
01701792 d ae AG aa (ae 
07/01/92 4:,640%.62) 
01701/93 4,816.96 
07701793 S 000700 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Duezsdanuiary. l; 1994 





Date Amount per $5,000 
01/01/87 $2,946.31 
07/01/87 30D 9S 
01/01/88 Snel EW de ema nS) 
07/01/88 37,29 9988 
01/01/89 37426793 
OP AOL AS 9s = 35 5:5:8:.18'6 
01/01/90 3,695.88 
07/01/90 By 82ers 
02401791 3,985.94 
OF 701/93 1 4,139.40 
0170792 PA Ke nS 
07/01/92 4,464.27 
OL/O1L793 4 63 6s. L4 
O7 70 L793 4,814.64 
01/01/94 52000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: Jul 1,199.4 











Date Amount per $5,000 
OLS OLA87 $2783 7.09 
OF 40 17.8:7 2, 9A 6.5 
01/01/88 3, 05979 
07/01/88 Se ie oS 
01/01/89 35:29 9.88 
07/01/89 37 A2693 
01/01/90 3; 9988o 
07/01/90 3%6954.88 
01701791 7838-E 
OF FO L792 SB AGBO 294 
OLAOLZ IZ 45139340 
07/01/92 47 29807 7 
01/01/93 4,464.27 
07/01/93 Ae Osi Gree 
01/01/94 4,814.64 
07/01/94 5, 000.100 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues. January Ade OG 





Date Amount per $5,000 
01/01/87 $27 710.795 
07/01/87 2/,316°-68 
01/01/88 2/926:103 
07/01/88 3,040.66 
01/01/89 S79 Zo 
07/01/89 -- 3262446 
01/01/90 3,410.47 
07/01/90 37543648 
01/01/91 3; 6S.L 5-63 
O7 7202791 Bi, 2o 0 
01701792 ETEN IE 
07401792 4,129.45 
01/01/93 4,290.50 
07/01/93 44557 383 
01/01/94 4,631.68 
07/01/94 4, Bl 232 
OL/01/95 57900700 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dueti July re T993 





Date Amount per $5,000 
01/01/87 $2,609.19 
OFF OLA B87 2S tera 
01/01/88 278TH 68 
07/01/88 EES AAE 
01/01/89 3,040.66 
07/01/89 yaa hoke Rae 
01701790 3,282 AG 
07/01/90 31,4 V0r. 47 
01/01/91 3,543.48 
O7F/O0L/ 92 3368.15.68 
01/01/92 Sod DA 
07701792 3, 97 445 
01/01/93 4,129.45 
07/01/93 4,290.50 
01/01/94 4454 5983 
07/01/94 47°63 1.68 
01/01/95 Ae, BZ A382 
07/01/95 5:,°0:0'0'5.0:0 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues January 175.1996 


Date Amount per $5,000 
O27 0 L/ 87 $2,489.60 
07701787 22987.94 
01/01/88 2- w690 6 
07/01/88 2 96342 
01/01/89 2,906.88 
07/01/89 - Se 02L S70 
01/01/90 3, 141-06 
07/01/90 Bi pO. LS 
O1/01/91 33394 00 
07701791 3) 252 8 ALS 
01701792 39010. 1353 
O7 701792 3,812.40 
01/01/93 3,962.99 
07/01/93 Ae EO S38 
01/01/94 4, 202625 
07/01/94 4,451.40 
81701795 AOL AE 
07701795 4481000 
01/01796 570009500 





Compound Accreted Amounts for Capital Appreciation Bonds 
Dues duty 17 r996 





Date Amount per $5,000 
OLAOL 8.7 $2,395.00 
07701787 2489. BO 
O1/01/88 2,587.94 
07/01/88 2, 69:0 216 
01/01/89 2196.42 
07/01/89 2,906.88 
01/01/90 302i 7 0 
07/01/90 3; L406 
01/01/91 Bafa Gore 
OFF O27 98. 3 7394.10 
01/01/92 Se SABS LI 
07701792 37067753 
91701793 3,812 740 
07/01/93 3 962699 
01/01/94 ay, ELS. 53 
07/01/94 ayi2B2.5 20 
OLS OEZ95 4,451.40 
07701795 45,627 323 
01/01/96 4776205010 
07/01/96 5; 000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues danuary. L, 1997 


Date Amount per $5,000 
0170187 $2,28 1:93 
07/01/87 2S HS eo 
01/01/88 2,468.14 
07/01/88 2, 366287 
01/01/89 24669.54 
D70 T/89 = 2711632 
01701790 278687738 
07/01/90 3 O00 22:37 
OL/ 01/792 37122.99 
07/01/91 31,247.90 
01701792 SS) low 
97701792 Bue 93 
01/01/93 3 693545 
07/01/93 35499. 59 
01/01/94 Sp IO LDT 
07/01/94 4,109.64 
01701795 4,274.02 
07/01/95 4,444.98 
01/01/96 45622). 10 
07/01/96 4,807.69 
01/01/97 5+ 00000 


Compound Accreted Amounts for Capital Appreciation Bonds 
DueknJuty L; -L997 





Date Amount per $5,000 
01/01/87 $2 198.17 
07/01/87 2,264.92 
01/01/88 2373-21 
07/01/88 2,468.14 
01/01/89 2,566.87 
07/01/89 2,669.54 
01/01/90 2, FIGs 
07/01/90 2,887.38 
01/01/91 3,002.87 
07/01/91 32192'.99 
01/01/92 3,247.90 
07/01/92 3.377. 82 
01/01/93 3,512.93 
07/01/93 3,653.45 
01/01/94 3,799459 
07/01/94 2, 953257 
01/01/95 4,109.64 
07/01/95 4,274.02 
01/01/96 4,444.98 
07/01/96 4,622.76 
01/01/97 4,807.69 
07/01/97 » $, 000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 


Dues January LA 1998 


Date Amount per $5,000 
01701787 $2,087.58 
07/01/87 2 pa 2 tls 
01/01/88 272600 
07/01/88 Zig SOLOS 
01/01/89 2,446.88 
OF 7017895 25 DADS 
01/01/90 27649509 
07/01/90 2 ED Oe SO 
01701791 2868:01 
07701791L Dy, 984 sake] 
017 01792 3°, TOS 202 
07/01/92 FAS UTB 
01/01/93 3,361.62 
07/01/93 3349 77 7: 
01/01/94 35.639 243 
07/01/94 3527 66508'3 
01/01/95 3,940.19 
O70 LY 95 4A OOS Fer 
01/01/96 A 2650 A 
07/01/96 4,438.58 
OLS OLS9:7 4,618.34 
O77 01/7 3:7 A. 805.238 
01/01/98 5), 000700 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues July 71998 





Date Amount per $5,000 
01/01/87 $2,006.33 
07/01/87 2,087.58 
01/01/88 2, las 
07/01/88 2, 260210 
01/01/89 2,351.64 
07/01/89 2,446.88 
01/01/90 2,545.98 
07/01/90 2,649.09 
01/01/91 2. 75638 
07/01/91 2,868.01 
01/01/92 2,984.17 
07/01/92 3,10502 
01/01/93 3,230.78 
07/01/93 3,361.62 
01/01/94 2 897 7 
07/01/94 3,639.43 
01/01/95 3,786.83 
07/01/95 3,940.19 
01/01/96 4,099.77 
07/01/96 4,265.81 
01/01/97 4,438.58 
07/01/97 ; 4,618.34 
01/01/98 4,805.38 
07/01/98 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 


Due: January L; -1999 


Date Amount per $5,000 
01/01/87 $1,906.13 
07/01/87 1,984..28 
01/01/88 2,065.64 
07/01/88 2, 1503383 
0170189 27238 a49 
07701789... - 2738 Oooh 
01/01/90 2 AD Si. Ba 
07/01/90 2. 2 Sa 
01/01/91 27628 -BO 
07701291 27 TR akon a, 
0 17017⁄792 29484819 
07/01/92 2,9655 5.9 
01/01/93 82087218 
07701793 Boers eS. 
01/01/94 3434/5 5x 
07/01/94 3 2482) 168 
01/01/95 By. 6253947. 
07/01/95 3s Pay Gee EL 
01701796 i 3.79.28 285 
07201796 4; 08993 
01701797 A DO E 
07/01/97 As AS 228 
01/01/98 4,613.90 
07/01/98 A 803.07 
01/01/99 5, 010000 


Page 27 


Compound Accreted Amounts for Capital Appreciation Bonds 
Düue: Julya; A399 


Date Amount per $5,000 
01/01/87 $1,831.06 
07/01/87 Is, 9063 
01/01/88 1,984.28 
07/01/88 2,065. 64 
01/01/89 2750.33 
O7/01/8 9 = 2,238.49 
01/01/90 APRS VEN PEN | 
07/01/90 2 ADS 581 
01/01/91 PoE ROMEO | 
07/01/91 2,628.80 
01/01/92 2 T36 59 
07/01/92 27848.79 
01/01/93 2796559 
07/01/93 3150.87 2418 
01/01/94 Be SS 
07/01/94 Spec Cova hs 
012401795 35,482.68 
07701795 S625 34:7 
01/01/96 Bee Se elk 
07/01/96 3% 928/48 5 
01/01/97 4,089.93 
07/01/97 A 2O O2 
01/01/98 4543.2 2:8 
07/01/98 ab £32910 
01/01/99 4°5803...0:7 
07/01/99 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: Janüary 172000 


Date Amount per $5,000 
017/01/87 SL a73 7E ee 
07701787 KG BOI A: 
01/01/88 1,884.29 
07/01/88 1,962.49 
01/01/89 2,043.93 
07/01/89 2 DS 75 
01/01/90 DOT lO 
07/01/90 2 S09 1 
01/01/91 2,404.93 
07/01/91 2 OO 44. 
01/01/92 2,608.68 
07701792 2S7 NO FS 
01/01/93 DB 2:9 10 
07/01/93 2, VAT LS 
01/01/94 3,069.44 
07/01/94 3,196. 8:2 
OL/ OTIS 3,329.49 
07/01795 3;467.66 
01/01/96 Sebel oe 
07/01/96 3r TORAS 
04701797 FIL. SS 
07/01/97 4,080.13 
01/01/98 4,249.45 
07/01/98 4,425.80 
01/01/99 4,609.47 
07/01/99 4,800.77 
01/01/00 5, 0002 00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2000 





Date Amount per $5,000 
01/01/87 $1,667.90 
07/01/87 ES a L2 
01/01/88 B09 a2 
07/01/88 1,884.29 
01/01/89 1,962.49 
07/01/89 2,043.93 
01/01/90 2128 TS 
07/01/90 2241 FO 
01/01/91 2 309 Va. 
OT/O0L79'L 2, 404 93 
01701792 27004.14 
07/01/92 2,608: 68 
01/01/93 2 716:95 
07701793 2782970 
01/01/94 229487 13 
07/01/94 3,069.44 
01/01/95 3719682 
07/01/95 3,329 49 
01/01/96 8o ado. 66 
07/01/96 Bini Only. eco 
OLAOLSZ 97. IOL ae 
O7/FO1/97 SAO e 
01/01/98 4,080.13 
07/01/98 4,249.45 
01/01/99 4,425. 80 
07/01799 4,609.47 
01/01/00 a Aron 00 Read el! 
07701700 5;, 000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues: January l; 2001 


Date Amount per $5,000 
01/01/87 $1,580.06 
07/01/88 1,646.42 
01/01/88 1,715.57 
07/01/89 i, 187.62 
01/01/89 £862.71 
07/01/90 1,940.94 
01/01/90 2,022.46 
07/01/91 2,107.40 
01/01/91 2,195.92 
07/01/92 2,288.14 
01/01/92 2,384.25 
07/01/93 2,484.38 
01/01/93 2,588.73 
07/01/94 2,697.46 
01/01/94 2 61025 
07/01/95 2,928.80 
01/01/95 3,051.81 
07/01/96 3,179.99 
01/01/96 e313. 84 
07/01/97 3,452.71 
01/01/97 3,597.73 
07/01/98 3,748.83 
01/01/98 3,906.28 
07/01/99 4,070.35 
01/01/99 4,241.30 
07/01/00 4,419.44 
01/01/00 4,605.05 
07/01/01 4,798.46 
01/01/01 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 


Duets Jay: 12001 


Date Amount per $5,000 
0170/87 SEAS 16-23) 7 
07701787 1,580.06 
01/01/88 1,646.42 
07/01/88 ISP a Mat aur tf 
01/01/89 IS LO P06 S 
07/01/89 L862). 7L 
01/01/90 1,940.94 
07/01/90 24. O22). 4:6 
OLSOLS 9A: 2PL0TS40 
077/0791 27 t9592 
0170:1792 27, 200% 14 
0770392 2 7334.25 
01/01/93 2,484.38 
07/01/93 2 Oi TS 
01/01/94 2,697.46 
07/01/94 2,820.75 
OL/ODZ95 25 92880 
07/01/95 3 OSE 3 
01/01/96 3,179.99 
07/01/96 Bi; Sus aD 
OLA0 LF 97 Bea 52 6 TL 
07701297 e ANE 
01/01/98 35 (AB S83 
07/01/98 37906728 
01/01/99 4,070.35 
07/01/99 4, 2491.330 
01/01/00 4,419.44 
07/01/00 4760505 
OLS OL OE 4,798.46 
07702 /02 5000-00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2002 





Date Amount per $5,000 
01701787 $1,434.46 
07/01/87 1,49542 
01/01/88 i, 558798 
077/701788 i 625%,24 
01/01/89 1, 69.4503 L 
07701789 de, [Oo oe 
01/01/90 1, 84:1 538 
07/01/90 179197564 
01/01/91 2 0} 623 
0:77 0179F 27086-28 
01/01/92 Dor Lat 95 
O7 701/92 2,20 12733 
01/7017 93 27363. T9 
07/01/93 RM AGEA 
01/01/94 2, 568 393 
07/01/94 2 GTB EL 
01/01/95 TI Ren? ye 
0770/95 2 9E0759 
01/01/96 3 034229 
07/01/96 3) 163425 
01/01/97 COALS JH 69 
07/01/97 3,437.84 
01/01/98 37 58:3 om 
07/01/98 3 T3629 
01701799 3 895.06 
07701799 4,060.60 
01/01/00 A 233S ET 
07/01/00 4 ALS 08 
OLA01L/ 02 4,600.64 
07701707 4,796.16 
01/01/02 5 00 0:00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
pue: duly ls: -2002 


Date Amount per $5,000 
01/01/87 $1,375.98 
07/01/87 1,434.46 
01/01/88 1,495.42 
07/01/88 1,558.98 
01/01/89 1,625.24 
07/01/89 1,694 237 
01/01/90 1; 766.22 
07/01/90 1,84. 38 
01/01/91 1,919.64 
07/01/91 2,001.23 
01/01/92 2,086.28 
07/01/92 174895 
01/01/93 2, 262738 
07/01/93 2, 363005 
01/01/94 2,464.21 
07/01/94 2,568.93 
01/01/95 2,678.11 
07/01/95 2 Toa 
01/01/96 2,910.59 
07/01/96 3,034: 29 
01/01/97 3,163.25 
07/01/97 3,297.69 
01/01/98 3,437.84 
07/01/98 3,583.95 
01/01/99 3,736.26 
07/01/99 3,895.06 
01/01/00 4,060.60 
07/01/00 A 2st Ee 
01/01/01 4,413.08 
07/01/01 4,600.64 
01/01/02 4,796.16 
07/01/02 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due zsJanuary.1; 20903 


Date Amount per $5,000 
01/01/87 $1,309.80 
07/01/87 1,365779 
01/01/88 1,424.13 
07/01/88 1,485.06 
01/01/89 1,548.55 
07/01/89 1,614.75 
01/01/90 1,683.78 
07/01/90 1,755.76 
01/01/91 1,830 82 
07/01/91 1,909.09 
01/01/92 1,990.70 
07/01/92 2,075.80 
01/01/93 2,164.54 
07/01/93 2 2287 66 
01/01/94 2,353.57 
07/01/94 2.454.18 
01/01/95 2,559.10 
07/01/95 2,668.50 
01/01/96 2,782.58 
07/01/96 2,901.53 
01/01/97 35025.57 
07/01/97 3, 158592 
01/01/98 3,289.79 
07/01/98 3,430.43 
01/01/99 3,577.08 
07/01/99 ta 3008 
01/01/00 3,889.46 
07/01/00 4,055.73 
01/01/01 4229.11 
07/01/01 4,409.91 
01/01/02 4,598.43 
07/01/02 4,795.01 
01/01/03 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: -July 1, &2003 





Date Amount per $5,000 
01/01/87 £3,256 .16 
07/01/87 1,309.80 
01/01/88 1,365.79 
07/01/88 1,424.18 
01/01/89 1,485.06 
07/01/89 1,546.55 
01/01/90 1,614.75 
07/01/90 1,683.78 
01/01/91 1,755.76 
07/01/91 1, 830° 82 
01/01/92 1,909.09 
07/01/92 1,900.70 
01/01/93 2,075.80 
07/01/93 2,164.54 
01/01/94 2,257.08 
07/01/94 2,493.57 
01/01/95 2.454.128 
07/01/95 2,559.10 
01/01/96 2,668.50 
07/01/96 2,782.58 
01/01/97 2,901.53 
07/01/97 3,025.57 
01/01/98 3,154.92 
07/01/98 3,289.79 
01/01/99 3,430.43 
07/01/99 3,577.08 
01/01/00 3.73000 
07/01/00 3,889.46 
01/01/01 4,055.73 
07/01/01 4,229.41 
01/01/02 4,409.91 
07/01/02 4,598.43 
01/01/03 4,795.01 
07/01/03 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2004 


Date Amount per $5,000 
01/01/87 $1,194.82 
OTS OLS 87 1,246.20 
01/01/88 13299.79 
07/01/88 1, SOD OS 
01/01/89 LASAT 
07/01/89 EATA IT 
01/01/90 1, 58:06 L9 
07/01/90 1 0047233 
O1/01/91 LG 73-230 
O7 A017 91 LLAS aT 
01/01/92 17 820732 
07Z01792 1,898.59 
01701793 17980.23 
07701793 270060538 
01/01/94 2 Loa 
07/01/94 2, 246782 
01701795 2 p343. 43 
07701795 2,444.20 
01/01/96 2,549.30 
07/01/96 Zp BOG s92 
OL/SOL/ 97 23 TES s29 
07/01/97 27 E9250 
01/01/98 37 ON 6388 
07/01/98 3, £46.68 
01/01/99 37289001 
07/01/99 3742303 
01/01/00 35 OLOZ 
07/01/00 SF P225 TA 
0701701 3788387 
O07 701/01 4,050.87 
01707102 4.225.016 
O7 701/02 4,406.74 
OL/ 01/03 4, 9G. 2S 
07/01/03 4,793.86 
01/01/04 5,000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2004 


Date Amount per $5,000 
01/01/87 $1,145.56 
07/01/87 1, L947 82 
01/01/88 5246.20 
07/01/88 299 K9 
01/01/89 L008 
07/01/89 Ly 43897 
01/01/90 pa Tas 7. 
07/01/90 Pose 19 
01/01/91 i, OO 4263/3 
OF FOL 91 LPp673532 
01/01/92 Geer pony A 
07201792 T82 0a32 
01701793 17898759 
07701793 L980 423 
01/01/94 237065 £38 
07/01/94 2,154.19 
01/01/95 25,246.82 
07701795 Zp SS 3 
01/01/96 2,444.20 
07/01/96 2794930 
OLY 01797 27658792 
O77 0 1L7/97 Pa AE CE aA a 
01/01/98 2769230 
07/01/98 3206:88 
01/01/99 3,146.61 
07/01/99 34204290 
01/01/00 3 A230 
07/01/00 3, MOR 22 
01/01/01 SU 9723574 
07/01/01 37 883207 
QUES O LAO 2 4,050.87 
07/01/02 4,225.06 
0170 L703 4,406.74 
072701703 4596.23 
01/01/04 4,793.86 
07/01/04 5,000.00 

Section 4. Principal of and interest and any premium due 


on the Refunding Bonds shall be payable in lawful money of the 
United States of America without deduction for the services of 
the Paying Agent, The principal of and any premium of any 
Refunding Bond, interest on any Bond Income Growth Security 
from the date of issuance to the Conversion Date, and interest 
on any Capital Appreciation Bond, shall be payable when due to 
the person in whose name a Refunding Bond is registered (the 
“"Holder") on the books (the "Register"), kept and maintained by 


the Registrar for registration and transfer of the Refunding 
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Bonds at the principal offices of the Paying Agent and interest 
on the Bond Income Growth Securities after the Conversion Date 
shall be paid on each Interest Payment Date by check or draft 
which the Paying Agent shall cause to be mailed on that date to 
the Holder of the Refunding Bond (or one or more Predecessor 
Bonds, as hereinafter defined) as of the close of business on 
the 15th day of the calendar month next preceding an Interest 
Payment Date applicable to that Refunding Bond (the “Regular 
Record Date") at the Holder's address as it appears on the 
Register. .If and to thé extent that the City shall fail. to 
make payment or provision for payment of interest on any Bond 
Income Growth Securities after the Conversion Date, on any 
Interest Payment Date, that interest shall cease to be payable 
to the person who was the Holder of that Refunding Bond (or of 
one or more Predecessor Bonds) as of the applicable Regular 
Record Date. In that event, when moneys become available for 
payment of the interest, (i) the Registrar shall establish a 
special record date (the "Special Record Date") for the payment 
of that interest, which Special Record Date shall be not more 
than 15 nor fewer than 10 days prior to the date of the 
proposed payment and (ii) the Registrar shall cause notice of 
the proposed payment and of the Special Record Date to be 
mailed by first class mail, postage prepaid, to each Holder at 
its address as it appears on the Register not fewer than 10 
days prior to the Special Record Date and, thereafter, the 
interest shall be payable to the persons who are the Holders of 
the Bonds (or their respective Predecessor Bonds) at the close 
of business on the Special Record Date. As used herein, 
"Predecessor Bond" means, with respect to any particular 
Refunding Bond, every previous Refunding Bond evidencing all or 


a portion for the same debt as that evidenced by the particular 
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Refunding Bond. The Refunding Bonds shall mature on January 1 
and July 1, in the years and in amounts not to exceed the 


amounts as set forth in Section 3 thereof. 


In the event that Bond Investors Guaranty shall make any 
payments of principal of, and/or interest on, any of the 
Refunding Bonds pursuant to the terms of the Municipal Bond 
Insurance Policy, Bond Investors Guaranty may pay all or a 
portion of amounts due under the Refunding Bonds to the Holders 


prior to the state maturity dates thereof. 


This Common Council hereby authorize and direct the Mayor 
and the Controller of the City of Fort Wayne, Indiana to select 
an institution or institutions to serve as paying agent under 
this Bond Ordinance for the Refunding Bonds, as Registrar for 
the Refunding Bonds for the purpose of keeping and maintaining 
the Register for the registration, exchange and transfer of the 
Be rdeag Bonds pursuant to this Bond Ordinance and as 
authenticating agent for the Refunding Bonds. Every successor 
Registrar appointed pursuant to the provisions of the Bond 
Registrar Agreement described in Section 20 hereof shall be a 
trust company or bank in good standing located in or 
incorporated under the laws of the State of Indiana duly 
authorized to exercise trust powers and subject to examination 
by federal or state authority, having a reported capital and 
surplus of not less than $50,000,000. Bond Investors Guaranty 
shall be notified immediately upon the resignation or 
termination of the Registrar and the appointment of a successor 


Registrar. 
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Section 5. The Refunding Bonds shall be subject to 


redemption prior to stated maturity as follows: 


Mandatory Sinking Fund Redemption of Bond Income Growth 


Securities. The Bond Income Growth Securities maturing on 
July 1, 2008 are subject to mandatory redemption pursuant 
to mandatory sinking fund requirements, at a redemption 
price of 100% of the then applicable Compound Accreted 
Value of such Bond Income Growth Securities, plus accrued 
interest to the redemption date, on July 1 and January L, 
on the dates and in the estimated principal amounts not to 


exceed those indicated below: 


Compound 
Accreted 
Redemption Date Amount 

01/01/05 945,000 
07701705 990,000 
01/01/06 1,030,000 
07/01/06 1,075,000 
01/01/07 I7-12,03,0'0 0 
07/01/07 1 7 0%. 00:0 
01/01/08 L220. 000 
07/01/08 Ie 2:7 0000 


The aggregate of the revenues of the waterworks 
specified in Section 13 hereof, which is to be 
deposited in the Bond and Interest Redemption Account, 
as hereinafter defined, shall include amounts 
sufficient to redeem the Compound Accreted Amount of 
Bond Income Growth Securities set forth opposite each 
of the dates set forth above (less the amount of any 


credit is provided below). 
The City shall have the option to deliver to the 
Registrar for cancellation Bond Income Growth 


Securities in any aggregate Compound Accreted Amount 
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and to receive a credit against the then current 
mandatory sinking fund requirement (and corresponding 
mandatory redemption obligation) of the City for the 
Bond Income Growth Securities. That option shall be 
exercised by the City on or before the 45th day 
preceding the applicable mandatory redemption date, by 
furnishing the Registrar a certificate, executed by an 
authorized official of the City or any member of this 
Common Council, as the case may be, setting forth the 
extent of the credit to be applied with respect to the 
then current mandatory sinking fund requirement. If 
the certificate is not timely furnished to the 
Registrar, the mandatory sinking fund requirement (and 
corresponding mandatory redemption obligation) shall 
not be reduced. Unless the City has otherwise 
directed, a credit against the then current mandatory 
sinking fund requirement (and corresponding mandatory 
redemption obligation) also shall be received by the 
City for any Bond Income Growth Security which prior 
thereto has been redeemed (other than through the 
operation of the mandatory sinking fund requirements) 
or purchase for cancellation and cancelled by the 
Registrar, to the extent not applied theretofore as a 


credit against any redemption obligation. 


Each Bond Income Growth Security so delivered, or 
previously redeemed, or purchased and cancelled, shall 
be credited by the Registrar at 100% of the compound 
accreted amount thereof against the then current 


mandatory sinking fund obligation. Any excess of that 


Page 42 


amount over the then current mandatory sinking fund 
requirement shall be credited against subsequent 
sinking fund redemption obligations in the order 


directed by the City. 


The notice of the call for redemption of Refunding Bonds shall 
identify (i) by designation, letters, numbers or other 
distinguishing marks, the Refunding Bonds or portions thereof 
to be redeemed, (ii) the redemption price to be paid, (iii) the 
date fixed for redemption and (iv) the place or places where 
the amounts due upon redemption are payable. The notice shall 
be given by the Registrar on behalf of the City by mailing a 
copy of the redemption notice by first class mail, postage 
prepaid, at least 30 days prior to the date fixed for 
redemption to the Holder of each Refunding Bond subject to 
redemption in whole or in part at the Holder's address shown on 
the Register on the 15th day preceding that mailing; provided 
that no failure to receive notice by mailing, and no defect in 
that notice, as to any Refunding Bond shall affect the validity 


of the proceedings for the redemption of any Refunding Bond. 


Notice having been mailed in the manner heretofore 
provided, the Refunding Bonds and portions thereof called for 
redemption shall become due and payable on the redemption date 
and, upon presentation and surrender thereof at the place or 
places specified in that notice, shall be paid at the 


redemption price, plus accrued interest to the redemption date. 


If moneys for the redemption of all of the Refunding Bonds 


and portions thereof to be redeemed, together with interest 
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thereon to the redemption date, are held by the Paying Agent on 
the redemption date so as to be available therefor on that date 
and, if notice of redemption shall have been mailed in the 
manner heretofore provided, then from and after the redemption 
date those Refunding Bonds and portions thereof called for 
redemption shall cease to bear interest and no longer shall be 
considered to be outstanding hereunder. If those moneys shall 
not be so available on the redemption date, or that notice 
shall not have been mailed as aforesaid, those Refunding Bonds 
and portions thereof shall continue to bear interest, until 
they are paid, at the same rate as they would have borne had 


they not been called for redemption. 


All moneys deposited with and held by the Paying Agent for 
the redemption of particular Refunding Bonds shall be held in 
trust for the account of the Holders thereof and shall be paid 
to them, respectively, upon presentation and surrender of those 


Refunding Bonds. 


Section 6. The Refunding Bonds shall be signed in the name 
of the City of Fort Wayne by the manual or facsimile signature 
of the Mayor, countersigned by the manual or facsimile 
Signature of the City Controller and attested by the manual or 
facsimile signature of the Clerk, who shall affix the seal of 
said City to each of the Refunding Bonds manually or shall have 
the seal imprinted or impressed thereon by facsimile or by any 
other means. The Refunding Bonds may, where appropriate, bear 
the manual or facsimile signatures of validly appointed Deputy 


ortreuyals . Subject to provisions for registration, the 
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Refunding Bonds shall have all of the qualities and incidents 
of negotiable instruments under the laws of the State of 


Indiana. 


The Refunding Bonds, and any bonds ranking on a parity 
therewith, as to both principal and interest, shall be payable 
from and secured by an irrevocable pledge of and shall 
constitute a first charge upon Net Earnings derived from the 
waterworks of the City, including the works heretofore 
constructed and all additions and improvements thereto and 
replacements thereof presently or subsequently constructed or 
acquired which Net Earnings are to be deposited in a special 
fund to be known as the "Bond and Interest Redemption 
Account". The City shall not be obligated to pay the Refunding 
Bonds or the interest thereon except from said special fund, 
and the Refunding Bonds shall not constitute an indebtedness of 
the City within the meaning of the provisions and limitations 


of the Constitution or statutes of the State of Indiana. 


Section 7. The form and tenor of the Refunding Bonds shall 
be substantially as provided in Exhibits A and B hereto, all 


blanks to be filled in properly prior to delivery thereof. 


Section 8. So long as any of the Refunding Bonds remain 
outstanding, the City will cause books for the registration and 
transfer of Refunding Bonds, as provided herein, to be 
maintained and kept at the designated office of the Registrar. 
Refunding Bonds may be exchanged, at the option of their 
Holder, for Refunding Bonds of any Authorized Denomination or 


Denominations in an aggregate principal amount equal to the 
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unmatured and unredeemed principal amount of, and bearing 
interest at the same rate and maturing on the same date or 
dates as, the Refunding Bonds being exchanged. The exchange 
shall be made upon presentation and surrender of the Refunding 
Bonds being exchanged at the designated office of the 
Registrar, together with an assignment duly executed by the 
Holder or its duly authorized attorney in any form which shall 


be satisfactory to the Registrar. 


Any Refunding Bond may be transferred upon the Register, 
upon presentation and surrender thereof at the designated 
office of the Registrar, together with an assignment duly 
executed by the Holder or its duly authorized attorney in any 
form which shall be satisfactory to the Registrar. Upon 
transfer of any Refunding Bond and on request of the Registrar, 
the City shall execute in the name of the transferee, and the 
Registrar shall authenticate and deliver, a new Refunding Bond 
or Refunding Bonds in the name of the transferee, of any 
Authorized Denomination or Demonimations in an aggregate 
Principal amount equal to the unmatured and unredeemed 
principal amount of, and bearing interest at the same rate and 
maturing on the same date or dates as, the Refunding Bonds 


presented and surrendered for transfer. 


In all cases in which Refunding Bonds shall be exchanged or 
transferred hereunder, the City shall execute, and the 
Registrar shall authenticate and deliver, Refunding Bonds in 
accordance with the provisions hereof. The exchange or 
transfer shall be made without charge to the Holder; provided 
that the City and the Registrar may make a charge for every 


exchange or transfer of Refunding Bonds which is sufficient in 
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amount to reimburse them for any tax or excise required to e 
paid with respect to the exchange or transfer. Those charges 


shall be paid before a new Refunding Bond is delivered. 


All Refunding Bonds issued upon any transfer or exchange of 
Refunding Bonds shall be the valid special obligations of the 
City, evidencing the same debt, and entitled to the same 
benefits hereunder, as the Refunding Bonds surrendered upon 
transfer or exchange. Neither the City nor the Registrar shall 
be required to make any exchange or transfer of a Refunding 
Bond during a period beginning at the opening of business 15 
days before the day of the mailing of a notice of redemption of 
refunding bonds and ending at the close of business on the day 
of the mailing or to transfer or exchange any Refunding Bonds 


selected for redemption, in whole or in part. 


In case any Refunding Bond is redeemed in part only, on or 
after the redemption date and upon presentation and surrender 
of the Refunding Bond, the City shall cause execution of, and 
the Registrar shall authenticate and deliver, a new Refunding 
Bond or Refunding Bonds in Authorized Denominations in an 
aggregate principal amount equal to the unmatured and 
unredeemed portion of, and bearing interest at the same rate 
and maturing on the same date or dates as, the Refunding Bond 


redeemed in part. 


If any Refunding Bond is mutulated, lost, wrongfully taken 
or destroyed, in the absence of written notice to the City or 
the Registrar that a lost, wrongfully taken or destroyed 
Refunding Bond has been acquired by a bona fide purchaser, the 


City shall execute, and the Registrar shall authenticate and 
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deliver, a new Refunding Bond of like date, maturity and 
denomination as the Refunding Bond mutilated, lost, wrongfully 
taken or destroyed; provided that (i) in the case of any 
mutilated Refunding Bond, the mutilated Refunding Bond first 
shall be surrendered to the Registrar and (ii) in the case of 
any lost, wrongfully taken or destroyed Refunding Bond, there 
first shall be furnished to the City and the Registrar evidence 
of the loss, wrongful taking or destruction satisfactory to the 
City and the Registrar, together with indemnity satisfactory to 


them. 


If any lost, wrongfully taken or destroyed Refunding Bond 
shall have matured, instead of issuing a new Refunding Bond, 
the City may direct the Registrar to pay that Refunding Bond 
without surrender thereof upon the furnishing of satisfactory 
evidence and indemnity as in the case of issuance of a new 
Refunding Bond. The City and the Registrar may charge the 
Holder of a mutilated, lost, wrongfully taken or destroyed 
Refunding Bond their reasonable fees and expenses in connection 


with their actions pursuant to this Section. 


Every new Refunding Bond issued pursuant to this Section by 
reason of any Refunding Bond being mutilated, lost, wrongfully 
taken or destroyed (i) shall constitute, to the extent of the 
outstanding principal amount of the Refunding Bond lost, 
mutilated, wrongfully taken or destroyed, an additional 
contractual obligation of the City, regardless of whether the 
mutilated, lost, wrongfully taken or destroyed Refunding Bond 
shall be enforceable at any time by anyone and (ii) shall be 
entitled to all of the benefits of this Bond Ordinance equally 


and proportionately with any and all other Refunding Bonds 
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issued and outstanding hereunder; provided that nothing in this 
paragraph shall limit the authority and right of the Ci tyto 
exercise its rights under the indemnity furnished at the time 
of issuance of a new Refunding Bond or payment of a Refunding 


Bond without surrender. 


All Refunding Bonds shall be held and owned on the express 
condition that the foregoing provisions of this Section are 
exclusive with respect to the replacement or payment of 
mutilated, lost, wrongfully taken or destroyed Refunding Bonds 
and, to the extent permitted by law, shall preclude any and all 
other rights and remedies with respect to the vee accent or 
payment of negotiable erunt or other investment 
securities without their surrender, notwithstanding any law or 


statute to the contrary now exiting or enacted hereafter. 


Any Refunding Bond surrendered pursuant to this Section for 
the purpose of payment or retirement, or for exchange, 
replacement or transfer, shall be cancelled upon presentation 
and surrender thereof to the Registrar or any Paying Agent. 

Any Refunding Bond cancelled by the Paying Agent shall be 


transmitted promptly to the Registrar by the Paying Agent. 


The City may deliver at any time to the Registrar for 
cancellation any Refunding Bonds previously authenticated and 
delivered hereunder, which the City may have acquired in any 
manner whatsoever. All Refunding Bonds so delivered shall be 
cancelled promptly by the Registrar. Certification of the 
surrender and cancellation shall be made to the City of the 


Registrar at least twice each calendar year. 
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Unless otherwise directed by the City, cancelled Refunding 
Bonds shall be promptly destroyed by the Registrar by shredding 
Or incineration after their cancellation. Evidence of any 
destruction of cancelled Refunding Bonds shall be provided by 


the Registrar to the City upon written request. 


So long as the Municipal Bond Insurance Policy shall be in 
full force and effect, the City and the Registrar hereby agree 


to comply with the following provisions: 


(a) if, on the third business day prior to an Interest 
Payment Date the Registrar, after consulting with the Paying 
Agent, determines that there will be insufficient funds in the 
funds and accounts available to pay the principal of or 
interest on the Refunding Bonds on such Interest Payment Date, 
the Registrar shall so notify Bond Investors Guaranty. Such 
notice shall specify the amount of the anticipated deficiency, 
the Refunding Bonds to which such deficiency will be applicable 
and whether payment due on such Refunding Bonds will be 


deficient as to either principal or interest, or both; 


(b) the Registrar shall, after giving notice to Bond 
Investors Guaranty as provided in (a) above, make available to 
Bond Investors Guaranty and Bankers Trust Company as insurance 
trustee for Bond Investors Guaranty (the "Insurance Trustee"), 
the registration books of the City maintained by the Registrar, 
and all records relating to the funds and accounts established 


under this Bond Ordinance; 
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(c) the Registrar shall provide Bond Investors Guaranty 
and the Insurance Trustee with a list of registered owners of 
Refunding Bonds entitled to receive principal or interest 
payments from Bond Investors Guaranty under the terms of the 
Municipal Bond Insurance Policy, and shall make arrangements 
with the Insurance Trustee (i) to mail checks or drafts to the 
registered owners of Refunding Bonds entitled to receive full 
or partial interest payments from Bond Investors Guaranty, and 
(ii) to pay principal due on the Refunding Bonds once such 
Refunding Bonds are surrendered to the Insurance Trustee by the 
registered owners of Refunding Bonds entitled to receive full 


or partial principal payments from Bond Investors Guaranty; 


(d) the Registrar shall, at the time it provides notice to 
Bond Investors Guaranty pursuant to (a) above, notify 
registered owners of Refunding Bonds entitled to receive 
principal or interest payments from Bond Investors Guaranty 
(i) as to the fact of such entitlement, (ii) that Bond 
Investors Guaranty will remit all or a portion of the interest 
Payments next coming due, (iii) that if entitled to receive 
full payment of principal from Bond Investors Guaranty such 
registered owners must tender their Refunding Bonds (along with 
a form of transfer of title thereto) for payment to the 
Insurance Trustee and not to the Paying Agent, and (iv) that if 
entitled to receive partial payment of principal from Bond 
Investors Guaranty such registered owners must tender their 
Refunding Bonds for payment thereof first to the Registrar, who 
shall note on such Refunding Bonds the portion of the principal 
paid by the Paying Agent, and thereafter, along with a form of 
transfer of title thereto, to Bond Investors Guaranty, which 


will then pay the unpaid portion of principal; and 
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(e) Bond Investors Guaranty shall, to the extent it makes 
payment of principal of or interest on the Refunding Bonds, 
become subrogated to the rights of the recipients of such 
payments in accordance with the terms and conditions of the 
Municipal Bond Insurance Policy, and to evidence such 
subrogation (i) in the case of subrogation as to claims for 
past due interest, the Registrar shall note Bond Investors 
Guaranty's rights as subrogee on the registration books of the 
City maintained by the Registrar upon receipt of proof from 
Bond Investors Guaranty as to payment of interest thereon to 
the registered owners of the Refunding Bonds, and (ii) in the 
case of subrogation as to claims for past due principal, the 
Registrar shall note Bond Investors Guaranty's rights as 
subrogee on the registration books of the City maintained by 
the Registrar upon surrender by the registered owners of the 
Refunding Bonds, together with proof of the payment of 


principal thereof, to Bond Investors Guaranty. 


In the event any Refunding Bond shall not be presented for 
payment when the principal of or premium or interest (with 
respect to Capital Appreciation Bonds and Bond Income Growth 
Securities) thereon becomes due in whole or in part, either at 
stated maturity, at the date fixed for redemption thereof or 
otherwise, or in the event any check or draft for interest 
(with respect to any Bond Income Growth Security) on any 
Refunding Bond is uncashed, if moneys sufficient to pay the 
principal or interest then due of that Refunding Bond or such 
check or draft shall have been made available to the Registrar 
for the benefit of its Holder, then all liability of the City 
to that Holder for payment of the principal or interest then 
due of the Refunding Bond or of the interest represented by 


such check or draft shall cease and be completely discharged. 
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Thereupon, it shall be the duty of the Registrar to hold those 
moneys, without liability for interest thereon, in a separate 
account for the exclusive benefit of the Holder of that 
Refunding Bond, who shall thereafter be restricted exclusively 
to those moneys for any claim of whatever nature on its part 
under this Bond Ordinance on, or with respect to, the principal 
or interest then due of that Refunding Bond or the interest 


represented by such check or draft. 


Any of those moneys which shall be so held by the 
Registrar, and which remain unclaimed by the Holder of the 
Refunding Bond not presented for payment or a check or draft 
not cashed for a period of six years after that due date 
thereof, shall upon request in writing by the City be paid to 
the City free of any trust or lien. Thereafter, the Holder of 
that Refunding Bond shall look only to the City for payment and 
then only to the amounts so received by the City without any 
interest thereon, and the Registrar shall have no 


responsibility with respect to those moneys. 


Section 9. The City Controller is hereby authorized and 
directed to have the Refunding Bonds prepared, and the Mayor, 
Clerk and City Controller are hereby authorized and directed to 
execute the Refunding Bonds, in the form and manner herein 
provided. The City Controller or the Clerk is hereby 
authorized and directed to deliver the Refunding Bonds to the 
purchaser thereof after sale made in accordance with the 
provisions of this Bond Ordinance, provided that at the time of 
said delivery the City Controller or the Clerk shall collect 
the full amount which the purchase has agreed to pay therefor, 
which shall be not less than ninety-Ssix percent (96%) of the 


aggregate original principal amount (the "Purchase Price"). 


Page 53 


The Refunding Bonds herein authorized, when fully paid for and 
delivered to the purchaser, shall be the binding special 
revenue obligations of the City, payable solely out of the Net 
Earnings of the City's waterworks to be set aside into the Bond 
and Interest Redemption Account as herein provided, and the 
proceeds derived from the sale of the refunding Bonds and the 
payment of expenses necessarily incurred in connection 
therewith. The proper officers of the City are hereby directed 
to draw all proper and necessary warrants, and to do whatever 
acts and things which may be necessary to carry out the 


provisions of this Ordinance. 


Section 10. The Refunding Bonds are hereby sold and 
awarded to Cranston Securities Company (the "Original 
Purchaser") for purchase at the Purchase Price in accordance 


with the terms of this Bond Ordinance. 


The Mayor and City Controller, and either of them, are 
directed to make the necessary arrangements on behalf of the 
City to establish the date, location, procedure and conditions 
for the delivery of the Refunding Bonds to the Original 
Purchaser to the extent not provided for herein. Said officers 
are further directed to take all steps necessary to effect due 
authentication, delivery and perfection of the security of the 
Refunding Bonds under the terms hereof. It is hereby 
determined that the Purchase Price and the manner of sale and 
the terms of the Refunding Bonds, as provided in this Bond 
Ordinance, are consistent with all legal requirements and will 
carry out the public purposes specified in the Water Act and 


the Refunding Act. 


The Outstanding Bonds shall be retired on their stated 


Page 54 


maturity dates from payments received from cash and/or direct 
obligations of the United States (collectively, the 
"Securities") on deposit in the Escrow Fund held by the Escrow 
Trustee and in accordance with the Escrow Agreement (the 
"Escrow Agreement"), dated as of August 1, 1986, between the 
City and the Escrow Trustee. The Common Council hereby 
authorize and direct the Mayor and Controller of the City of 
Fort Wayne, Indiana to select the institution to serve as 
escrow trustee under the Escrow Agreement. The Escrow Trustee 
is authorized and directed on behalf of the City to subscribe 
for such Securities to the extent such Securities are to be 
those United States Treasury Obligations, State and Local 
Government Series provided for in 31 C.F.R. Part 344. The 
Securities are to be certified by an independent public 
accounting firm of national reputation to be of such maturities 
and interest payment dates and to bear such interest as will, 
without further investment or reinvestment of either the 

ghinci pat amount thereof or the interest earnings therefrom, be 
sufficient to (i) pay the interest on the Outstanding Bonds 
which is due and payable on each July 1 and January 1 through 
and including the final maturity date of the Outstanding Bonds 
and (ii) to pay on the respective maturity dates of the 
Outstanding Bonds the respective amounts of principal then 

due. There is hereby created and established with the Escrow 
Trustee and ordered maintained in a separate deposit account 
(except when invested as provided in the Escrow Agreement), the 
trust fund to be designated "The City of Fort Wayne, Indiana - 
Waterworks Revenue Bond Escrow Fund," which shall hereinafter 
be referred to as the "Escrow Fund" and which shall be in the 
custody of the Escrow trustee and the Securities and any other 
moneys in the Escrow Fund shall be held in trust for and shall 
be used solely for the payment of the principal of and interest 


on the Outstanding Bonds as provided in the Escrow Agreement. 
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The Escrow Fund shall be considered to be a segregated part of 
the Bond and Interest Redemption Account for the purposes of 


the ordinances authorizing the Outstanding Bonds. 


Section 11. The accrued interest and premium received at 
the time of the delivery of the Refunding Bonds, if any, shall 
be deposited in the Bond and Interest Redemption Account (the 
"Bond and Interest Redemption Account") created hereby. The 
amount which is presently held in the Bond and Interest 
Redemption Account described in Section 12 hereof as a debt 
service reserve for the Outstanding Bonds (presently estimated 
to be $2,300,000) shall be released and shall be deposited, 
pursuant to the advice of the City's financial advisor that 
such funding is a necessary expense of refunding the 
Outstanding Bonds under the Water Act and the Refunding Act, in 
a separate account (the “Waterworks Reserve Account") in the 
Bond and Interest Redemption Account, which sum will be held as 
a debt service reserve therein and credited to the City's 
obligation thereunder to accumulate Net Earnings therein as a 
margin of safety. Said financial advisor has also advised the 
City that such reserve is reasonably required in order to 
secure the Municipal Bond Insurance Policy and enhance the 
marketability of the Refunding Bonds and that, without this 
reserve, the Refunding Bonds would be unmarketable or the 
interest rate demanded by investors would affect the economic 
feasibility of the refunding. To the extent that the amount in 
the Waterworks Reserve Account exceeds the Waterworks Reserve 
Requirement, such excess may be transferred to the Waterworks 
Tax Account or, if the Waterworks Tax Account is funded in 
accordance with the requirements of Section 13 hereof, to the 
Special Utility Account. Bond proceeds in an amount equal to 


that required to purchase the Securities in the amount required 
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by the provisions of Section 10 of this Bond Ordinance, which 
amount shall be used to refund the Outstanding Bonds, shall be 
deposited in the Escrow Fund maintained by the Escrow Trustee. 
The remaining proceeds from the sale of the Refunding Bonds 
shall be deposited in a bank or banks which are legally 
designated depositories for the funds of the City, in a special 
account or accounts to be designated as "City of Fort Wayne, 
Waterworks Refunding Expense Fund" (the "Waterworks Refunding 
Expense Fund"). All funds deposited to the credit of said Bond 
and Interest Redemption Account or Waterworks Refunding Expense 
Fund shall be deposited, held, secured or invested in Eligible 
Investments and in accordance with the laws of the State of 
Indiana relating to the depositing, holding, securing or 
investing of public funds; provided that any investment of 
monies in the Bond and Interest Redemption Account (other than 
the Waterworks Reserve Account) shall mature on or before the 
time the monies will be required to pay any debt service; 
provided, further, that all amounts representing accrued and 
Capitalized interest shall be held by the City, pledged solely 
to the payment of interest and invested only in Government 
Obligations. In computing the amount in any fund or account, 
investments shall be valued at the market value of such 
obligations, exclusive of accrued interest. With respect to 
all funds and accounts, valuation shall occur semi-annually and 
immediately upon a withdrawal from the Waterworks Reserve 
Account. If amounts on deposit in the Waterworks Reserve 
Account shall, at any time, be less than the applicable 
requirement set forth in Section 12 hereof, such deficiency 
shall be made up over a twelve (12) month period. The 
depository or depositories for said Bond and Interest 
Redemption Account and Waterworks Refunding Expense Fund shall 


be a bank which shall be a member of the Federal Reserve System 
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and of the Federal Deposit Insurance Corporation, or like 
organizations having similar powers and duties. The funds in 
said special account or accounts shall be expended only for the 
purpose of refunding the Outstanding Bonds or for the expenses 
of issuance of the Refunding Bonds. The cost of obtaining the 
Opinions of Bingham Summers Welsh & Spilman and Squire, Sanders 
& Dempsey shall be considered as a part of the cost of the 
issuance of the Refunding Bonds, and shall be paid out of the 
proceeds of the Refunding Bonds or out of the revenues of the 


waterworks. 


The Common Council authorizes the insurance of the 
Refunding Bonds with a municipal bond insurance company, 
including Bond Investors Guaranty, if the City Controller, 
acting on the advice of the City's financial consultant, finds 
such insurance advisable and a necessary expense of refunding 
the Outstanding Bonds. The cost of obtaining said insurance 
shall be considered as a part of the cost of the issuance of 
the Refunding Bonds, and shall be paid out of the proceeds of 


the Refunding Bonds or out of other funds of the waterworks. 


The City covenants that it will not invest the proceeds of 
the Refunding Bonds, or any moneys treated as proceeds by the 
Internal Revenue Service, in any manner, make any investment of 
moneys in the Bond and Interest Redemption Account in any 
manner, or take or fail to take any other action, which would 
result in the Refunding Bonds constituting “arbitrage bonds" 
within the meaning of Section 103(c) of the Internal Revenue 
Code of 1954, as amended, or the Treasury Regulations or any 
Revenue rulings promulgated thereunder, or as determined by any 
court of competent jurisdiction. The City Controller of the 


City or any other officer having responsibility for issuing the 
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Refunding Bonds is authorized and directed, alone or in 
conjunction with any of the foregoing or with any other officer 
employee or consultant of the City, to give an approprirate 
certificate of the City, for inclusion in the transcript of 
proceedings, setting forth the reasonable expections of the 
City regarding the amount and use of all such proceeds and the 
facts and estimates on which they are based, all as the date of 
delivery of and payment for the Refunding Bonds. The City 
Clerk of the City shall furnish to the Original Purchaser a 
true transcript, certified by. the City Clerk of the City, of 
all proceedings had with reference to the issuance of the 
Refunding Bonds along with such other information from the 
records of the City as is necessary to determine the regularity 


and validity of the issuance of the Refunding Bonds. 


Any balance or balances remaining unexpended in the 
Waterworks Refunding Expense Fund after the payment of all 
issuance expenses for the Refunding Bonds, which are not 
required to meet unpaid obligations incurred in connection with 
such issuance, shall be paid into the Bond and Interest 
Redemption Account and shall be used solely for the purpose of 


said fund. 


Section 12. The special fund designated “Bond and Interest 
Redemption Account" is hereby established and designated as the 
special fund for the payment of the interest on and principal 
of the Refunding Bonds authorized by this Bond Ordinance and 
the payment of any fiscal agency charges in connection with the 
payment of the Refunding Bonds and interest thereon. The Bond 
and Interest Redemption Account shall be continued until all of 
the bonds issued under this Bond Ordinance have been paid. 


There shall be set aside and paid into the Bond and Interest 
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Redemption Account three business days prior to the first day 
of each calendar month, as available, or more often if 
necessary, a sufficient amount of the Net Earnings of said 
waterworks for the payment of (a) the interest on all bonds 
which by their terms are payable from the Net Earnings of the 
waterworks, as such interest shall fall due; (b) the necessary 
fiscal agency charges for paying said bonds and interest, (c) 
the principal of all bonds which by their terms are payable 
from the Net Earnings of the waterworks as they fall due; (d) 
an additional amount as a margin of safety, which margin, 
together with any unused surplus of such margin carried forward 
from the preceding year, shall equal not less than ten percent 
(10%) of all other amounts so required to be paid into the Bond 
and Interest Redemption Account and (e) any amounts necessary 
to maintain a balance in the Waterworks Reserve Account equal 
to the Waterworks Reserve Requirement. The monthly payments 
into the Bond and Interest Redemption Account shall be in an 
amount equal to at least the amount required for such payments 
duing the then next succeeding twelve (12) calendar months and 
shall continue until such time as the Bond and Interest 
Redemption Account shall contain an amount sufficient to pay 
all of the bonds then outstanding, together with the interest 


thereon to the dates of maturity thereof. 


In no event shall any part of the Bond and Interest 
Redemption Account be used in purchasing bonds, except to the 
extent that the amount then in the Bond and Interest Redemption 
Account (other than the Waterworks Reserve Account) exceeds the 


amount required to pay the principal of the bonds payable 
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therefrom which will mature within a period of twelve (12) 
calendar months next following the date of such purchase, 
together with all interest on the bonds payable. Any such 
excess of funds above said required levels may be used in 
purchasing outstanding bonds at a price less than the 
applicable price at maturity, if first approved by the Board of 
Public Works and Safety. Moneys in the Bond and Interest 
Redemption Account shall not be used for any other purpose 


whatsoever except as provided in this Bond Ordinance. 


If the City shall, for any reason, fail to pay into the 
Bond and Interest Redemption Account the full amount and at the 
respective times above Cpe iaiea: then an amount equivalent to 
such deficiency shall be set apart and paid into the Bond and 
Interest Redemption Account from the first available Net 
Earnings and the same shall be in addition to the minimum 


amounts otherwise therein provided to be so set apart and paid. 


Withdrawals shall be made from the Bond and Interest 
Redemption Account and remitted to the places of payment of the 


interest and principal to meet such payments when due. 


The Bond and Interest Redemption Account, as aforesaid, 
shall be used solely and only and is hereby pledged for the 
purpose of paying principal of and interest of the bonds which 
by their terms are payable from said funds. Upon the delivery 
of said bonds and the receipt of the proceeds, all sums 
received as accrued interest and premium, if any, shall be 


placed in the Bond and Interest Redemption Account. 


Section 13. In the event that all required payments into 


the Bond and Interest Redemption Account have been met to date 
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and there has been accumulated as a reserve in the Waterworks 
Reserve Account within said Bond and Interest Redemption 
Account, including the bond proceeds deposited, over and above 
said payments, an amount equal to the respective sums required 
by Section 12, and there has been accumulated an amount in a 
separate fund, the “Waterworks Tax Account" which is hereby 
created and established, sufficient for payment of assessed 
taxes, Or payments in lieu of taxes for the works, for the then 
next succeeding twelve (12) calendar months (and for payment of 
the interest on and principal of any general obligation bonds, 
and the creation of reserves for them, should any such bonds be 
hereafter issued under the Water Act), then any remaining Net 
Earnings of the works available may be placed in the Special 
Utility Account. Moneys in the Special Utility Account may be 
used to pay the costs of the extension, replacement in whole or 
in part, repair, and operation and maintenance of the works. 

No Net Earnings of the works shall be deposited in or credited 
to the Special Utility Account which will interfere with the 
requirements of the Bond and Interest Redemption Account, the 
accumulation of the required reserve therein, or with the 
requirements as to reserving funds for the Waterworks Tax 
Account (or the above mentioned payments on behalf of any 
general obligation bonds which may be hereafter issued). All 
Or any portion of the funds accumulated and reserved for 
extension, replacement in whole or in part, repair and 
operation and maintenance for the then next succeeding twelve 
(12) calendar months in the Special Utility Account shall be 
transferred to the Bond and Interest Redemption Account if 
necessary to prevent a default in the payment of principal of 
or interest on the bonds payable from the Bond and Interest 


Redemption Account. 
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Section 14. All earnings received on account of the 
waterworks shall be segregated and kept in a special fund 
separate and apart from all other funds of the City. Out of 
this fund the proper and reasonable expenses of operation and 
maintanance of the works shall be paid, and from the remaining 
Net Earnings the requirements of the Bond and Interest 
Redemption Account, the Waterworks Tax Account, and the Special 
Utility Account shall be met. The City shall keep proper books 
of records and accounts, separate from all of its other records 
and accounts, in which complete and correct entries shall be 
made and showing (i) all earnings collected from said works and 
deposited in said fund, (ii) all disbursements made therefrom 
on account of the operation and maintenance of the works, and 
to meet the requirements of the Bond and Interest Redemption 
Account, (iii) all other financial transactions relating to 
said works, including the amounts set aside or credited to the 
Bond and Interest Redemption Account, the Waterworks Tax 
Account and the Special Utility Account, and (iv) the cash 
balance in each of said funds as of the close of the preceding 
fiscal year. There shall be prepared and furnished, upon 
written request, to the Original Purchaser of the Refunding 
Bonds, and to any Holder of the Refunding Bonds at the time 
then outstanding, not more than ninety (90) days after the 
close of each fiscal year, income and expense and balance sheet 
statements of the works, covering the preceding fiscal year, 
which annual statements shall be certified by the City 
Controller, or the person charged with the duty of auditing the 
books and records relating to said works, or by licensed 
independent public accountants employed for that purpose. 
Copies of all such statements and reports shall be kept on file 
in the office of the City Controller. Any Holder or Holders of 


the Refunding Bonds then outstanding shall have the right at 
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all reasonable times to inspect the works and all records, 
accounts and data of the City relating thereto. Such 
inspections may be made by representatives duly authorized by 


written instrument. 


Section 15. The City shall, to the fullest extent 
permitted by law, establish, maintain and collect reasonable 
and just rates and charges for the services and facilities 
afforded by said waterworks which will provide earnings at 
least sufficient to pay the reasonable and proper cost of the 
maintenance and operation of the waterworks, to pay the 
principal of and interest on all bonds payable from the Net 
Earnings of the waterworks as the same become due and provide a 
surplus or margin of ten percent (10%) of the principal and 
interest due each year, which shall be cumulative and to 
provide a proper and reasonable Waterworks Tax Account and 
Special Utility Account. So long as any of the bonds herein 
authorized are oustanding, none of the facilities and services 
afforded by said waterworks shall be furnished without a 
reasonable and just charge being made therefor. The reasonable 
value of any facility or service rendered to the City, or to 
any department, agency or instrumentality thereof, including 
the use of water for hydrants for fire protection or for any 
other purpose, shall be charged to against the City and shall 
be paid for as the charges accrue, and the earnings so received 
shall be deemed to be earnings derived from the operation of 
the waterworks and shall be used and accounted for in the same 
manner as other earnings derived from the operation of the 


wateworks. 


Section 16. Refunding Bonds shall be deemed to have been 


paid and discharged and shall no longer be deemed outstanding 
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or entitled to the pledge of the Net Earnings of the City's 


waterworks if: 


(1) There shall be held in trust for 
and irrevocably committed therein, sufficient 


moneys, or 


(2) There shall be held in trust for 
and irrevocably committed thereto, 
noncallable direct obligations of the United 
States of America certified by an independent 
public accounting firm of national reputation 
to be of such maturities or redemption dates 
and interest payment dates and to bear such 
interest as will be sufficient, without 
further investment or reinvestment of either 
the principal amount thereof or the interest 
earnings therefrom (which are likewise to be 
held in trust and committed, except as 
hereinafter provided), together with moneys 


referred to in clause (1), 


for the payment, at the maturity date of those Refunding Bonds, 
of the principal thereof, together with the interest thereon 
accrued to the date of maturity, or if default in that payment 


shall have occurred on that date then to the date of the tender 


of that payment. 


Any moneys held in accordance with the provisions of this 
Section shall be invested, upon written direction fo the City, 
only in noncallable direct obligations of the United States of 


America, the maturities or redemption dates of which, at the 
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option of the holder, shall, to the extent necessary to comply 
with clause (2) above, coincide as nearly as practicable with, 
but not later than, the time or times at which those moneys 
will be required for the aforesaid purposes. Any income or 
interest earned by, or increment to, the investments held under 
this Section shall, to the extent certified from time to time 
by an independent public accounting firm of national reputation 
to be in excess of the amount required to be held by it for the 
purposes of this Section, be transferred at the time of that 


determination to the City free of any trust or lien. 


In the event that the principal of and/or interest on the 
Refunding Bonds shall be paid by Bond Inventors Guaranty 
pursuant to the terms of the Municipal Bond Insurance Policy, 
the assignment and pledge of the trust estate and all 
covenants, agreements and other obligations of the City to the 
Holders shall continue to exist and Bond Investors Guaranty 


shall be subrogated to the rights of such Holders. 


If the Refunding Bonds shall be deemed paid and discharged 
pursuant to this Section, then within 15 days after such 
Refunding Bonds are so deemed paid and discharged the City 
shall cause a written notice to be given to each Holder as 
shown on the register on the date on which such Refunding Bonds 
are deemed paid and discharged, set forth a description of the 
obligations held pursuant to clause (2) of the first paragraph 


of this Sectren. 


Section 17. Except as provided below, the City covenants 
that it will not issue any more bonds or notes on a parity with 
the Outstanding Bonds and that it will not issue any variable 


rate bonds or notes on a parity with the Refunding Bonds. The 
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City reserves the right, however, to authorize and issue 
additional bonds or notes, payable out of the Net Earnings of 
its waterworks, ranking on a parity with the Refunding Bonds 
authorized by the Bond Ordinance, for the purpose of financing 
the cost of future additions, extensions and improvements to 
the waterworks, subject to the following conditions: 
(a) The interest on and principal of 

all bonds or notes payable from the Net 

Earnings of the waterworks shall have been 

paid to date in accordance with the terms 

thereof, and all required payments into the 

Bond and Interest Redemption Account have 

been made in accordance with the provisions 


of this ordinance: 


(b) (1) The amount of Net Earnings of 
the waterworks deposited in the Bond and 
Interest Redemption Account in the calendar 
year immediately preceding the issuance of 
any such adar ionii parity bonds shall not be 
less than one hundred twenty percent (120%) 
of the maximum annual interest and principal 
requirements of the then outstanding bonds or 
notes and the additional parity bonds or 


notes proposed to be issued; or 


(2D). ~ Prior to. -the issuance of {salad 
parity bonds or notes, the water rates and 
charges shall be increased sufficiently so 
that said increased water rates and charges 
applied to the previous calendar year's 


operations would have produced Net Earnings 
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in an amount not less than one hundred twenty 
percent (120%) of the maximum annual interest 
and principal requirements of the then 

outstanding bonds or notes and the additional 


parity bonds or notes proposed to be issued. 


For purposes of this subsection, the 
records of the waterworks shall be analyzed 
and all showings shall be prepared by a 
certified public accountant employed by the 


City for that purpose. 


(c) To the extent required by law, the 
issuance of the proposed additional parity 
bonds or notes and any necessary increase in 
water rates and charges shall have been 
approved by the Public Service Commission of 
Indiana, and said Commission shall have 
certified that the Net Earnings of the 
waterworks, after providing for operation and 
maintenance and depreciation, will be 
sufficient to pay the principal and interest 
of all bonds or notes payable from the Net 
Earnings of the waterworks, including the 
additional parity bonds or notes proposed to 


be issued. 


(d) The principal of and interest on 
said bonds or notes shall be payable 
semi-annually on January 1 and July 1 in the 
years in which said principal and interest is 


payable. 
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Section 18. For the purpose of further safeguarding the 
interests of the Holders of the Refunding Bonds herein 


authorized, it is specifically provided as follows: 


(a) All contracts let or hereafter to 
be let by the City in connection with the 
construction of any additions and 
improvements to the waterworks shall be let 
after due advertisement as required by the 
laws of the State of Indiana, and all 
contractors shall be required to furnish 
surety bonds in an amount equal to one 
hundred percent (100%) of the amount of such 
contracts, to insure the completion of said 
contracts in accordance with their terms, and 
such contractors shall also be required to 
carry such employers liability and public 
liability insurance as are required under the 
laws of the State of Indiana in the case of 
public contracts, and shall be governed in 
all respects by the laws of the State of 


Indiana relating to public contracts. 


(b) Any extensions or additions shall 
be constructed under the supervision of the 
City's engineers. All estimates for work 
done or material furnished shall first be 
checked by the engineers and approved by the 


City: 


(c) The City shall at all times 


maintain its waterworks in good condition and 
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operate the same in an efficient manner and 


at a reasonable cost. 


(d) So long as any of the Refunding 
Bonds herein authorized are outstanding, the 
City shall maintain insurance on the 
insurable parts of said works of a kind and 
in an amount such as would normally be 
carried by private companies engaged in a 
Similar type of business. All insurance 
shall be placed with responsible insurance 
companies qualified to do business under the 
laws of the State of Indiana. Insurance 
proceeds shall be used in replacing or 
repairing the property destroyed or damaged; 
or if not used for that purpose shall be 
treated and applied as gross revenues of the 


works. 


(e) So long as any of the Refunding 
Bonds are outstanding, the City shall not 
mortgage, pledge or otherwise encumber such 
works, or any part thereof, nor shall it 
sell, lease or otherwise dispose of any 
portion thereof except replaced equipment 


which may become worn out or obsolete. 


(£) Except as hereinbefore provided in 
Section 17 hereof, so long as any of the 
Refunding Bonds herein authorized are 
outstanding, no additional bonds or other 


obligations pledging any portion of the Net 
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Earnings of said waterworks shall be 
authorized, executed, or issued by the City 
except such as shall be made subordinate and 
junior in all respects to the Refunding Bonds 
herein authorized, unless all of the 
Refunding Bonds herein authorized are retired 
or defeased pursuant to Section 13 hereof 
coincidentially with the delivery of such 


additional bonds or other obligations. 


(g) The provisions of this Bond 
Ordinance shall constitute a contract by and 
between the City of Fort Wayne and the 
Holders of the Refunding Bonds herein 
authorized, all of the terms of which shall 
be enforceable in law or in equity, and after 
the issuance of the Refunding Bonds this Bond 
Ordinance shall not be repealed or amended in 
any respect which will adversely affect the 
rights of the Holders of the bonds, nor shall 
the Common Council of the City adopt any law, 
ordinance or resolution which in any way 
adversely affecting the rights of such 
Holders so long as any of the Refunding Bonds 
or the interest thereon remain unpaid. The 
Holders of the Refunding Bonds shall have all 
of the rights, remedies and privileges, 
either expressly set forth in the provisions 
of- I.C. 821.52 and 17C.4 5-1-5" and all racts 
amendatory thereof and supplemental thereto, 
or implied therein, including the right to 


compel the collection of sufficient rates and 
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charges to provide for the payment of the 
Refunding Bonds issued hereunder and the 
interest thereon. Provided, however, none of 
the provisions of this Bond Ordinance shall 
be construed as requiring the expenditure of 
any funds of the City derived from any 
sources other than the proceeds of said 
Refunding Bonds and the Net Earnings derived 
from the operation of said waterworks system 
and said Refunding Bonds shall not in any 
respect constitute general obligations of the 


City in its corporate capacity. 


(hn) The provis tons®of this) Bond 
Ordinance shall be construed to create a 
trust in the proceeds of the sale of the 
Refunding Bonds herein authorized, for the 
uses and purposes herein set forth, and so 
long as any of said Refunding Bonds are 
outstanding the provisions of this Bond 
Ordinance shall also be construed to create a 
trust in the Net Earnings of the waterworks 
herein directed to be set apart and paid into 
the Bond and Interest Redemption Account for 
the uses and purposes of said account as in 
this Ordinance set forth. Bond Investors 
Guaranty shall, for purposes of exercising 
any of the rights or powers referred to in 
this Section 18(h), be treated as the Holders 
of all the Refunding Bonds so long as Bond 
Investors Guaranty has not wrongfully failed 


to pay under the Municipal Bond Insurance 
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Policy and shall have the exclusive right to 
act pursuant to such rights or powers with 


respect to the Refunding Bonds. 


Section 19. Subject to the terms and conditions contained 
in this section, and not otherwise, the Holders of not less 
than sixty-six and two-thirds percent (66 2/3%) in aggregate 
principal amount of the Re funding Bonds issued pursuant to this 
Bond Ordinance and then outstanding and Bond Investors Guaranty 
shall have the right, from time to time, anything contained in 
this Bond Ordinance to the contrary notwithstanding, other than 
Section 18(h), to consent to and approve the adoption by the 
City of such ordinance or ordinances supplemental hereto as 
shall be deemed necessary or desirable by the City for the 
purpose of modifying, altering, amending, adding to or 
rescinding in any particular any of the terms or provisions 
contained in this ordinance, or in any supplemental ordinance; 
provided, that with respect to the Bond Income Growth 
Securities and the Capital Appreciation Bonds, the then current 
Compound Accreted Amount shall be used as the aggregate 
principal amount for purposes of this sentence; and provided, 
however, that nothing contained herein shall permit or be 


construed as permitting: 


(a) An extension of the maturity of the 
principal of or interest on any Refunding 
Bond issued pursuant to this Bond Ordinance; 
or 


(b) A reduction in the principal amount 
of any Refunding Bond or the redemption 
premium or the rate of interest thereon; or 


(&)o The’ creation ofa lien upon or: a 
pledge of the Net Earnings of the waterworks 
ranking prior to the pledge thereof created 
by this Bond Ordinance; or 
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(d) A preference or priority of any 

Refunding Bond or Bonds issued pursuant to 

this Bond Ordinance over any other Refunding 

Bond or bonds issued pursuant to the 

provisions of this Bond Ordinance; or 

(e) A reduction in the aggregate 

principal amount of the Refunding Bonds 

required for consent to such supplemental 

ordinance. 
The Holders of not less than sixty-six and two-thirds percent 
(66 2/3%) in aggregate principal amount of the Refunding Bonds 
outstanding at the time of adoption of such supplemental 
ordinance and Bond Investors Guaranty shall have consented to 
and approved the adoption thereof by written instrument to be 
maintained on file in the office of the Clerk of the City; 
provided, that with respect to the Bond Income Growth 
Securities and the Capital Appreciation Bonds, the then current 
Compound Accreted Value shall be used as the aggregate 
principal amount for purpose of this sentence. No Holder of 
any Refunding Bond issued pursuant to this Bond Ordinance shall 
have any right to object to the adoption of such supplemental 
ordinance or to object to any of the terms and provisions 
contained therein or the operation thereof, or in any manner to 
question the propriety of the adoption thereof, or to enjoin or 
restrain the City or its officers from adopting the same, or 
from taking any action pursuant to the provisions thereof. 
Upon the adoption of any supplemental ordinance pursuant to the 
provisons of this section, this Bond Ordinance shall be, and 
shall be deemed, modified and amended in acccordance therewith, 
and the respective rights, duties and obligations under this 
Bond Ordinance of the City and all Holders of Refunding Bonds 
issued pursuant to the provisions of this Bond Ordinance then 
outstanding, shall thereafter be determined, exercised and 
enforced in accordance with this Bond Ordinance, subject to all 
respects to such modifications and amendments. Notwithstanding 


anything contained in the foregoing provisions of this Bond 
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Ordinance, the rights and obligations of the City and of the 
Holders of the Refunding Bonds authorized by this Bond 
Ordinance, and the terms and provisions of the Refunding Bonds 
and this Bond Ordinance, or any supplemental ordinance, may be 
modified or Kateted in any respect with the consent of the City 
and the consent of the Holders of all the Refunding Bonds 


issued pursuant to this Bond Ordinance then outstanding. 


Section 20. The Mayor and the City Controller of the City 
are each hereby authorized and directed to complete and 
execute, on behalf of the City and in their official 
Capacities, an Escrow Agreement, a Bond Registrar Agreement, 
daáted as of August L; 1986, eraa the City and the Registrar 
and a Bond Purchase Agreement between the City and Cranston 
Securities, Inc., each containing such terms and provisions as 
such officers shall approve and as shall be necessary and 


appropriate to carry out the issuance authorized herein. 


An Official Statement of the City relating to the original 
issuance of the Refunding Bonds and the use and distribution of 
a Preliminary Official Statement is hereby approved and 
authorized and the Mayor, and the City Controller of the City 
are each hereby authorized and directed to complete and 
execute, on behalf of the City and in their official 
capacities, such Official Statement, with such terms and 
provisions as are necessary or desirable for the purposes 
thereof as those officers shall approve. Those officers are 
authorized to use and distribute, or to authorize the use and 
distributation of, the Official Statement and any supplements 
thereto as so executed in connection with the original issuance 
of the Refunding Bonds, and are each authorized and directed to 


advise the Original Purchaser in writing regarding limitations 
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on the use of the Official Statement and any supplements 
thereto for the purposes of marketing or reoffering the 
Refunding Bonds as the officer acting deems necessary or 
appropriate to protect the interest of the City. The Mayor and 
the City Controller are each authorized to execute and deliver, 
on behalf of the City and in their official capacities, such 
certificates in connection with the accurancy of the Official 
Statement and any supplements thereto as may, in their 


judgment, be necessary or appropriate. 


Section 21. The City and the Registrar shall notify Bond 
Investors Guaranty within five (5) days after each of them has 
received notice or has knowledge of (i) an event of default 
under this Bond Ordinance; (ii) the withdrawal of amounts on 
deposit in the Waterworks Reserve Account; or (iii) the failure 
to make any required deposit to the Bond and Interest 


Redemption Account to pay principal or interest when due. 


Any notice that is requested to be given to Holders or the 
Registrar pursuant to this Bond Ordinance or any supplemental 
ordinance shall also be provided to Bond Investors Guaranty. 
All notices required to be given to Bond Investors Guaranty 
under this Bond Ordinance shall be in writing and shall be sent 
by registered or certified mail addressed to Bond Investors 
Guaranty, 70 Pine Street, 53rd Floor, New York, New York 10270, 


Attention: General Counsel. 


Section 23. All ordinances and parts of ordinances in 
conflict herewith are hereby repealed; provided however, that 
this Bond Ordinance shall not be deemed in any way to repeal, 
amend, alter or modify the ordinances authorizing the Te ee 


of the Outstanding Bonds, until such time as funds are 
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deposited with the Escrow Trustee pursuant to Section 11 hereof 


resulting in a defeasance of the Outstanding Bonds. 


Section 24. This Bond Ordinance shall be in full force and 


effect from and after its passage and signing by the Mayor. 


Councilman 


Approved as to form and legality this day of F 
1986. 
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EXHIBIT A 
[FORM OF BOND INCOME GROWTH SECURITY] 
[FORM OF FACE OF BOND INCOME GROWTH SECURITY] 


UNITED STATES OF AMERICA 


State of Indiana P County of Allen 
REGISTERED REGISTERED 
No. $ 


CITY OF FORT WAYNE 
WATERWORKS REVENUE REFUNDING BOND 


Maturity Date: Dated as of: Interest Rate: CUSIP: 


Registered Owner: 
Principal Amount Per $5,000 Conversion Amount 
DOLLARS 
The City of Fort Wayne (the "City"), in Allen County, State 

of Indiana, for value received, hereby promises to pay to the 
aforesaid Registered Owner, or registered assigns, solely out 
of the special fund hereinafter referred to, the aforesaid 
Conversion Amount on the aforesaid Maturity Date, or the 
applicable Compound Accreted Amount (as reflected in the 
Schedule of Compound Accreted Amounts set forth herein and 
herein called the “Compound Accreted Amount") upon redemption 
Or payment hereof prior to July 1, 1996 (the "Conversion 
Date"), and to pay interest on the Conversion Amount from the 
Conversion Date to maturity or earlier redemption from that 
special fund at the rate of 

percent“ č č 3) per annum, payable on the 
first days of January and July in each year commencing 
January 1, 1997 or, if any such day is not a business day, on 
the immediately preceding business day (the "Interest Payment 


Dates"), until the aforesaid Conversion Amount is paid or duly 
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provided for. This Refunding Bond is issued as a Bond Income 
Growth Security (as defined in the Bond Ordinance, hereinafter 
defined, and herein called a “Bond Income Growth Security"). 
The provisions respecting redemption of Bond Income Growth 
Securities hereinafter set forth apply only to the Bond Income 
Growth Securities. Any person in whose name this Bond Income 
Growth Security is registered (the "Holder") should not sell or 
otherwise dispose of this Bond Income Growth Security without 
taking appropriate steps to determine the Compound Accreted 
Amount (as reflected in the Schedule of Compound Accreted 
Amounts set forth herein and herein called the "Compound 
Accreted Amount") of this Bond Income Growth Security. This 
Refunding Bond will bear interest from the most recent date to 
which interest has been paid or duly provided BOOT pa Le Wo 


interest has been paid or duly provided for, from its date. 


The principal of and any premium on and interest accruing 
prior to the Conversion Date on this Refunding Bond are payable 
upon presentation and surrender thereof at the principal office 
of the Paying Agent, presently Bank, Fort Wayne, 
Indiana (the "Paying Agent"). Interest is payable on each 
Interest Payment Date by check or draft mailed to the person in 
whose name this Refunding Bond (or one or more predecessor 
bonds) if registered (the "Holder") at the close of business on 
the 15th business day of the calendar month next preceding that 
Interest Payment Date (the “Regular Record Date") on the 
registration books for this issue maintained by Bank, 
as Registrar (the “Registrar"), at the address appearing 
therein. Any interest accruing on or after the Conversion Date 


which is not timely paid or duly provided for shall cease to be 
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payable to the Holder hereof (or of one or more predecessor 
bonds) as of the Regular Record Date, and shall be payable to 
the Holder hereof (or of one or more predecessor bonds) at the 
close of business on a Special Record Date to be fixed by the 
Registrar for the payment of that overdue interest. Notice of 
the Special Record Date shall be mailed to Holders not less 
than ten days prior thereto. The principal of and interest on 
and premium, if any, on this Refunding Bond are payable in 
lawful money of the United States of America, without deduction 


for the services of the Paying Agent. 


This Refunding Bond is one of an authorized issue of 
Waterworks Revenue Refunding Bonds (the "Refunding Bonds") of 
the City of Fort Wayne, of like date, tenor and effect, except 


as to numbering, interest rates, and dates of maturity, in the 


total original principal amount of Million 
Thousand Dollars 
($ ), issued for the purpose of providing funds to 


be applied to the refunding of the City's Waterworks Revenue 
Bonds of 1967, dated November 1, 1967, now outstanding in the 
amount of One Million Nine Hundred Eighty Thousand Dollars 
($1,980,000), the City's Waterworks Revenue Bonds of 1968, 
dated December 1, 1968, now outstanding in the amount of Two 
Million One Hundred Eighty Thousand Dollars ($2,180,000) the 
City's Waterworks Revenue Bonds of 1978, dated December 1, 
1978, now outstanding in the amount of Fifteen Million Three 
Hundred Seventy Five Thousand Dollars ($15,375,000), and the 
City's Junior Waterworks Refunding Revenue Bonds of 1982, dated 
November 1, 1982, now outstanding in the amount of One Million 


Three Hundred Seventy-Five Thousand Dollars ($1,375,000) 
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(collectively, the "Outstanding Bonds"), including the cost of 
issuance, as authorized by an ordinance (the "Bond Ordinance") 
adopted by the Common Council of the City of Fort Wayne on 

the cn eday - of June, 1986, entitled "An Ordinance concerning 
the issuance of revenue refunding bonds of the City of Fort 
Wayne, Indiana, in an original principal amount not to exceed 
$4,262,865.05 with respect bond income growth securities and 
$17,575,297.00 with respect to capital appreciation bonds, 
together aggregating an original principal amount not to exceed 
$21,838,162.05 to provide for the refunding of revenue bonds 
which were issued to provide for the cost of the construction 
of additions and improvements to the waterworks of the Bite of 
Fort Wayne, the collection, segregation and distribution of the 
revenues of said works, the safeguarding of the interests of 
the holders of said revenue refunding bonds, and other matters 
connected therewith and for repealing ordinances inconsistent 
therewith" and in strict compliance with the provisions of I.C. 


8-1.5-2 (the "Water Act") and I.C. 5-1-5 (the "Refunding Act"). 


This Refunding Bond shall not be entitled to any benefit 
under the Bond Ordinance or become valid or obligatory for any 
purpose until the certificate of authentication hereon shall 


have been signed by the Registrar. 


Reference hereby made to the Bond Ordinance for a more 
complete description of the nature and extent of the security 
for the Refunding Bonds, the rights, duties and obligations of 
the Holders, the Registrar, the Paying Agent and the City, and 
the terms and conditions upon which the Refunding Bonds are 
issued and secured, to all of the provisions of which Bond 


Ordinance each Holder, by the acceptance hereof, assents. A 


Page 81 


copy of the Bond Ordiance is on file in the office of the Clerk 


Of THewEity. 


The principal of and interest on this Refunding Bond and 
all other Refunding Bonds of said issued, together with any 
bonds payable hereafter issued ranking on a parity therewith, 
are payable from and equally and ratably secured by the net 
earnings of the waterworks of the City of Fort Wayne as the 
same now exists or may hereafter be improved and extended, 
which net earnings are to be deposited in a special fund to be 
known as the "Bond and Interest Redemption Account" which has 
heretofore been duly created by the Bond Ordinance described 
above. This Refunding Bond shall not constitute an 
indebtedness of the City of Fort Wayne within the meaning of 
the provisions and limitations of the constitution or statutes 
of the State of Indiana, and the City shall not be obligated to 
pay this Refunding Bond or the interest thereon except from 


said special fund. 


REFERENCE IS MADE TO THE FURTHER PROVISIONS OF THIS 
REFUNDING BOND SET FORTH ON THE REVERSE SIDE. THOSE PROVISIONS 
SHALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IS SET FORTH 


HERE. 


It is hereby certified and recited that all acts, 
conditions and things required to be done precedent to and in 
the execution, issuance and delivery of this Refunding Bond 
have been done and performed in regular and due form as 


provided by law. 
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Date of 
Registra- 
tion and 
Authenti- 
cation: 


This Refunding Bond 
is one of the Re- 
funding Bonds de- 
scribed in the 
within-metioned 
Bond Ordinance. 


BANK 
Fort Wayne, 
Indiana, 
Registrar 





By: 
Authorized 
Officer 


Registrable at: 


Bank, 
Fort Wayne, 
Indiana 


Payable by: 
Bank, 

Fort Wayne, 

Indiana 





Attest: 


(facsimile) 
Clerk 
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IN WITNESS WHEREOF, 

in City of Fort Wayne, 

in Allen County, State 

of Indiana, has caused 
this Refunding Bond to 

to be executed in its cor- 
porate name by the man- 
ual or facsimile signa- 
ture of the Mayor of 

the City, countersigned 
by the manual or fac- 
simile signature of 

the City Controller, 

its corporate seal to 

be hereunto affixed 
manually, or imprinted or 
impressed thereon by 
facsimile or by any other 
means, and attested 
manually or by facsimile 
by its Clerk all as of 
the first day of : 
1986. 


CITY OF FORT WAYNE, 
INDIANA 


By (facsimile) 
Mayor 


Countersigned: 


(facsimile) 
City Controller 


(FACSIMILE OF SEAL) 


[FORM OF REVERSE SIDE OF BOND INCOME GROWTH SECURITY] 

The City covenants that it will, to the fullest extent 
permitted by law, fix, maintain, and collect an aggregate of 
rates and charges for the services rendered by said waterworks 
which will be sufficient to pay all costs of operation and 
maintenance of said waterworks, to create and maintain a fund 
for the payment of principal and interest on all bonds which by 
their terms are payable from the net earnings of the 
waterworks, to create and maintain a fund for the payment of 
assessed taxes or payments in lieu thereof, and to create and 
maintain a fund to provide for the payment of the extension, 
replacement in whole or in part, repair, and operation and 
maintenance of the waterworks and that it will in all other 
respects faithfully comply with all of the provisions of the 
governing statutes pursuant to which this Refunding Bond is 
issued. In the event the City shall make any default in the 
payment of the principal of or interest on this Refunding Bond, 
the ee hereof shall have all of the rights and remedies 
provided by the governing statutes, including the right to 
compel the collection of sufficient rates and charges to 
provide for the payment of this Refunding Bond and the interest 
hereon; provided that Bond Investors Guaranty Insurance Company 
("Bond Investors Guraranty") shall, for purposes of exercising 
any of the rights and remedies referred to in this sentence, be 
treated as the Holder of this Refunding Bond so long as Bond 
Investors Guaranty has not failed to pay under the Municipal 
Bond Insurance Policy hereinafter described and shall have the 
exclusive right to act pursuant to such rights and remedies 
with respect to this Refunding Bond. Provided, however, 
Senate herein shall be construed as requiring the expenditure 


of any funds if the City derived from any sources other than 
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the proceeds of the issue of which this Refunding Bond is a 
part and the revenues derived from the operation of said 
waterworks system and this Refunding Bond shall not in any 
respect constitute a general obligation of the City in its 


corporate capacity. 


If any Bond Income Growth Security shall not be presented 
for payment of principal or interest on the date fixed 
therefor, or in the event any check or draft for interest on 
any Bond Income Growth Security is uncashed, the City may 
deposit in trust with the Registrar an amount sufficient to pay 
the principal or interest then due of that Bond Income Growth 
Security or such check or draft, as the case may be, and 
thereafter the Holder shall look only to the funds so deposited 
in trust with the Registrar for payment and the City shall have 


no further obligation or liability in respect thereto. 


Subject to provisions for registration, this Refunding Bond 
and all other Refunding Bonds of said issue shall have all the 
qualities and incidents of negotiable instruments under the 


laws of the State of Indiana. 


The Bond Income Growth Securities maturing on January l, 
2008, are subject to mandatory sinking fund redemption at a 
redemption price of 100% of the then applicable Compound 
Accreted Amount, plus interest from the Conversion Date to the 
redemption date, on January 1 and July 1 in each of the years 
2005 to 2008, inclusive, in the following aggregate Compound 


Accreted Amounts on the dates specified: 
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Compound 


Redemption Accredited 
Date Amounts 


*remaining at maturity 
In the event that this Bond Income Growth Security or a portion 
hereof is called for redemption prior to maturity, the amount 
due upon such redemption (as hereinbefore indicated, the 
“Compound Accredted Amount"), as principal of and interest on 
this Bond Income Growth Security (or portion hereof), shall be, 
as of the date of issuance and any January 1 or July 1l 


thereafter, the amount set forth in the table below: 


Compound Accreted Amount (per $5,000 Conversion Amount) for 


Bond Income Growth Securities maturing on July 1, 2008: 


Compound Accreted 
Date Amount 





The Compound Accreted Amount for any Bond Income Growth 
Security (per $5,000 Conversion Amount of such Bond Income 
Growth Security) with respect to any date other than a date 
stated in the above table, and prior to the stated maturity of 
such Bond Income Growth Security, shall be determined 
conclusively by the Registrar or a certified public accountant 
selected by the Registrar, by interpolating such Compound 


Accreted Amount, using the straight line method, by reference 
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to the Compound Accreted Amounts for the dates listed on such 
table which are immediately prior to and immediately subsequent 
to such date, and based on the assumption that the Compound 
Accreted Amount increases during any semi-annual period in 
equal daily amounts on the basis of a year of twelve 30-day 
months. All references to "interest" on any Refunding Bond in 
the Bond Ordinance shall, with respect to the Bond Income 
Growth Securities, unless the context clearly indicates 
otherwise, refer to the excess of the Compound Accreted Amount 
over the original principal amount of such Bond Income Growth 


Security, as of any relevant date. 


If less than all of the outstanding Bond Income Growth 
Securities are called for redemption at one time, the selection 
of Bond Income Growth Securities or portions thereof in 
Conversion Amounts of $5,000 or any integral multiple thereof 
to be redeemed shall be made by lot by the Registrar in any 
manner selected by it. If Refunding Bonds or portions thereof 
are called for redemption and if on the redemption date moneys 
for the redemption thereof, together with interest thereon 
accrued to that date, are held by the Paying Agents and 
available therefor, then from and after that date the Refunding 
Bonds or portions thereof called for redemption shall cease to 
bear interest, and shall cease to be secured by, and shall not 
be deemed to be outstanding under, the Bond Ordinance 


authorizing the Refunding Bonds. 


To the extent and in the manner permitted by the terms of 
the Bond Ordinance, any of the terms or provisions contained in 
the Bond Ordinance, or in any supplmental ordinance, may be 


modified, altered, amended, added to or rescinded by the 


Page 87 


adoption by the City of such ordinance or ordinances 
supplemental to the Bond Ordinance as are deemed necessary or 
desirable by the City with the consent of the Holders of not 
less than sixty-six and two-thirds percent (66 2/3%) in 
aggregate principal amount of the then outstanding Refunding 
Bonds (as calculated pursuant to the provisions of the Bond 
Ordinance) and Bond Investors Guaranty. No such action shall 
result in (i) an extension of the maturity of the principal of 
or interest on any Refunding Bond, (ii) a reduction in the 
principal amount of any Refunding Bond or the redemption 
premium or the rate of interest thereon, (iii) the creation of 
a lien upon or a pledge of the net earnings of the waterworks 
ranking prior to the pledge thereof created by the Bond 
Ordinance, (iv) a preference or priority of any Refunding Bond 
or Bonds over any other Refunding Bond or bonds, or (v) a 
reduction in the aggregate principal amount of the Refunding 


Bonds required for consent to a supplemental ordinance. 


The Bond Income Growth Securities are issuable only as 
fully registered bonds in the principal amounts which 
correspond to conversion Amounts of $5,000 or any integral 
multiple thereof (an “Authorized Denomination"). The Bond 
Income Growth Securities are exchangeable for Bond Income 
Growth Securities of other Authorized Denominations in equal 
aggregate principal amounts at the office of the Registrar but 
only in the manner and subject to the limitations provided in 
the Bond Ordinance. This Refunding Bond is transferable at the 
office of the Registrar, by the Holder in person or by his 
attorney duly authorized in writing, upon presentation and 
surrender hereof to the pase steae., The Registrar is not 


required to transfer of exchange (i) any Refunding Bond during 
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a period beginning at the opening of business 15 days before 
the day of the mailing of a notice of redemption of Refunding 
Bonds and ending at the close of business on the day of such 
mailing or (ii) any Refunding Bonds so selected for redemption 


in whole or in party. 


[LEGEND OF BOND INSURANCE] 


Bond Investors Guaranty Insurance Company ("Bond Investors 
Guaranty"), an Illinois stock insurance company, has issued its 
Municipal Bond Insurance Policy No. with respect to 
the payments due for principal of and interest on this 
Refunding Bond to Bankers Trust Company, as the Insurance 
Trustee under said Policy, in New York, New York. Said Policy 
is on file and available for inspection at the principal office 
of said Insurance Trustee and a copy thereof may be secured 


from Bond Investors Guaranty or said Insurance Trustee. 


[LEGAL OPINION] 


Page 89 


ASSIGNMENT 


For value received, the undersigned sells, assigns and 


transfers unto 


PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF TRANSFEREE 


(Please Print or Typewrite Name 
and Address of Transferee) 


the within Refunding Bond, and hereby authorizes the transfer 
of this bond on the registration books of the Registrar. 


Dated: 


Signature Guaranteed: 


Notice: Signature(s) must be 


guaranteed by a registered 
broker-dealer or a commercial 
bank or trust company. 


Registered Owner 

(NOTE: The signature above 
must correspond with the name 
of the Registered Owner as it 
appears on the front of this 
Refunding Bond in every 
particular without alteration 
or enlargement or any change 
whatsoever). 
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EXHIBIT, B 
[FORM OF CAPITAL APPRECIATION BOND] 
[FORM OF FACE OF CAPITAL APPRECIATION BOND] 


UNITED STATES OF AMERICA 


State of Indiana County of Allen 
REGISTERED 
No. $ 


Maturity Amount 
CITY OF FORT WAYNE 
WATERWORKS REVENUE REFUNDING BOND 


Maturity Date: Dated as of: Interest Rate: CUSTER: 


Registered Owner: 
Principal Amount Per $5,000 Conversion Amount 
DOLLARS 

The City of Fort Wayne (the "City"), in Allen County, State 
of Indiana, for value received, hereby promises to pay to the 
aforesaid registered Owner, or registered assigns, solely out 
of the special fund hereinafter referred to, the aforesaid 
Maturity Amount on the aforesaid Maturity Date. This Refunding 
Bond is issued as a Capital Appreciation Bond (as defined in 
the Bond Ordinance, hereinafter defined, and herein called a 
"Capital Appreciation Bond"). The provisions respecting 
redemption of Capital Appreciation Bonds hereinafter set forth 
apply only to the Capital Appreciation Bonds. Any person in 
whose name this Capital Appreciation Bond is registered (the 
“"Holder") should not sell or otherwise depose of this Capital 
Appreciation Bond without taking appropriate steps to determine 
the Compound Accreted Amount (as reflected in the Schedule of 
Compound Accreted Amounts set forth therein and herein called 
the "Compound Accreted Amount") of this Capital Appreciation 


Bond. 
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The principal of and any premium on and interest on this 
Refunding Bond are payable upon presentation and surrender 
hereof at the principal office of the Paying Agent, 
presently Bank, Fort Wayne, Indiana (the "Paying 
Agent"). The principal of and interest on and premium, if any, 
on this Refunding Bond are payable in lawful money of the 
United States of America, without deduction for the services of 


the Paying Agent. 


This Refunding Bond is one of an authorized issue of 
Waterworks Revenue Refunding Bonds (the "Refunding Bonds") of 
the City of Fort Wayne, of like date, tenor and effect, except 
as to numbering, interest rates, and dates of maturity, in the 
total original principal amount of Million 

Thousand 
Dollars ($ ), issued for the purpose of providing 
funds to be applied to the refunding of the City's Waterworks 
Revenue Bonds of 1967, dated November 1, 1967, now outstanding 
in the amount of One Million Nine Hundred Eighty Thousand 
Dollars ($1,980,000), bh ares Waterworks Revenue Bonds of 
1968, dated December 1, 1968, now outstanding in the amount of 
Two Million One Hundred Eighty Thousand Dollars ($2,180,000), 
the City's Waterworks Revenue Bonds of 1978, dated December 1, 
1978, now outstanding in the amount of Fifteen Million Three 
Hundred Seventy Five Thousand Dollars ($15,375,000), and the 
City's Junior Waterworks Refunding Revenue Bonds of 1982, dated 
November 1, 1982, now outstanding in the amount of One Million 
Three Hundred Seventy-Five Thousand Dollars ($1,375,000) 
(collectively, the “Outstanding Bonds"), including the cost of 


issuance, as authorized by an ordinance (the "Bond Ordinance”) 
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adopted by the Common Council of the City of Fort Wayne on the 
day of June, 1986, entitled "An Ordinance concerning the 
issuance of revenue refunding bonds of the City of Fort Wayne, 
Indiana, in an original principal amount not to exceed 
$4,262,865.05 with respect bond income growth securities and 
not to exceed $17,575,297.00 with respect to capital 
appreciation bonds, together aggregating an original principal 
amount not to exceed $21,838,162.05 to provide for the 
refunding of revenue bonds which were issued to provide for the 
cost of the construction of additions and improvements to the 
waterworks of the City of Fort Wayne, the collection, 
segregation and distribution of the net earnings of said works, 
the safeguarding of the interests of the holders of said 
revenue refunding bonds, and other matters connected therewith 
and for repealing ordinances inconsistent therewith" and in 
strict compliance with the provisions of I.C. 8-1.5-2 (the 


"Water Act") and I.C. 5-1-5 (the "Refunding Act"). 


This Refunding Bond shall not be entitled to any benefit 
under the Bond Ordinance or become valid or obligatory for any 
purpose until the certificate of authentication hereon shall 
have been signed by Bank, as the Registrar (the 


“Registrar"). 


Reference is hereby made to the Bond Ordinance for a more 
complete description of the nature and extent of the security 
for the Refunding Bonds, the rights, duties and obligations of 
the Holders, the Registrar, the Paying Agent and the City, and 
the terms and conditions upon which the Refunding Bonds are 
issued and secured, to all of the provisions of which Bond 


Ordinance each Holder, by the acceptance hereof, assents. A 
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copy of the Bond Ordinance is on file in the office of the 


Glerkvofr “the..city.. 


The principal of and interest on this Refunding Bond and 
all other Refunding Bonds of said issued, together with any 
bonds payable hereafter issued ranking on a parity therewith, 
are payable from and equally and ratably secured by the net 
earnings of the waterworks of the City of Fort Wayne as the 
same now exists or may hereafter be improved and extended, 
which net earnings are to be deposited in a special fund to be 
known as the "Bond and Interest Redemption Account" which has 
heretofore been duly created by the Bond Ordinance described 
above. This Refunding Bond shall not constitute an 
indebtedness of the City of Fort Wayne within the meaning of 
the provisions and limiations of the constitution or statutes 
of the State of Indiana, and the City shall not be obligated to 
pay this Refunding Bond or the interest thereon except from 


salid special fund, 


REFERENCE IS MADE TO THE FURTHER PROVISIONS OF THIS 
REFUNDING BOND SET FORTH ON THE REVERSE SIDE. THOSE PROVISIONS 
SHALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IF SET FORTH 


HERE. 


It is hereby certified and recited that all acts, 
conditions and things required to be done precedent to and in 
the execution, issuance and delivery of this Refunding Bond 
have been done and performed in regular and due form as 


provided by law. 


Page 94 


Date of 
Registra- 
tion and 
Authenti- 
cation: 


This Refunding Bond 
is one of the Re- 
funding Bonds de- 
scribed in the 
within-metioned 
Bond Ordinance. 


BANK 
Fort Wayne, 
Indiana, 
Registrar 





By: 
Authorized 
Officer 


Registrable at: 


Bank, 


Fort Wayne, 


Indiana 


Payable by: 
Bank, 

Fort Wayne, 

Indiana 





Attest: 


(facsimile) 
Clerk 


IN WITNESS WHEREOF , 

in City of Fort Wayne, 

in Allen County, State 

of Indiana, has caused 
this Refunding Bond to 

to be executed in its cor- 
porate name by the man- 
ual or facsimile signa- 
ture of the Mayor of 

the City, countersigned 
by the manual or fac- 
simile signature of 

the City Controller, 

its corporate seal to 

be hereunto affixed 
manually, or imprinted or 
impressed thereon by 
facsimile or by any other 
means, and attested 
manually or by facsimile 
by its Clerk all as of 
the first day of i 
1986. 


CITY OF FORT WAYNE, 
INDIANA 


By (facsimile) 
Mayor 


Countersigned: 


(facsimile) 
City Controller 


(FACSIMILE OF SEAL) 


[FORM OF REVERSE SIDE OF CAPITAL APPRECIATION BOND] 


The City covenants that it will, 


permitted by law, 


fix; Maite ni, 


to the fullest extent 


and collect an aggregate of 


rates and charges for the services rendered by said waterworks 


which will be sufficient to pay all costs of operation and 


maintenance of said waterworks, 


to create and maintain a fund 


for the payment of all bonds which by their terms are payable 


from the net earnings of the waterworks, 


to create and maintain 


a fund for the payment of assessed taxes or payments in lieu 
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thereof, and to create and maintain a fund to provide for the 
payment of the extension, replacement in whole or in part, 
repair, and maintenance and operation of the waterworks and 
that it will in all other respects faithfully comply with all 
of the provisions of the governing statutes pursuant to which 
this Refunding Bond is issued. In the event the City shall 
make any default in the payment of the principal of or interest 
on this Refunding Bond, the holder hereof shall have all of the 
rights and remedies provided by the governing statutes, 
including the right to compel the collection of sufficient 
rates and charges to provide for the payment of this Refunding 
Bond and the interest hereon; provided that Bond Investors 
Guaranty Insurance Company ("Bond Investors Guaranty") shall, 
for the purposes of exercising any of the rights and remedies 
referred to in this sentence, be treated as the Holder of this 
Refunding Bond so long as Bond Investors Guaranty has not 
failed to pay under the Municipal Bond Insurance Policy 
hereinafter described and shall have the exclusive right to act 
pursuant to such rights and remedies with respect to this 
Refunding Bond. Provided, however, nothing herein shall be 
construed as requiring the expenditure of any funds if the City 
derived from any sources other than the proceeds of the issue 
of which this Refunding Bond is a part and the revenues derived 
from the operation of said waterworks system and this Refunding 
Bond shall not in any respect constitute a general obligation 


of the City in its corporate capacity. 


If any Capital Appreciation Bond shall not be presented for 
payment of principal or interest on the date fixed therefor, 
the City may deposit in trust with the Registrar an amount 


sufficient to pay the principal or interest then due of that 
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Capital Appreciation Bond and thereafter the Holder shall look 
only to the funds so deposited in trust with the Registrar for 
payment and the City shall have no further obligation or 


liability in respect thereto. 


Subject to provisions for registration, this Refunding Bond 
and all other Refunding Bonds of said issue shall have all the 
qualities and incidents of negotiable instruments under the 


laws of the State of Indiana. 


Compound Accreted Amount (per $5,000 Maturity Amount) for 
Capital Appreciation Bonds maturing on July l, or 


January T, 


Compound Accreted 
Date Amount 


[To be provided for each bond] 


The Compound Accreted Amount for any Capital Appreciation 
Bond (per $5,000 Maturity: Amount of such Capital Appreciation 
Bond) with respect to any date other than a date stated in the 
above table, and prior to the stated maturity of such Capital 
Appreciation Bond, shall be determined conclusively by the 
Registrar or a certified public accountant selected by the 
Registrar, by interpolating such Compound Accreted Amount, 
using the straight line method, by reference to the Compound 
Accreted Amounts for the dates listed on such table which are 
immediately prior to and immediately subsequent to such date, 
and based on the assumption that the Compound Accreted Amount 
increases during any semi-annual period in equal daily amounts 
on the basis of a year of twelve 30-day months. All references 


to "interest" on any Refunding Bond in the Bond Ordinance 
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shall, with respect to the Capital Appreciation Bonds, unless 
the context clearly indicates otherwise, refer to the excess of 
the Compound Accreted Amount over the original principal amount 


of such Capital Appreciation Bond, as of any relevant date. 


To the extent and in the manner permitted by the terms of 
the Bond Ordinance, any of the terms or provisions contained in 
the Bond Ordinance, or in any supplemental ordinance, may be 
modified, altered, amended, added to or rescinded by the 
adoption by the City of such ordinance or ordinances 
supplemental to the Bond Ordinance as are deemed necessary or 
desirable by the City with the consent of the Holders of not 
less than Sixty-Six and Two-Thirds Percent (66 2/3%) in 
aggregate principal amount of the then outstanding Refunding 
Bonds (as calculated pursuant to the provisions of the Bond 
Ordinance) and Bond Investors Guaranty. No such action shall 
result in (i) an extension of the maturity of the principal of 
or interest on any Refunding Bond, (ii) a reduction in the 
principal amount of any Refunding Bond or the redemption 
premium or the rate of interest thereon, (iii) the creation of 
a lien upon or a pledge of the net earnings of the waterworks 
ranking prior to the pledge thereof created by the Bond 
Ordinance, (iv) a preference or priority of any Refunding Bond 
or Bonds over any other Refunding Bond or Bonds, or (v) a 
reduction in the aggregate principal amount of the Refunding 


Bonds required for consent to a supplemental ordinance. 
The Capital Appreciation Bonds are issuable only as fully 


registered bonds in the principal amounts which correspond to 


Maturity Amounts of $5,000 or any integral multiple thereof (an 


Page 98 


“Authorized Denomination"). The Capital Appreciation Bonds are 
exchangeable for Capital Appreciation Bonds of other Authorized 
Denominations in equal aggregate principal amounts at the 
office of the Registrar but only in the manner and subject to 
the limitations provided in the Bond Ordinance. This Refunding 
Bond is transferable at the office of the Registrar, by the 
Holder in person or by his attorney duly authorized in writing 


upon presentation and surrender hereof to the registrar. 


[LEGEND OF BOND INSURANCE] 


Bond Investors Guaranty Insurance Company ("Bond Investors 
Guaranty"), an Illinois stock insurance company, has issued its 
Municipal Bond Insurance Policy No. with respect to the 
payments due for principal of and interest on this Refunding 
Bond to Bankers Trust Company, as the Insurance Trustee under 
said Policy, in New York, New York. Said Policy is on file and 
available for inspection at the principal office of said 
Insurance Trustee and a copy thereof may be secured from Bond 


Investors Guaranty or said Insurance Trustee. 
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[LEGAL OPINION] 


ASSIGNMENT 


For value received, the undersigned sells, assigns and 


transfers unto 


PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF TRANSFEREE 


(Please Print or Typewrite Name 
and Address of Transferee) 


the within Refunding Bond, and hereby authorizes the transfer 
of this bond on the registration books of the Registrar. 


Dated: 


Signature Guaranteed: 


Notice: Signature(s) must be 


guaranteed by a registered 
broker-dealer or a commercial 
bank or trust company. 


Registered Owner 

(NOTE: The signature above 
must correspond with the name 
of the Registered Owner as it 
appears on the front of this 
Refunding Bond in every 
particular without alteration 
or enlargement or any change 
whatsoever). 
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Beel Ro. -Pe-e 


ORDINANCE NO. 


An Ordinance concerning the issuance of 
renenue refunding bonds of the City of Fort 
Wayne, Indiana, in an original principal 
amount not to exceed $3,538,428.20 with 
respect to bond income growth securities and 
not to exceed $17,718,843 with respect to 
capital appreciation bonds, together 
aggregating an original principal amount not 
to exceed $21,257,271.20 to provide for the 
refunding of revenue bonds which were issued 
to provide for the cost of the construction 
of additions and improvements to the water 
works of the City of Fort Wayne, the 
collection, segregation and distribution of 
the revenues of said works, the safeguarding 
of the interests of the holders of said 
revenue refunding bonds, and other matters 
connected therewith and repealing ordinances 


inconsistent therewith. 


WHEREAS, the City of Fort Wayne (the "City") has heretofore 
established, constructed and financed water works pursuant to 
I.C. 8-1.5-2 (the "Water Act") and predecessor statutes thereto 
(the "Water Act"), and now owns and operates said waterworks 


pursuant to the Water Act; and 


WHEREAS, the Common Council finds that there are now 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 


revenues therefrom designated "Waterworks Revenue Bonds of 


1967" (the "1967 Bonds"), dated November 1, 1967, now 
outstanding in the amount of Two Million Four Hundred Five 
Thousand Dollars ($2,405,000), bearing interest at the rate of 
five percent (5%) per annum, maturing annually over a period 
ending January 1, 2000, which bonds constitute a first charge 


upon a portion of the gross revenues of the waterworks; and 


HWEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated "Waterworks Revenue Bonds of 
1968" (the "1968 Bonds"), dated December 1, 1968, now 
outstanding in the amount of Two Million Six Hundred Five 
Thousand Dollars ($2,605,000), bearing interest at the rates of 
five and one-half percent (5.5%) per annum or five and four 
tenths percent (5.4%) per annum, depending on the maturities, 
and maturing annually over a period ending January 1, 2000, on 
which bonds are on a parity with the 1959 Bonds and also 
constitute a first charge upon a portion of the gross revenues 


of the waterworks; and 


WHEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated “Waterworks Revenue Bonds of 
1978" (the "1978 Bonds"), dated December 1, 1978, now 
outstanding in the amount of Seventeen Million Fifteen Thousand 
Dollars ($17,015,000), bearing interest at the rates of six and 
three-fourths percent (6.75%), six percent (6.0%) or six and 


one-half percent (6.5%) per annum, depending on the maturities, 
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and maturing annually over a period ending January 1, 2003, 
which bonds are on a parity with the 1967 Bonds and the 1968 
Bonds and also constitute a first charge upon a portion of the 


gross revenues of the waterworks; and 


WHEREAS, the Common Council finds that there are also 
outstanding bonds issued on account of the construction and 
improvement of the City's waterworks and payable out of the 
revenues therefrom designated "Junior Waterworks Refunding 
Revenue Bonds of 1982" (the "1982 Bonds"), dated November 1l, 
1982, now outstanding in the amount of One Million Three 
Hundred Seventy-Five Thousand Dollars ($3,075,000), bearing 
interest at the rate of twelve percent (12%), per annum, and 
maturing annually over a period ending January 1, 2002, which 
bonds are subordinate to the 1967 Bonds, the 1968 Bonds and the 
1978 Bonds and constitute a second charge upon a portion of the 


gross revenues of the waterworks; and 


WHEREAS, the Common Council now finds that the refunding of 
the 1967 Bonds, the 1968 Bonds, the 1978 Bonds and the 1982 
Bonds (collectively the "Outstanding Bonds") is necessary and 
advisable (i) to restructure the City's debt so that with 
respect to the revenue refunding bonds the City will have no 
principal payment obligations for a three-year period and (ii) 
to modify restrictive covenants in the ordinances authorizing 


the Outstanding Bonds impeding additional financing; and 


WHEREAS, the Common Council finds that the financial 
advisor to the City has advised that the amount necessary for 
the refunding of the Outstanding Bonds to be financed by the 
refunding bonds, including estimated incidental expenses, is 


$21 257, 2712207) and 
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WHEREAS, the Common Council now finds that all conditions 
precedent to the adoption of an ordinance authorizing the 
issuance of said revenue refunding bonds have been complied 
with in accordance with the provisions of the Water Act and 


I.C. 5-1-5 (the "Refunding Act"); now therefore, 


BE IT ORDAINED BY THE COMMON COUNCIL OF THE CITY OF FORT 


WAYNE, INDIANA, THAT: 


Section 1. In addition to the words and terms elsewhere 
defined in the proceedings, the following words and terms as 
used in this ordinance (the "Bond Ordinance") and in the 
Refunding Bonds authorized and defined in Section 3 hereof 
shall have the following meanings unless otherwise provided 
therein and unless the context or use indicates another or 


different meaning or intent: 


"Authorized Denominations" means, with respect to the 
Conversion Amount of the Bond Income Growth Securities and the 
Maturity Amount of the Capital Appreciation Bonds, the 


denomination of $5,000 or any integral multiple thereof. 


"Bond Income Growth Securities" means those Refunding Bonds 
having a stated maturity or maturities as set forth in 
Section 3 hereof for the Bond Income Growth Securities and 


termed Bond Income Growth Securities in Section 3 hereof. 


"Bond and Interest Redemption Account" means the Bond and 


Interest Redemption Account described in Section 11 hereof, 


including therein the Waterworks Reserve Account. 
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"Bond Investors Guaranty" means Bond Investors Guaranty 


Insurance Company and its successors. 


"Capital Appreciation Bonds" means those Refunding Bonds 
having a stated maturity or maturities as set forth in 
Section 3 hereof for the Capital Appreciation Bonds and termed 


Capital Appreciation Bonds in Section 3 hereof. 


"Compound Accreted Amount" means, with respect to each date 
set forth in Section 3 hereof under the headings "Compound 
Accreted Amounts for Bond Income Growth Securities" and 
"Compound Accreted Amounts for Capital Appreciation Bonds," for 
each Bond Income Growth Security and each Capital Appreciation 
Bond, respectively, the aggregate principal and interest (per 
$5,000 Conversion Amount of such Bond Income Growth Security 
and Maturity Amount of such Capital Appreciation Bond) set 


forth in said Section. 


The Compound Accreted Amount for any Bond Income Growth 
Security or Capital Appreciation Bond (per $5,000 Conversion 
Amount of such Bond Income Growth Security or $5,000 Maturity 
Amount of such Capital Appreciation Bond) with respect to any 
date other than a date stated in Section 3 hereof, and prior to 
the Conversion Date of such Bond Income Growth Securities or 
the stated maturity of such Capital Appreciation Bonds, shall 
be determined conclusively by the Registrar or a certified 
public accountant selected by the Registrar, interpolating such 
Compound Accreted Amount, using the straight line method, by 
reference to the Compound Accreted Amounts for the date listed 


on such table which are immediately prior to and immediately 
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subsequent to such date, and based on the assumption that the 
Compound Accreted Amount increases during any semi-annual 
period in equal daily amounts on the basis of a year of twelve 
30-day months. All references to "interest" on any Refunding 
Bond or in this Bond Ordinance shall, with respect to the Bond 
Income Growth Securities or the Capital Appreciation Bonds, 
unless the context clearly indicates otherwise, refer to the 
excess of the Compound Accreted Amount over the original 
principal amount of such Bond Income Growth Security or Capital 


Appreciation Bond, as of any relevant date. 


"Conversion Amount" means the aggregate principal and 
interest (the Compound Accreted Amount) on a Bond Income Growth 


Security on the Conversion Date. 


"Conversion Date" means July 1, 1996. 


"Depreciation Account" means the Depreciation Account 


described in Section 13 hereof. 


"Eligible Investments" means: 


Ale Direct and general obligations of the United 
States of America, or obligations which are unconditionally 
guaranteed as to principal and interest by the United 


States of America. 
Also permitted are evidences of ownership of 


proportionate interests in future interest and principal 


payments of the above United States Obligations. 
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Investment in these proportionate interests shall be 
limited to circumstances wherein (a) a bank or trust 
company acts as custodian and holds the underlying 
obligations; (b) the owner of the investment is the real 
party in interest and has the right to proceed directly and 
individually against the obligor of the underlying 
obligations; and (c) the underlying obligations are held in 
a special account separate from the custodian's general 
assets, and are not available to satisfy any claim of the 
custodian, any person claiming through the custodian, or 


any person to whom the custodian may be obligated. 


2. Obligations issued or guaranteed by the 


instrumentalities, or agencies of the United States of 


America described below: 


(a) Federal Home Loan Bank System; 


(b) Export-Import Bank of the United States; 


(c) Federal Financing Bank; 


(d) Government National Mortgage Association; 


(e) Farmers Home Administration; 


(£) Federal Home Loan Mortgage Company; 


(g) Federal Housing Administration; 
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(h) Private Export Funding Corp.; 
(i) Tennessee Valley Authority. 


3 Pre-refunded municipal obligations meeting the 


following conditions: 


(a) the municipal obligations shall not be callable 
prior to maturity or, alternatively, the trustee has 
received irrevocable instructions concerning their calling 


and redemption; 


(b) the municipal obligations are secured by cash or 
Eligible Investments described in No. 1 ("United States 
Obligations"), which cash or United States Obligations may 
be applied only to interest, principal, and premium 


payments of such municipal obligations; 


(c) the principal and interest of the United States 
Obligations (plus any cash in the fund) are sufficient to 


meet the liabilities of the municipal obligations; 


(d) The United States Obligations serving as security 
for the municipal obligations must be held by an escrow 


agent or a trustee; and 


(e) the United States Obligations are not available 
to satisfy any other claims, including those against the 


trustee or escrow agent. 
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4. Direct and general long-term obligations of any 
state of the United States on which the full faith and 
credit of the state is pledged and which are rated in 
either of the two highest rating categories by Moody's 
Investors Service ("Moody's") or Standard and Poor's 


Corporation ("S&P") (if rated at all). 


Sis Direct and general short term obligations of any 
state of the United States described in No. 4 above which 
are rated in the highest rating category by Moody's and S&P 


(if rated at all). 


6. Interest bearing demand or time deposits with or 
certificates of deposit issued by a national banking 
association or a state bank or trust company which is a 
member of the Federal Deposit Insurance Corporation 
("FDIC") or a savings and loan association which is a 
member of the Federal Savings and Loan Insurance 
Corporation ("FSLIC") which are (a) continuously and fully 
insured by the FDIC or the FSLIC, or (b) with a bank which 
has outstanding debt, or which is a subsidiary or a 
one-bank holding company which as outstanding debt, rated 
at least P-1 by Moody's or at least A-1 by S&P, or 
(c) continuously and fully secured by obligations of the 
type described in Nos. 1 and 2 above which have a market 
value at all times at least equal to the principal amount 
of the deposit and which are held by the depository of the 
funds being invested or its agent or, in the case of 
bookentry securities, are registered in the name of the 


depository of the funds being invested as pledgee. The 
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depository of the funds being invested should have a 
perfected first lien in the United States Obligations 
serving as collateral, and such collateral must be free 


from all third party liens. 


Tys Long term or medium-term corporate debt 
guaranteed by any corporation which is rated by Moody's and 


S&P in their two highest rating categories. 


8. Repurchase agreements, the maturity of which is 
less than 30 days, entered into (a) with a bank or trust 
company organized under the laws of any state of the United 
States or with a national banking association, insurance 
company, or government bond dealer reporting to, trading 
with, and recognized as a primary dealer by the Federal 
Reserve Bank of New York and which is a member of the 
Security Investors Protection Corporation or (b) with a 
dealer which is rated, or the parent holding company of 
which is rate, investment grade by Moody's or S&P. The 
repurchase agreement must be continuously and fully secured 
by obligations of the type described in No. 1 or No. 2 
above which have a fair market value, exclusive of accrued 
interest, at least equal to the amount invested in the 
repurchase agreement and which are held by the depository 
of the funds being invested or its agent or, in the case of 
bookentry securities, are registered in the name of the 
depository of the funds being invested as pledge. The 
depository of the funds being invested should have a 
perfected first lien in, and retain possession of, the 
collateral. The obligations serving as collateral must be 


free from all third party claims. 
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9, Prime commercial paper of a United States 
corporation, finance company or banking institution rated 


"P-1", or "A-1" by Moody's or S&P, respectively. 


10. Public housing bonds issued by public agencies. 
These bonds must be fully secured by a pledge of annual 
contributions unđer a contract with the United States 
government; temporary notes, preliminary loan notes or 
project notes secured by a requisition of payment agreement 
with the United States; or state or public agency or 
municipality obligations rated in the highest rating 


category by a nationally recognized bond rating agency. 


"Escrow Agreement" means the Escrow Agreement, dated as of 


July 1, 1986 between the City and Bank, as escrow 


trustee. 


the 


"Escrow Fund" means the Escrow Fund established pursuant to 


Escrow Agreement and described in Section 10 hereof. 


"Escrow Trustee" means Bank, Fort Wayne, Indiana. 


"Government Obligations" means (i) direct and general 


obligations of the United States of America, or those which are 


unconditionally guaranteed as to principal and interest by the 


same, and (ii) pre-refunded municipal obligations meeting the 


following criteria: 


(a) the municipal obligations may not be callable prior to 


maturity or, alternatively, the trustee has received 
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irrevocable instructions concerning their calling and 


redemption; 


(b) the muncipal obligations are secured by cash or 
securities described in subparagraph (i) above (the 
"Defeasance Obligations"), which cash or Defeasance 
Obligations may be applied only to interest, principal 


and premium payments of such municipal obligations; 


(c) the principal and interest of the Defeasance 
Obligations (plus any cash in the fund) are sufficient 


to meet the liabilities of the municipal obligations; 


(d) the Defeasance Obligations serving as security for the 
municipal obligations must be held by an escrow agent 


or a trustee; and 


(e) the Defeasance Obligations are not available to 
satisfy any other claims, including those against the 


trustee or escrow agent; 


provided that any investment or deposit described above is not 


prohibited by applicable Indiana law. 


Additionally, evidences of ownership of proportionate 
interests in future interest and principal payments of 
Defeasance Obligations are permissible. Investments in these 
proportionate interest are limited to circumstances wherein 
(a) a bank or trust company acts as custodian and holds the 


underlying obligations; (b) the owner of the investment is the 
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real party in interest and has the right to proceed directly 
and individually against the obligor of the underlying 
obligations; and (c) the underlying obligations are held in a 
special account separate and apart from the custodian's general 
assets, and are not available to satisfy any claim of the 
custodian, any person claiming through the custodian, or any 


person to whom the custodian may be obligated. 


"Holder" means the person in whose name a Refunding Bond is 


registered on the Register. 


"Interest Payment dates" means, as to any Bond Income 
Growth Security, each July 1 or January 1, commencing on 
July 1, 1989, or, if any such day is not a business day, the 
immediately preceding business day in the years during which 
the Bond Income Growth Securities are outstanding under the 


provisions of this Bond Ordinance. 


"Maturity Amount" means the aggregate principal and 
interest due and payable at the stated maturity of a Capital 


Appreciation Bond. 


"Municipal Bond Insurance Policy" means the municipal bond 
insurance policy issued by Bond Investors Guaranty 
simultaneously with the delivery of the Refunding Bonds, 
insuring the payment of principal of and interest on all or any 


of the Refunding Bonds in accordance with the terms thereof. 


"Operation and Maintenance Account” means the Waterworks 


Operation and Maintenance Fund created in Section 13 hereof. 
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"Outstanding Bonds" means the Outstanding Bonds as defined 


in the preambles hereto. 


"Paying Agent" means Bank, Fort Wayne, Indiana. 


"Refunding Act" means Ind. Code 5-1-5. 


"Refunding Bonds" means the $21,257,271.20 City of Fort 
Wayne Waterworks Revenue Refunding Bonds authorized in Section 


3 hereof. 


"Register" means the books kept and maintained by the 
Registrar for registration of principal and interest on the 
Refunding Bonds and for registration or transfer of the 


Refunding Bonds. 


"Registrar" means Bank, Fort Wayne, Indiana. 


"Waterworks Refunding Expense Fund" means the Waterworks 


Refunding Expense Fund created in Section 11 hereof. 


"Waterworks Reserve Account" means the Waterworks Reserve 


Account created in Section 11 hereof. 


"Waterworks Reserve Requirement" means one year's maximum 
principal and interest on all Refunding Bonds and any bonds on 
a parity with the Refunding Bonds; provided, however that 
(a) prior to July 1, 1989 the Waterworks Reserve Requirement 
with respect to the Refunding Bonds may be equal to the balance 


in the Waterworks Reserve Account on the date of issuance of 
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the Refunding Bonds plus interest accrued thereon from the date 
of issuance and (b) principal and interest requirements for the 
final maturity year of any series of bonds, including the 
Refunding Bonds, shall be computed by subtracting from total 
principal and interest requirements for that series of bonds in 
that year the balance in the Waterworks Reserve Account 


allocable to that series. 


"Water Act" means Ind. Code 8-1.5-2. 


Section 2. The City shall proceed with the refunding of 
the Outstanding Bonds and the cost of refunding the Outstanding 
Bonds, including the cost of issuance, shall not exceed the sum 
of $21,257,271.20 without further authorization from this 
Common Council. The terms "waterworks," "works," and other 
like terms where used in this Bond Ordinance shall be construed 
to mean and include all structures and property of the City's 
water utility. The bonds herein authorized shall be issued 
pursuant to and in accordance with the provisions of the Water 
Act and the Refunding Act, and all acts supplemental thereto, 


relating to the issuance of revenue refunding bonds. 


Section 3. The City shall issue its waterworks revenue 
refunding bonds in an original principal amount, with respect 
to Bond Income Growth Securities not to exceed $3,538,428.20 
and with respect to Capital Appreciation Bonds not to exceed 
$17,718,843 together aggregating an amount not to exceed 
$21,257,271 (the “Refunding Bonds"), for the purpose of 
procuring funds to apply to the refunding of the Outstanding 


Bonds, including the cost of issuance. 
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(a) Form and Numbering. The Refunding Bonds shall be 
issued only in fully registered form substantially as set forth 
herein, shall be exchangeable for fully registered Refunding 
Bonds or authorized denominations in the manner and on the 
terms provided herein, and shall be numbered as determined by 


the Registrar, as hereinafter defined. 


(b) Denomination and Dates. The Bond Income Growth 
Securities shall be issued in Authorized Denominations and 
shall be dated as of the date of issuance if authenticated 
prior to the Conversion Date, and otherwise shall be dated as 
of the Interest Payment Date next preceding the date of their 
authenticiation except that if authenticated on an Interest 
Payment Date they shall be dated as of such date of 
authentication; provided that if at the time of authentication 
interest thereon is in default, they shall be dated as of the 


date to which interest has been paid. 


The Capital Appreciation Bonds shall be issued in 
Authorized Denominations and shall be dated the date of 


issuance thereof. 


(c) Maturities and Interest Rates. Interest on the Bond 
Income Growth Securities accruing after the Conversion Date 
shall be payable on each Interest Payment Date commencing on 
January 1, 1997 at the rate not to exceed seven and eight 
hundred and seventy-five thousandths percent (7.875%) per 
annum, and principal of the Bond Income Growth Securities and 
interest thereon from the date of issuance of the Bond Income 
Growth Securities to the Conversion Date shall be payable at 
maturity (or upon redemption prior to maturity) on January l, 


2008. 
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The interest rate with respect to the Bond Income Growth 
Securities is subject to rounding to correspond to the Compound 
Accreted Amounts as set forth in the table of Compound Accreted 
Amounts provided herein. The total interest on each Bond 
Income Growth Security shall be an amount equal to, as of any 
July 1 or January 1, the amount by which the Compound Accreted 
Amount for such Bond Income Growth Security exceeds the 
original principal amount of such Bond Income Growth Security 


on the date of its initial issuance and delivery. 


The Compound Accreted Amounts for Bond Income Growth 


Securities shall not exceed as follows: 
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Compound Acceted Amount for Bond Income Growth Securities 


Due January 1, 2008 


Date Amount per $5,000 
07/01/86 2309.54 
01701787 2400.47 
07/01/87 2494.99 
01/01/88 2593523 
07/01/88 2695.34 
01/01/89 2801 47 
07/01/89 29 £L; 78 
01/01/90 3026.43 
07/01/90 3145.59 
O17 017 9:1 3269.45 
07/01/91 3398-19 
017021792 393199 
07/01/92 36:73. 06 
01/01/93 38I5 -6L 
07/01/93 3965-85 
01/01/94 BADD OF 
07/01/94 4284 31 
01/01/95 4453201 
07/01/95 4628.34 
01/01/96 4810.58 
07/01/96 5000.00 
OL/AOLTS9IT 5000.00 
07/01/97 5000.00 
01/01/98 5000.00 
07/01/98 5000.00 
01/01/99 5000.00 
07/01/99 5000.00 
01/01/00 5000.00 
07/01/00 5000.00 
01/01/01 5000.00 
07/01/01 5000.00 
OL70 L702 5000.00 
07/01/02 5000.00 
01701703 5000.00 
07/01/03 5000.00 
01/01/04 5000.00 
07/01/04 5000.00 
01/01/05 5000.00 
07/01/05 5000.00 
01/01/06 5000.00 
07/01/06 5000.00 
0901/04707 5000.00 
07/01/07 5000.00 
01/01/08 5000.00 
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The Capital Appreciation Bonds shall mature on July 1 and 
January 1 in the years and in the Maturity Amounts indicated 
below, and shall bear interest payable at maturity or upon 
redemption prior to maturity at the rate or rates, not to 


exceed those indicated below: 


Capital Appreciation Bonds 


Original 
Principal Principal Maturity Interest 
Payment Dates Amounts Amounts Rate 
OF AOL 89 1,052,441.60 1280 000200 6.450 
01/01/90 Ly OL4 2:7 2).00 1,2807000. 0.0 6.600 
07/01/90 981,875.20 1,280,000.00 6.600 
OLVAOMZ OE 944,204.80 1,280,000.00 63750 
0O7/70L/791 913,369.60 T2807 000x00 6.750 
OL/0 L492 876,428.80 1,280,000.00 6.900 
07701792 847,193.60 1,280,000.00 6.900 
O1/01L793 BS 720 1,280,000.00 7.000 
OFF OLL93 Titel oy ZRT 2Y Ey 200750:0'0720:0 7.000 
01/01/94 754,099.20 1,280,000.00 T ROQ 
07/01/94 728,243.20 1,280,000.00 Tero 
01/01/95 697,472.00 L,.2807:000:.00 E200 
07/01/95 673,241.60 1,280,000.00 7.200 
01/01/96 643,865.60 2380 ,; 000700 73300 
07/01/96 621,184.00 1, 280+4:000:.00 E300 
01/01/97 454,190.80 980,000.00 7.400 
07/01/97 437,981.60 980,000.00 7.400 
01/01/98 417,666.20 980,000.00 T300 
07/01/98 402,574.20 980,000.00 F300 
01701799 383,346.60 980,000.00 7.600 
07/01/99 3695 32300 980,000.00 7.600 
01/01/00 351,163.40 980,000.00 Teog 
07/01/00 338,149.00 980,000.00 Kero 
01/01/01 322 7067.60 980,000.00 7.800 
07/01/01 309,013.60 980,000.00 7.800 
01/01/02 292,990.60 980,000.00 7.900 
07/01/02 281,857.80 980,000.00 Ti FOO 
01/01/03 268,990.40 980,000.00 EE 950 
07/01/03 2D Big LO... 20 980,000.00 F950 
01/01/04 246,724.80 980,000.00 8.000 
07/01/04 237,238.40 980,000.00 8.000 


The interest rate with respect to the Capital Appreciation 
Bonds is subject to rounding to correspond to the Compound 
Accreted Amounts as set forth in the table of Compound Accreted 
The total interest on each Capital 


provided herein. 


Appreciation Bond shall be an amount equal to, as of any July 1 
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or January 1, the amount by which the Compond Accreted Amount 
for such Capital Appreciation Bond exceeds the original 
principal amount of such Capital Appreciation Bond on the date 
of its initial issuance and delivery. 

The Compound Accreted Amounts for Capital Appreciation 


Bonds shall not exceed as follows: 


Compound Accreted Amounts for Capital Appreciation Bonds 


Dues. dwby ial 989 


Date Amount per $5,000 
07/01/86 41325095 
01/01/87 4266.24 
O07 /0L/ 8:7 4403.83 
01/01/88 4545.85 
07/01/88 4692.46 
01/01/89 4843.79 
07/01/89 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 1990 





Date Amount per $5,000 
07/01/86 3983-53 
01/01/87 4114.98 
07/01/87 4250.78 
01/01/88 4391.05 
07/01/88 $ 4536.96 
01/01/89 4685.64 
07/01/89 4840.27 
01/01/90 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Ques. Tuy: as 990 





Date Amount per $5,000 
07/01/86 385 6% 27 
01/01/87 3983.53 
07/01/87 4114.98 
01/01/88 4250.'78 
07/01/88 4391.05 
01701789 4535790 
07/01/89 4685.64 
01/01/90 4840.27 
07/01/90 5000.00 


Page 20 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 1991 


Date Amount per $5,000 
07/01/86 3708.77 
01/01/87 3833.94 
07/01/87 3963.34 
01/01/88 4097.10 
07/01/88 4235.38 
01/01/89 4378.32 
07/01/89 4526.09 
01/01/90 4678.85 
07/01/90 4836.76 
01/01/91 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July L19911 


Date Amount per $5,000 
07/01/86 3587.69 
01/01/87 31708 Ti 
07/01/87 3833.94 
01/01/88 3963.34 
07/01/88 4097.10 
01/01/89 4235338 
07/01/89 43:57, B53:2 
01/01/90 4526.09 
07/01/90 4678.85 
01/01/91 4°33'6 .2h6 
OTAOLS Ob 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues January. «li; 1992 





Date Amount per $5,000 
07/01/86 3442.98 
01/01/87 3561s 76 
0770187 3684.64 
01/01/88 S615. 76 
07/01/88 3943.-27 
01/01/89 4079.31 
07/01/89 4220.05 
01/01/90 4365.64 
07/01/90 4516.26 
01/01/91 4672-07 
07/01/91 A833 .25 
01/01/92 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due cdiitly ee T992 


Date Amount per $5,000 
07/01/86 3328-016 
01/01/87 3442.98 
07/01/87 3561376 
01/01/88 3684.64 
07/01/88 SBE EG 
01/01/89 3943.27 
07/01/89 4079.31 
01/01/90 4220.05 
07/01/90 4365.64 
01/01/91 45.16.26 
OF AOL OL 4672.07 
01/01/92 4833.25 
07/01/92 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due? January 1, 1993 


Date Amount per $5,000 
07/01/86 3197302 
01/01/87 3308292 
077/701787 3424.73 
01/01/88 3544.59 
07/01/88 3668.65 
01/01/89 3797.06 
07/01/89 3929395 
01/01/90 4067.50 
07/01/90 4209.87 
01/01/91 ISAK 
OF SOLS OE 4509.71 
01/01/92 46.67 55 
07/01/92 4830.92 
01/01/93 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due? Judy el 71993 





Date Amount per $5,000 
07/01/86 3088.91 
01/01/87 SEOT «92 
07701787 3308.92 
01/01/88 3424.73 
07/01/88 3544.59 
01/01/89 3668.65 
07/01/89 SAFF 06 
01/01/90 3929.95 
07/01/90 4067.50 
01/01/91 4209.87 
07/01/91 IIIT 
01701792 4509.71 
07701792 4667.55 
01/01/93 4830.92 
07/01/93 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 1994 


Date Amount per $5,000 
07/01/86 2962.91 
01/01/87 3068.09 
07/01/87 8077.01: 
01/01/88 3289.79 
07/01/88 3406.58 
01/01/89 S022 
07/01/89 3652. T4 
01/01/90 3782342 
07/01/90 3916.69 
O17 01792 4055... 73 
O7/OLF 9d. 4199.71 
01/01/92 4348.80 
O7/0179 2 4503.18 
01/01/93 4663.05 
07201793 4828.59 
01/01/94 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Due: -July di, E994 


Date Amount per $5,000 
07/01/86 2861:.33 
01/01/87 29:62-59'1 
07/01/87 3068.09 
01/01/88 SPT OL 
07/01/88 3289.79 
01/01/89 3406.58 
07/01/89 S527 oa 
01/01/90 3652574 
07/01/90 3782.42 
01/01/91 3916.69 
07/01/91 40:5:5.5 7:3 
01/01792 ELIR FL 
07/01/92 4348.80 
01/01/93 4503.18 
07/01/93 4663.05 
01/01/94 4828.59 
07/01/94 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1,.-1995 


Date Amount per $5,000 
07/01/86 2740.65 
01/01/87 2839.32 
07/01/87 2941.53 
01/01/88 3047.43 
07/01/88 rS Ta £4 
01/01/89 3270.79 
07/01/89 3388.54 
01/01/90 35053 
07/01/90 3636.91 
01/01/91 3767.84 
07/01/91 3903.48 
01/01/92 4044.00 
07/01/92 4189.59 
01/01/93 4340.41 
07/01/93 4496.67 
01/01/94 4658.55 
07/01/94 482625 
01/01/95 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues” July. 15. 1995 


Date Amount per $5,000 
07/01/86 2645.42 
01/01/87 2740.65 
07/01/87 2839.32 
01/01/88 2941.53 
07/01/88 3047.43 
01/01/89 SLST La 
07/01/89 32 10.79 
01/01/90 3388.54 
07/01/90 SO LOS 
01/01/91 3636.91 
07/01/91 3767.84 
01/01/92 3903.48 
07/01/92 4044.00 
01/01/93 4189.59 
07/01/93 4340.41 
01/01/94 4496.67 
07/01/94 4658.55 
01/01/95 4826.25 
07/01/95 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: -January t, 1996 





Date Amount per $5,000 
07/01/86 2530/19 
01/01/87 26220 54 
07/01/87 ZILGL27 
01/01/88 2817.48 
07/01/88 2920.32 
01/01/89 3026.91 
07/01/89 3375.39 
01/01/90 3251.91 
07/01/90 3370:60 
01/01/91 3493.63 
07/01/91 PITTA il ha) 
01/01/92 37535852 
07/01/92 3890.32 
01/01/93 4'03:2-..3.5 
07/01/93 4179.49 
01/01/94 4332.04 
07/01/94 4490.16 
01/01/95 4654.05 
07/01/95 4823.93 
01/01/96 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues ty eT 19o7 


Date Amount per $5,000 
07/01/86 2441.09 
0147/01787 25303 E9 
07/01/87 2622. 54 
01/01/88 LIAB LT 
07/01/88 2817.48 
01/01/89 292032 
07/01/89 3026.91 
01/01/90 SLES 7.39 
07/01/90 32514;951 
01/01/91 3370360 
07/01/91 3493.63 
01/01/92 SEZ te LS 
07/01792 SF IS Sa2 
01/01/93 3890.32 
07/01/93 4032 3 1 
01/01/94 4179.49 
07/01/94 4332.04 
01/01/95 4490.16 
07/01/95 4654.05 
01/01/96 4823.93 
07/01/96 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January. l; 1997 


Date Amount per $5,000 
07/01/86 2331:40 
OLAOL/ 3:7 2417.66 
07/01/87 25071 I 
01/01788 2599.87 
07/01/88 2696.07 
01/01/89 ZT TISE 
07/01/89 2899.27 
01/01/90 3006.54 
07/01/90 Se ET. 79 
01/01/91 3233.14 
07701791 SISATI 
01/01/92 3476.82 
07/01/92 3605.46 
01/01/93 SSO sae 
07701793 38:7 T7220 
01/01/94 4020.66 
07/01/94 4169.43 
01/01/95 4323.69 
07/01/95 4483.67 
01/01/96 4649.57 
07/01/96 4821.60 
01/01/97 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues July es. 199'7 


Date Amount per $5,000 
07/01/86 2248:23} 
01/01/87 2334540 
077 01/87 2417.66 
01/01/88 PALSY OTR EE 
07/01/88 2599).87 
01/01/89 2696.07 
07/01/89 2799782 
01/01/90 2899.27 
07/01/90 3006.54 
01/01/91 SEES 79 
07201794 3233%14 
01/01/92 S352. 7h 
0770792 3476.82 
01/01/93 3605.46 
07/01/93 373887 
01/01/94 3877.20 
07/01/94 4020.66 
01/01/95 4169.43 
07/01/95 4323.69 
01/01/96 4483.67 
07/01/96 4649.57 
01/01/97 4821.60 
07/01/97 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues January 1, 1998 


Date Amount per $5,000 
07/01/86 2144.09 
01701787 2224.50 
07/01/87 2307.91 
01/01/88 2394.46 
07/01/88 2484.25 
01/01/89 2577 4d 
07/01/89 2674.07 
01/01/90 277428234 
07/01/90 28178.38 
0170179 L 2986.32 
07/01/7921 3098.31 
01/01/92 3214.49 
07/01/92 3335.04 
01/01/93 3460.10 
07/01/93 3589786 
01/01/94 3724.48 
07/01/94 3864.14 
01/01/95 4009.05 
07/01/95 4159.39 
01/01/96 4371: 5<..3 7 
07/01/96 4ATTI.19 
01/01/97 4645.09 
07/01/97 4819.28 
01/01/98 5000.00 


Compound Accreted Amounts for Capital Appreciation Bonds 
Dues rduly* Lj 1998 


Date Amount per $5,000 
07/01/86 2066.60 
01/01/87 2144.09 
07/01/87 2224.50 
01/01/88 23077491 
07/01/88 2394.46 
01/01/89 2484.25 
07/01/89 209 141: 
01/01/90 2674.07 
07/01/90 2774.34 
01/01/91 2878:38 
07/01/91 2986.32 
01/01/92 S09 833k 
07/01/92 3214.49 
01/01/93 3335504 
07701793 3460.10 
01701794 3589.86 
07/01/94 3724.48 
01/01/95 3864.14 
07701795 4009.05 
01/01/96 4159.39 
07/01/96 4316.37 
01/01/97 4477.19 
07/01/97 4646.09 
01/01/98 4819.28 
07/01/98 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 


Due: January 1, 1999 





Date Amount per $5,000 
07/01/86 1968.50 
017/701787 2042.84 
07/01/87 2120.46 
01/01/88 2201204 
07/01/88 2284.68 
01/01/89 2 Sle O 
07/01/89 2461.62 
01/01790 298516 
07/01/90 205928235 
01/01/91 DDS. BO 
O7/01/91 2397265 
01/01/92 259'6.6..:65 
07/01/92 3078.96 
01/01/93 3195.96 
OF/OLA93 3347.41 
01/01/94 3443.47 
07/01/94 3574732 
OL/A01L/95 STL SLS 
07/01/95 SO. ed 
01701796 3997.48 
07/01/96 4149.38 
OLS OLA DT 4307.06 
07701797 44707372 
01/01/98 4640.61 
07/01/98 4816.96 
01/01/99 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Dues July =i 1999 


Date Amount per $5,000 
07/01/86 1896.00 
017/701787 1968.05 
07/01/87 2042.84 
01/01/88 2120.46 
07/01/88 2201.04 
01/01/89 2284.68 
07/01/89 ie if Oa EE, 
01/01/90 2461.62 
07/01/90 2555.16 
01/01/91 2652:23 
07/01/91 2753..04 
01/01/92 28597.65 
07/01/92 2966:25 
01/01/93 3078.96 
07/01/93 31:9'5:4:9'6 
01/01/94 S317 541. 
07/01/94 3443 047 
01/01/95 ISTAS 
07/01/95 IrIS 
01/01/96 3851.73 
07/01/96 3997.48 
01/01/97 4149.38 
07/01/97 4307.06 
01/01/98 4470.72 
07/01/98 4640.61 
01/01/99 4816.96 
07/01/99 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2000 





Date Amount per $5,000 
07/01/86 1802.99 
01701787 1872.41 
07/01/87 1944.50 
01/01/88 2019.36 
07/01/88 2097 L1 
01/01/89 2474485 
07/01/89 2261.69 
01/01/90 2348. 757 
07/01/90 2439.19 
01/01/91 25353 10 
07701791 2630.63 
01/01/92 2A SAS I. 
07701792 2837.09 
01201793 2946.31 
07/01/93 3059375 
01/01/94 3177%55 
07/01/94 3299.88 
01/01/95 3426.93 
07/01/95 3558786 
01/01/96 3695.88 
07/01/96 3838-017 
01/01/97 3985.94 
07/01/97 4139.40 
01/01/98 4298.77 
07/01/98 4464.27 
01/01/99 4636.14 
07/01/99 4814.64 
01/01/00 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2000 


Date Amount per $5,000 
07/01/86 L736. 45 
01/01/87 1802.99 
07/01/87 1872.41 
01/01/88 1944.50 
07/01/88 2019 «36 
01/01/89 2097.41 
07/01/89 2477385 
01/01/90 2261.69 
07/01/90 2348.77 
01/01/91 2439.19 
07/01/91 2533 210 
01/01/92 2630.63 
07/01/92 213 Loe Gk 
01/01/93 2837.09 
07/01/93 2946.31 
01/01/94 3059.75 
07/01/94 S177 355: 
01/01/95 3299.88 
07/01/95 3426.93 
01/01/96 3558.86 
07/01/96 3695.88 
01/01/97 38337 
07/01/97 3985.94 
01/01/98 4139.40 
07/01/98 4298.77 
01/01/99 4464.27 
07/01/99 4636.14 
01/01/00 4814.64 
07/01/00 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2001 





Date Amount per $5,000 
07/01/86 1648.61 
01/01/87 VIA: 9.1. 
07/01/87 EFFIE TIE 
01/01/88 1849.12 
07/01/88 1921.24 
01/01/89 1996.17 
07/01/89 2074.02 
01/01/90 2154.90 
07/01/90 2238.95 
01701791 2326.26 
07/01/91 2416.99 
01/01/92 2511.25 
07/01/92 2609.19 
01/01/93 271095 
07/01/93 2816.68 
01/01/94 2926.53 
07/01/94 3040.66 
01701795 3159.25 
07/01/95 3282.46 
01/01/96 3410.47 
07/01/96 3543.48 
01/01/97 3681.68 
07/01/97 3826.26 
01/01/98 3974.45 
07/01/98 4129.45 
01/01/99 4290.50 
07/01/99 4457.83 
01/01/00 4631.68 
07/01/00 4812.32 
01/01/01 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
DueswJuly 1, 2001 


Date Amount per $5,000 
07/01/86 1586.73 
OLFA01/37 1648.61 
07/01/87 L729 
01/01/88 LITO. TL 
07/01/88 1849.12 
01/01/89 LOD. 24 
07/01/89 1996.17 
01/01/90 2074.02 
07/01/90 2154.90 
01/01/91 2238.95 
07/01/91 2326,26 
01/01/92 2416.99 
07/01/92 2D 2 
01/01/93 2609.19 
07/01/93 27:0795 
01/01/94 2816.68 
07/01/94 2926.53 
01/01/95 3040.66 
07/01/95 3.15925 
01/01/96 3282.46 
07/01/96 3410.47 
01/01/97 3543.48 
07/01/97 3681.68 
01/01/98 3825.26 
07/01/98 3974.45 
01/01/99 4129.45 
07/01/99 4290.50 
01701700 4457.83 
07/01/00 4631.68 
01/01/01 4B T232 
07/01/01 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2002 


Date Amount per $5,000 
07/01/86 1504.56 
OLSOL/ 87 1563.99 
07/01/87 1625077 
01/01/88 1689.99 
07/01/88 1756.74 
01/01/89 1826.14 
07/01/89 1898.27 
01/01/90 1973625 
07/01/90 2051.19 
01/01/91 ZABS2Z 22 
O7701/91 2216.44 
01/01/92 2303.99 
07/01/92 2395.00 
01701793 2489.60 
07/01/93 2587.94 
01/01/94 2690.16 
07/01/94 2796.42 
01/01/95 2906.88 
07/01/95 3021.70 
01/01/96 3141.06 
07/01/96 8265613 
OL/SOLSIT 3394.10 
07/01/97 3528. 17 
01/01/98 3667753 
07/01/98 3812.40 
01/01/99 3962.99 
07/01/99 4119.53 
01/01/00 428225 
07/01/00 4451.40 
01/01/01 AG2 7 623 
07/01/01 4810.00 
01/01/02 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2002 


Date Amount per $5,000 
07/01/86 1447.39 
01/01/87 1504.56 
07/01/87 1563.99 
01/01/88 1625.77 
07/01/88 1689.99 
01/01/89 1756.74 
07/01/89 1826.14 
01/01/90 1898.27 
07/01/90 1973429 
01/01/91 205.119 
07/01/91 213222 
01791792 2216.44 
07/01/92 2303.99 
01/01/93 2395-009 
07/01/93 2489.60 
01/01/94 2587.94 
07/01/94 2690.16 
01/01/95 2796.42 
07/01/95 2906.88 
01/01/96 3021. 70 
07/01/96 3141.06 
01/01/97 3265-13 
07/01/97 3394.10 
01/01/98 35.28 se: 7 
07/01/98 3667.53 
01/01/99 3812.40 
07/01/99 3962.99 
01/01/00 4119:53 
07/01/00 4282.25 
01/01/01 4451.40 
O77O L701 4627:23 
01/01/02 4810.00 
07/01/02 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2003 





Date Amount per $5,000 
07/01/86 1381.39 
01/01/87 1436.30 
07/01/87 1493.39 
01/01/88 t552: 75 
07/01/88 1614.47 
01/01/89 1678.65 
07/01/89 1745.38 
01/01/90 1814:75 
07/01/90 1886.89 
OLSOL/ 92 1961.89 
07/01/91 2039.88 
01/01/92 2120.97 
07/01/92 2205.27 
01/01/93 2292.93 
07/01/93 2384.08 
01/01/94 2478.84 
07/01/94 2579 238 
01/01/95 2679783 
07/01/95 2786:39 
01/01/96 2697.11 
07/01/96 3012.27 
01201797 S132 3.0.1 
07/01/97 3256.; 5.1 
01/01/98 3309.2 9'5 
07/01/98 3520.54 
01/01/99 3660.48 
07/01/99 3805.99 
01/01/00 3957.28 
07/01/00 4114.58 
OLADT/OL 4278.13 
072701701 4448.19 
01701702 4625.00 
07/01/02 4808.85 
01701703 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2003 


Date Amount per $5,000 
07/01/86 1328.58 
OLAOLS 87 1381:39 
07/01/87 1436.30 
01/01/88 1493.39 
07/01/88 1552.75 
01/01/89 1614.47 
07/01/89 1678.65 
01/01/90 1745.38 
07/01/90 1814.75 
O1/01/91 1886.89 
07/01/91 1961.89 
01/01/92 2039.88 
07/01/92 2120797 
01701793 2205 «27 
07701793 2292.93 
01/01/94 2384.08 
07/01/94 2478.84 
01/01/95 2977.38 
07/01/95 2679.83 
01/01/96 2786.35 
07/01/96 2897.11 
01/01/97 2012327 
07/01/97 3132 501 
01/01/98 3256451 
07/01/98 33:35 395 
01/01/99 3520.54 
07/01/99 3660.48 
01/01/00 3805.99 
07/01/00 3957.28 
01/01/01 4114.58 
07/01/01 4276313 
01/01/02 4448.19 
07/01/02 4625.00 
01/01/03 4808.85 
07/01/03 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: January 1, 2004 


Date Amount per $5,000 
07/01/86 1267.08 
01/01/87 1317.76 
07/01/87 1370.47 
01/01/88 1425.29 
07/01/88 1482.30 
01/01/89 1541.59 
07/01/89 1603.26 
01/01/90 1667.39 
07/01/90 1734.08 
01/01/91 1803.45 
07/01/91 1875.58 
01/01792 1950.61 
07/01/92 2028.63 
01/01/93 2109.78 
07/01/93 2194.17 
01/01/94 2281.93 
07/01/94 ZT Dead 
01/01/95 2468.14 
07/01/95 2566.87 
01/01/96 2669.54 
07/01/96 217632 
01/01/97 2887.38 
07/01/97 3002.87 
01/01/98 3122.99 
07/01/98 3247.90 
01/01/99 SS Fle B2 
07/01/99 3512-93 
01/01/00 3653.45 
07/01/00 3799.59 
01/01/01 2951.97 
07/01/01 4109.64 
01/01/02 4274.02 
07761702 4444.98 
01/01/03 4622.78 
07/01/03 4807.69 
01/01/04 5000.00 
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Compound Accreted Amounts for Capital Appreciation Bonds 
Due: July 1, 2004 


Date Amount per $5,000 
07/01/86 1218.34 
01/01/87 1267.08 
07/01/87 1317:76 
01/01/88 1370.47 
07/01/88 1425.29 
01/01/89 1482.30 
07701789 1541.59 
01/01/90 1603.26 
07/01/90 1667:39 
01701791 1734.08 
07/01/91 1803.45 
01701792 TOS 98 
07/01/92 950.61 
01/01/93 2028:.:63 
07/01/93 2109.78 
01/01/94 2194.17 
07/01/94 228 E793 
01/01/95 BRU «2: 
07701795 2468.14 
01/01/96 2566:87 
07/01/96 2669.54 
01/01/97 241 Ghee 
07/01/97 2887.38 
01/01/98 3002.87 
07/01/98 $122.99 
01/701/99 3247.90 
07/01/99 337 -82 
01/01/00 35.42% 93 
07/01/00 3653.45 
01/01/01 3799:.59 
07/01/01 3952. 57 
01/01/02 4109.64 
07/01/02 4274.02 
01/01/03 4444.98 
07/01/03 4622.78 
01/01/04 4807.69 
07/01/04 5000.00 
Section 4. Principal of and interest and any premium due 


on the Refunding Bonds shall be payable in lawful money of the 
United States of America without deduction for the services 

of Bank, Fort Wayne, Indiana, as the paying agent (the 
“Paying Agent"). The principal of and any premium of any 
Refunding Bond, interest on any Bond Income Growth Security 
form the date of issuance to the Conversion Date, and interest 


on any Capital Appreciation Bond, shall be payable when due to 
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the person in whose name a Refunding Bond is registered (the 
"Holder") on the books (the “Register"), kept and maintained 

by _._.. Bank (the “Registrar") for registration and transfer 
of the Refunding Bonds at the principal offices of the Paying 
Agent and interest on the Bond Income Growth Securities after 
the Conversion Date shall be paid on each Interest Payment Date 
by check or draft which the Paying Agent shall cause to be 
mailed on that date to the Holder of the Refunding Bond (or one 
or more Predecessor Bonds, as thereinafter defined) as of the 
close of business on the 15th day of the calendar month next 
preceding an Interest Payment Date applicable to that Refunding 
Bond (the "Regular Record Date") at the Holder's address as it 
appears on the Registrer. If and to the extent that the City 
shall fail to make payment or provision for payment of interest 
on any Bond Income Growth Securities after the Conversion Date, 
on any Interest Payment Date, that interest shall cease to be 
payable to the person who was the Holder of that Refunding Bond 
(or of one or more Predecessor Bonds) as of the applicable 
Regular Record Date. In that event, when moneys become 
available for payment of the interest, (i) the Registrar shall 
establish a special record date (the "Special Record Date") for 
the payment of that interest, which Special Record Date shall 
be not more than 15 nor fewer than 10 days prior to the date of 
the proposed payment and (ii) the Registrar shall cause notice 
of the proposed payment and of the Special Record Date to be 
mailed by first class mail, postage prepaid, to each Holder at 
its address as it appears on the Register not fewer than 10 
days prior to the Special Record Date and, thereafter, the 
interest shall be payable to the persons who are the Holders of 


the Bonds (or their respective Predecessor Bonds) at the close 
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of business on the Special Record Date. As used herein, 
"Predecessor Bond" means, with respect to any particular 
Refunding Bond, every previous Refunding Bond evidencing all or 
a portion for the same debt as that evidenced by the particular 
Refunding Bond. The Refunding Bonds shall mature on January 1 
and July 1, in the years and amounts as set forth in Section 3 


thereof. 


In the event that Bond Investors Guaranty shall make any 
payments of principal of, and/or interest on, any of the 
Refunding Bonds pursuant to the terms of the Municipal Bond 
Insurance Policy, Bond Investors Guaranty may pay all or a 
portion of amounts due under the Refunding Bonds to the Holders 


prior to the state maturity dates thereof. 


This Common Council hereby designates Bank, Fort 
Wayne, Indiana, as paying agent under this Bond Ordinance for 
the Refunding Bonds, as Registrar for the Refunding Bonds for 
the purpose of keeping and maintaining the Register for the 
registration, exchange and transfer of the Refunding Bonds 
pursuant to this Bond Ordinance and as authenticating agent for 
the Refunding Bonds. Every successor Registrar appointed 
pursuant to the provisions of the Bond Registrar Agreement 
described in Section 20 hereof shall be a trust company or bank 
in good standing located in or incorporated under the laws of 
the State of Indiana duly authorized to exercise trust powers 
and subject to examination by federal or state authority, 
having a reported capital and surplus of not less 
than $50,000,000. Bond Investors Guaranty shall be notified 
immediately upon the resignation or termination of the 


Registrar and the appointment of a successor Registrar. 
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Section 5. The Refunding Bonds shall be subject to 


redemption prior to stated maturity as follows: 


Mandatory Sinking Fund Redemption of Bond Income Growth 


Securities. The Bond Income Growth Securities maturing on 
January 1, 2008 are subject to mandatory redemption 
pursuant to mandatory sinking fund requirements, at a 
redemption price of 100% of the then applicable Compound 
Accreted Value of such Bond Income Growth Securities, plus 
accrued interest to the redemption date, on July 1 and 
January 1, on the dates and in the estimated principal 


amounts not to exceed those indicated below: 


Compound 
Accreted 
Redemption Date Amount 

01/01/05 980,000 
07/01/05 1,015,000 
01/01/06 1,055,000 
07/01/06 1,100,000 
01/01/07 1,140,000 
07/01/07 1,185,000 
01/01/08 1,235,000 


The aggregate of the revenues of the waterworks 
specified in Section 13 hereof, which is to be 
deposited in the Bond and Interest Redemption Account, 
as hereinafter defined, shall include amounts 
sufficient to redeem the Compound Accreted Amount of 
Bond Income Growth Securities set forth opposite each 
of the dates set forth above (less the amount of any 


credit is provided below). 


The City shall have the option to deliver to the 


Registrar for cancellation Bond Income Growth 


Securities in any aggregate Compound Accreted Amount 
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and to receive a credit against the then current 
mandatory sinking fund requirement (and corresponding 
mandatory redemption obligation) of the City for the 
Bond Income Growth Securities. That option shall be 
exercised by the City on or before the 45th day 
preceding the applicable mandatory redemption date, by 
furnishing the Registrar a certificate, executed by an 
authorized official of the City or any member of this 
Common Council, as the case may be, setting forth the 
extent of the credit to be applied with respect to the 
then current mandatory sinking fund requirement. If 
the certificate is not timely furnished to the 
Registrar, the mandatory sinking fund requirement (and 
corresponding mandatory redemption obligation) shall 
not be reduced. Unless the City has otherwise 
directed, a credit against the then current mandatory 
sinking fund requirement (and corresponding mandatory 
redemption obligation) also shall be received by the 
City for any Bond Income Growth Security which prior 
thereto have been redeemed (other than through the 
operation of the mandatory sinking fund requirements) 
or purchase for cancellation and cancelled by the 
Registrar, to the extent not applied theretofore as a 


credit against any redemption obligation. 


Each Bond Income Growth Security so delivered, or 
previously redeemed, or purchased and cancelled, shall 
be credited by the Registrar at 100% of the compound 
accreted amount thereof against the then current 


mandatory sinking fund obligation. Any excess of that 
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amount over the then current mandatory sinking fund 
requirement shall be credited against subsequent 
sinking fund redemption obligations in the order 


directed by the City. 


The notice of the call for redemption of Refunding Bonds shall 
identify (i) by designation, letters, numbers or other 
distinguishing marks, the Refunding Bonds or portions thereof 
to be redeemed, (ii) the redemption price to be paid, (iii) the 
date fixed for redemption and (iv) the place or places where 
the amounts due upon redemption are payable. The notice shall 
be given by the Registrar on behalf of the City by mailing a 
copy of the redemption notice by first class mail, postage 
prepaid, at least 30 days prior to the date fixed for 
redemption to the Holder of each Refunding Bond subject to 
redemption in whole or in part at the Holder's address shown on 
the Register on the 15th day preceding that mailing; provided 
that no failure to receive notice by mailing, and no defect in 
that notice, as to any Refunding Bond shall affect the validity 


of the proceedings for the redemption of any Refunding Bond. 


Notice having been mailed in the manner heretofore 
provided, the Refunding Bonds and portions thereof called for 
redemption shall become due and payable on the redemption date 
and, upon presentation and surrender thereof at the place or 
places specified in that notice, shall be paid at the 


redemption price, plus accrued interest to the redemption date. 


If moneys for the redemption of all of the Refunding Bonds 


and portions thereof to be redeemed, together with interest 
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thereon to the redemption date, are held by the Paying Agent on 
the redemption date so as to be available therefor on that date 
and, if notice of redemption shall have been mailed in the 
manner heretofore provided, then from and after the redemption 
date those Refunding Bonds and portions thereof called for 
redemption shall cease to bear interest and no longer shall be 
considered to be outstanding hereunder. If those moneys shall 
not be so available on the redemption date, or that notice 
shall not have been mailed as aforesaid, those Refunding Bonds 
and portions thereof shall continue to bear interest, until 
they are paid, at the same rate as they would have borne had 


they not been called for redemption. 


All moneys deposited with and held by the Paying Agent for 
the redemption of particular Refunding Bonds shall be held in 
trust for the account of the Holders thereof and shall be paid 
to them, respectively, upon presentation and surrender of those 


Refunding Bonds. 


Section 6. The Refunding Bonds shall be signed in the name 
of the City of Fort Wayne by the manual or facsimile signature 
of the Mayor, countersigned by the manual or facsimile 
signature of the City Controller and attested by the manual or 
facsimile signature of the Clerk, who shall affix the seal of 
said City to each of the Refunding Bonds manually or shall have 
the seal imprinted or impressed thereon by facsimile or by any 
other means. The Refunding Bonds may, where appropriate, bear 
the manual or facsimile signatures of validly appointed Deputy 


officials. Subject to provisions for registration, the 
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Refunding Bonds shall have all of the qualities and incidents 
of negotiable instruments under the laws of the State of 


Indiana. 


The Refunding Bonds, and any bonds ranking on a parity 
therewith, as to both principal and interest, shall be payable 
from and secured by an irrevocable pledge of and shall 
constitute a first charge upon twenty-nine percent (29%) of the 
gross revenues and income derived from the waterworks of the 
City, including the works heretofore constructed and all 
additions and improvements thereto and replacements thereof 
presently or subsequently constructed or acquired which 
percentage of such gross revenues and income is to be deposited 
in a special fund to be known as the "Bond and Interest 
Redemption Account" which has heretfore been duly created. The 
City shall not be obligated to pay the Refunding Bonds or the 
interest thereon except from said special fund, and the 
Refunding Bonds shall not constitute an indebtedness of the 
City within the meaning of the provisions and limitations of 


the constitution or statutes of the state of Indiana. 


Section 7. The form and tenor of the Refunding Bonds shall 
be substantially as provided in Exhibits A and B hereto, all 


blanks to be filled in properly prior to delivery thereof. 


Section 8. So long as any of the Refunding Bonds remain 
outstanding, the City will cause books for the registration and 
transfer of Refunding Bonds, as provided herein, to be 
maintained and kept at the designated office of the Registrar. 


Refunding Bonds may be exchanged, at the option of their 
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Holder, for Refunding Bonds of any Authorized Denomination or 
Denominations in an aggregate principal amount equal to the 
unmatured and unredeemed principal amount of, and bearing 
interest at the same rate and maturing on the same date or 
dates as, the Refunding Bonds being exchanged. The exchange 
shall be made upon presentation and surrender of the Refunding 
Bonds being exchanged at the designated office of the 
Registrar, together with an assignment duly executed by the 
Holder or its duly authorized attorney in any form which shall 


be satisfactory to the Registrar. 


An Refunding Bond may be transferred upon the Register, 
upon presentation and surrender thereof at the designated 
office of the Registrar, together with an assignment duly 
executed by the Holder or its duly authorized attorney in any 
form which shall be satisfactory to the Registrar. Upon 
transfer of any Refunding Bond and on request of the Registrar, 
the City shall execute in the name of the transferee, and the 
Registrar shall authenticate and deliver, a new Refunding Bond 
or Refunding Bonds in the name of the transferee, of any 
Authorized Denomination or Demonimations in an aggregate 
principal amount equal to the unmatured and unredeemed 
principal amount of, and bearing interest at the same rate and 
maturing on the same date or dates as, the Refunding Bonds 


presented and surrendered for transfer. 


In all cases in which Refunding Bonds shall be exchanged or 
transferred hereunder, the City shall execute, and the 
Registrar shall authenticate and deliver, Refunding Bonds in 


accordance with the provisions hereof. The exchange or 
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transfer shall be made without charge to the Holder; provided 
that the City and the Registrar may make a charge for every 
exchange or transfer of Refunding Bonds which is sufficient in 
amount to reimburse them for any tax or excise required to e 
paid with respect to the exchange or transfer. Those charges 


shall be paid before a new Refunding Bond is delivered. 


All Refunding Bonds issued upon any transfer or exchange of 
Refunding Bonds shall be the valid special obligations of the 
City, evidencing the same debt, and entitled to the same 
benefits hereunder, as the Refunding Bonds surrendered upon 
transfer or exchange. Neither the City nor the Registrar shall 
be required to make any exchange or transfer of a Refunding 
Bond during a period beginning at the opening of business 15 
days before the day of the mailing of a notice of redemption of 
refunding bonds and ending at the close of business on the day 
of the mailing or to transfer or exchange any Refunding Bonds 


selected for redemption, in whole or in part. 


In case any Refunding Bond is redeemed in part only, on or 
after the redemption date and upon presentation and surrender 
of the Refunding Bond, the City shall cause execution of, and 
the Registrar shall authenticate and deliver, a new Refunding 
Bond or Refunding Bonds in Authorized Denominations in an 
aggregate principal amount equal to the unmatured and 
unredeemed portion of, and bearing interest at the same rate 
and maturing on the same date or dates as, the Refunding Bond 


redeemed in part. 
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If any Refunding Bond is mutulated, lost, wrongfully taken 
or destroyed, in the absence of written notice to the City or 
the Registrar that a lost, wrongfully taken or destroyed 
Refunding Bond has been acquired by a bona fide purchaser, the 
City shall execute, and the Registrar shall authenticate and 
deliver, a new Refunding Bond of like date, maturity and 
denomination as the Refunding Bond mutilated, lost, wrongfully 
taken or destroyed; provided that (i) in the case of any 
mutilated Refunding Bond, the mutilated Refunding Bond first 
shall be surrendered to the Registrar and (ii) in the case of 
any lost, wrongfully taken or destroyed Refunding Bond, there 
first shall be furnished to the City and the Registrar evidence 
of the loss, wrongful taking or destruction satisfactory to the 
City and the Registrar, together with indemnity satisfactory to 


them. 


If any lost, wrongfully taken or destroyed Refunding Bond 
shall have matured, instead of issuing a new Refunding Bond, 
the City may direct the Registrar to pay that Refunding Bond 
without surrender thereof upon the furnishing of satisfactory 
evidence and indemnity as in the case of issuance of a new 
Refunding Bond. The City and the Registrar may charge the 
Holder of a mutilated, lost, wrongfully taken or destroyed 
Refunding Bond their reasonable fees and expenses in connection 


with their actions pursuant to this Section. 


Every new Refunding Bond issued pursuant to this Section by 
reason of any Refunding Bond being mutilated, lost, wrongfully 
taken or destroyed (i) shall constitute, to the extent of the 


outstanding principal amount of the Refunding Bond lost, 
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mutilated, wrongfully taken or destroyed, an additional 
contractual obligation of the City, regardless of whether the 
mutilated, lost, wrongfully taken or destroyed Refunding Bond 
shall be enforceable at any time by anyone and (ii) shall be 
entitled to all of the benefits of this Bond Ordinance equally 
and proportionately with any and all other Refunding Bonds 
issued and outstanding hereunder; provided that nothing in this 
paragraph shall limit the authority and right of the City to 
exercise its rights under the indemnity furnished at the time 
of issuance of a new Refunding Bond or payment of a Refunding 


Bond without surrender. 


All Refunding Bonds shall be held and owned on the express 
condition that the foregoing provisions of this Section are 
exclusive with respect to the replacement or payment of 
mutilated, lost, wrongfully taken or destroyed Refunding Bonds 
and, to the extent permitted by law, shall preclude any and all 
other rights and remedies with respect to the replacement or 
payment of negotiable instruments or other investment 
securities without their surrender, notwithstanding any law or 


statute to the contrary now exiting or enacted hereafter. 


Any Refunding Bond surrendered pursuant to this Section for 
the purpose of payment or retirement, or for exchange, 
replacement or transfer, shall be cancelled upon presentation 
and surrender thereof to the Registrar or any Paying Agent. 

Any Refunding Bond cancelled by the Paying Agent shall be 


transmitted promptly to the Registrar by the Paying Agent. 
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The City may deliver at any time to the Registrar for 
cancellation any Refunding Bonds previously authenticated and 
delivered hereunder, which the City may have acquired in any 
manner whatsoever. All Refunding Bonds so delivered shall be 
cancelled promptly by the Registrar. Certification of the 
surrender and cancellation shall be made to the City of the 


Registrar at least twice each calendar year. 


Unless otherwise directed by the City, cancelled Refunding 
Bonds shall be promptly destroyed by the Registrar by shredding 
or incineration after their cancellation. Evidence of any 
destruction of cancelled Refunding Bonds shall be provided by 


the Registrar to the City upon written request. 


So long as the Municipal Bond Insurance Policy shall be in 
full force and effect, the City and the Registrar hereby agree 


to comply with the following provisions: 


(a) if, on the third business day prior to an interest 
Payment Date the Registrar, after consulting with the Paying 
Agent, determines that there will be insufficient funds in the 
funds and accounts available to pay the principal of or 
interest on the Refunding Bonds on such Interest Payment Date, 
the Registrar shall so notify Bond Investors Guaranty. Such 
notice shall specify the amount of the anticipated deficiency, 
the Refunding Bonds to which such deficiency will be applicable 
and whether payment due on such Refunding Bonds will be 


deficient as to either principal or interest, or both; 
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(b) the Registrar shall, after giving notice to Bond 
Investors Guaranty as provided in (a) above, make available to 
Bond Investors Guaranty and Bankers Trust Company as insurance 
trustee for Bond Investors Guaranty (the "Insurance Trustee"), 
the registration books of the City maintained by the Registrar, 
and all records relating to the funds and accounts established 


under this Bond Ordinance; 


(c) the Registrar shall provide Bond Investors Guaranty 
and the Insurance Trustee with a list of registered owners of 
Refunding Bonds entitled to receive principal or interest 
payments from Bond Investors Guaranty under the terms of the 
Municipal Bond Insurance Policy, and shall make arrangements 
with the Insurance Trustee (i) to mail checks or drafts to the 
registered owners of Refunding Bonds entitled to receive full 
or partial interest payments from Bond Investors Guaranty, and 
(ii) to pay principal due on the Refunding Bonds once such 
Refunding Bonds are surrendered to the Insurance Trustee by the 
registered owners of Refunding Bonds entitled to receive full 


or partial principal payments from Bond Investors Guaranty; 


(d) the Registrar shall, at the time it provides notice to 
Bond Investors Guaranty pursuant to (a) above, notify 
registered owners of Refunding Bonds entitled to receive 
principal or interest payments from Bond Investors Guaranty 
(i) as to the fact of such entitlement, (ii) that Bond 
Investors Guaranty will remit all or a portion of the interest 
payments next coming due, (iii) that if entitled to receive 
full payment of principal from Bond Investors Guaranty such 


registered owners must tender their Refunding Bonds (along with 
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a form of transfer of title thereto) for payment to the 
Insurance Trustee and not to the Paying Agent, and (iv) that if 
entitled to receive partial payment of principal from Bond 
Investors Guaranty such registered owners must tender their 
Refunding Bonds for payment thereof first to the Registrar, who 
shall note on such Refunding Bonds the portion of the principal 
paid by the Paying Agent, and thereafter, along with a form of 
transfer of title thereto, to Bond Investors Guaranty, which 
will then pay the unpaid portion of principal; and 

(e) Bond Investors Guaranty shall, to the extent it makes 
payment of principal of or interest on the Refunding Bonds, 
become subrogated to the rights of the recipients of such 
payments in accordance with the terms and conditions of the 
Municipal Bond Insurance Policy, and to evidence such 
subrogation (i) in the case of subrogation as to claims for 
past due interest, the Registrar shall note Bond Investors 
Guaranty's rights as subrogee on the registration books of the 
City maintained by the Registrar upon receipt of proof from 
Bond Investors Guaranty as to payment of interest thereon to 
the registered owners of the Refunding Bonds, and (ii) in the 
case of subrogation as to claims for past due principal, the 
Registrar shall note Bond Investors Guaranty's rights as 
subrogee on the registration books of the City maintained by 
the Registrar upon surrender by the registered owners of the 
Refunding Bonds, together with proof of the payment of 


principal thereof, to Bond Investors Guaranty. 
In the event any Refunding Bond shall not be presented for 


payment when the principal of or premium or interest (with 


respect to Capital Appreciation Bonds and Bond Income Growth 
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Securities) thereon becomes due in whole or in part, either at 
stated maturity, at the date fixed for redemption thereof or 
otherwise, or in the event any check or draft for interest 
(with respect to any Bond Income Growth Security) on any 
Refunding Bond is uncashed, if moneys sufficient to pay the 
principal or interest then due of that Refunding Bond or such 
check or draft shall have been made available to the Registrar 
for the benefit of its Holder, then all liability of the City 
to that Holder for payment of the principal or interest then 
due of the Refunding Bond or of the interest represented by 
such check or draft shall cease and be completely discharged. 
Thereupon, it shall be the duty of the Registrar to hold those 
moneys, without liability for interest thereon, in a separate 
account for the exclusive benefit of the Holder of that 
Refunding Bond, who shall thereafter be restricted exclusively 
to those moneys for any claim of whatever nature on its part 
under this Bond Ordinance on, or with respect to, the principal 
or interest then due of that Refunding Bond or the interest 


represented by such check or draft. 


Any of those moneys which shall be so held by the 
Registrar, and which remain unclaimed by the Holder of the 
Refunding Bond not presented for payment or a check or draft 
not cashed for a period of six years after that due date 
thereof, shall upon request in writing by the City be paid to 
the City free of any trust or lien. Thereafter, the Holder of 
that Refunding Bond shall look only to the City for payment and 
then only to the amounts so received by the City without any 
interest thereon, and the Registrar shall have no 


responsibility with respect to those moneys. 
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Section 9. The City Controller is hereby authorized and 
directed to have the Refunding Bonds prepared, and the Mayor, 
Clerk and City Controller are hereby authorized and directed to 
execute the Refunding Bonds, in the form and manner herein 
provided. The City Controller or the Clerk is hereby 
authorized and directed to deliver the Refunding Bonds to the 
purchaser thereof after sale made in accordance with the 
provisions of this Bond Ordinance, provided that at the time of 
said delivery the City Controller or the Clerk shall collect 
the full amount which the purchase has agreed to pay therefor, 
which shall be not less than ninety-six percent (96%) of the 
aggregate original principal amount (the "Purchase Price”). 
The Refunding Bonds herein authorized, when fully paid for and 
delivered to the purchaser, shall be the binding special 
revenue obligations of the City, payable solely out of the 
income and revenues of the City's waterworks to be set aside 
into the Bond and Interest Redemption Account as herein 
provided, and the proceeds derived from the sale of the 
refunding Bonds and the payment of expenses necessarily 
incurred in connection therewith. The proper officers of the 
City are hereby directed to draw all proper and necessary 
warrants, and to do whatever acts and things which may be 


necessary to carry out the provisions of this Ordinance. 


Section 10. The Refunding Bonds are hereby sold and 
awarded to Cranston Securities Company (the "Original 
Purchaser") for purchase at the Purchase Price in accordance 


with the terms of this Bond Ordinance. 


The Mayor and City Controller, and either of them, are 


directed to make the necessary arrangements on behalf of the 
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City to establish the date, location, procedure and conditions 
for the delivery of the Refunding Bonds to the Original 
Purchaser to the extent not provided for herein. Said officers 
are further directed to take all steps necessary to effect due 
authentication, delivery and perfection of the security of the 
Refunding Bonds under the terms hereof. It is hereby 
determined that the Purchase Price and the manner of sale and 
the terms of the Refunding Bonds, as provided in this Bond 
Ordinance, are consistent with all legal requirements and will 
carry out the public purposes specified in the Water Act and 


the Refunding Act. 


The Outstanding Bonds shall be retired on their stated 
maturity dates from payments received from cash and/or direct 
obligations of the United States (collectively, the 
"Securities") on deposit in the Escrow Fund held by ___ Bank 
(the "Escrow Trustee") and in accordance with the Escrow 
Agreement (the "Escrow Agreement"), dated as of July 1, 1986, 
between the City and the Escrow Trustee. The Escrow Trustee is 
authorized and directed on behalf of the City to subscribe for 
such Securities to the extent such Securities are to be those 
United States Treasury Obligations, State and Local Government 
Series provided for in 31 F.C.R. Part 344. The Securities are 
to be certified by an independent public accounting firm of 
national reputation to be of such maturities and interest 
payment dates and to bear such interest as will, without 
further investment or reinvestment of either the principal 
amount thereof or the interest earnings therefrom, be 
sufficient to (i) pay the interest on the Outstanding Bonds 


which is due and payable on each July 1 and January 1 through 
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and including the final maturity date of the Outstanding Bonds 
and (ii) to pay on the respective maturity dates of the 
Outstanding Bonds the respective amounts of principal then 

due. There is hereby created and established with the Escrow 
Trustee and ordered maintained in a separate deposit account 
(except when invested as provided in the Escrow Agreement), the 
trust fund to be designated “The City of Fort Wayne, Indiana - 
Waterworks Revenue Bond Escrow Fund," which shall hereinafter 
be referred to as the “Escrow Fund" and which shall be in the 
custody of the Escrow trustee and the Securities and any other 
moneys in the Escrow Fund shall be held imttrust, for and shall 
be used solely for the payment of the principal of and interest 
on the Outstanding Bonds as provided in the Escrow Agreement. 
The Escrow Fund shall be considered to be a segregated part of 
the Bond and Interest Redemption Account for the purposes of 
the ordinances authorizing the Outstanding Bonds and, so long 
as there are sufficient funds therein to pay the principal of 
and interest on the Outstanding Bonds as the same become due 
and payable, the credit provided for in the first paragraph of 


Section 12 hereof shall be allowed. 


Section ll. The accrued interest and premium received at 
the time of the delivery of the Refunding Bonds, if any, shall 
be deposited in the Bond and Interest Redemption Account (the 
“Bond and Interest Redemption Account") heretofore created by 
Ordinances Nos. 2357 and 2454, adopted March 1, 1951 and 
continued by the ordinances authorizing the issuance of the 
Outstanding Bonds. The amount which is presently held in the 
Bond and Interest Redemption Account described in Section 12 


hereof as a debt service reserve for the Outstanding Bonds 
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(presently estimated to be ) shall be released and 
shall be deposited, pursuant to the advice of the City's 
financial advisor that such funding is a necessary expense of 
refunding the Outstanding Bonds under the Water Act and the 
Refunding Act, in a separate account (the "Waterworks Reserve 
Account") in the Bond and Interest Redemption Account, which 
sum will be held as a debt service reserve therein and credited 
to the City's obligation thereunder to accumulate net revenues 
therein as a margin of safety. Said financial advisor has also 
advised the City that such reserve is reasonably required in 
order to secure the Municipal Bond Insurance Policy and enhance 
the marketability of the Refunding Bonds and that, without this 
reserve, the Refunding Bonds would be unmarketable or the 
interest rate demanded by investors would affect the ecnonomic 
feasibility of the refunding. To the extent that the amount in 
the Waterworks Reserve Account exceeds the Waterworks Reserve 
Requirement, such excess may be transferred to the Waterworks 
Operation and Maintenance Fund or, if the Waterworks Operation 
and Maintenance Fund is funded in accordance with the 
requirements of Section 13 hereof, to the Depreciation 

Account. Bond proceeds in an amount equal to that required to 
purchase the Securities in the amount required by the 
provisions of Section 10 of this Bond Ordinance, which amount 
shall be used to refund the Outstanding Bonds, shall be 
deposited in the Escrow Fund maintained by the Escrow Trustee. 
The remaining proceeds from the sale of the Refunding Bonds 
shall be deposited in a bank or banks which are legally 
designated depositories for the funds of the City, in a special 
account or accounts to be designated as "City of Fort Wayne, 


Waterworks Refunding Expense Fund" (the "Waterworks Refunding 
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Expense Fund"). All funds deposited to the credit of said Bond 
and Interest Redemption Account or Waterworks Refunding Expense 
Fund shall be deposited, held, secured or invested in Eligible 
Investments and in accordance with the laws of the State of 
Indiana relating to the depositing, holding, securing or 
investing of public funds; provided that any investment of 
monies in the Bond and Interest Redemption Account (other than 
the Waterworks Reserve Account) shall mature on or before the 
time the monies will be required to pay any debt service; 
provided, further, that all amounts representing accrued and 
capitalized interest shall be held by the City, pledged solely 
to the payment of interest and invested only in Government 
Obligations. In computing the amount in any fund or account, 
investments shall be valued at the market value of such 
obligations, exclusive of accrued interest. With respect to 
all funds and accounts, valuation shall occur semi-annually and 
immediately upon a withdrawal from the Waterworks Reserve 
Account. If amounts on deposit in the Waterworks Reserve 
Account shall, at any time, be less than the applicable 
requiement set forth in Section 12 hereof, such deficiency 
shall be made up over a twelve (12) month period. The 
depository or depositories for said Bond and Interest 
Redemption Account and Waterworks Refunding Expense Fund shall 
be a bank which shall be a member of the Federal Reserve System 
and of the Federal Deposit Insurance Corporation, or like 
organizations having similar powers and duties. The funds in 
said special account or accounts shall be expended only for the 
purpose of refunding the Outstanding Bonds or for the expenses 
of issuance of the Refunding Bonds. The cost of obtaining the 


opinions of Bingham Summers Welsh & Spilman and Squire, Sanders 
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& Dempsey shall be considered as a part of the cost of the 
issuance of the Refunding Bonds, and shall be paid out of the 
proceeds of the Refunding Bonds or out of the revenues of the 


waterworks. 


The Common Council authorizes the insurance of the 
Refunding Bonds with a municipal bond insurance company, 
including Bond Investors Guaranty, if the City Controller, 
acting on the advice of the City's financial consultant, finds 
such insurance advisable and a necessary expense of refunding 
the Outstanding Bonds. The cost of obtaining said insurance 
shall be considered as a part of the cost of the issuance of 
the Refunding Bonds, and shall be paid out of the proceeds of 


the Refunding Bonds or out of other funds of the waterworks. 


The City covenants that it will not invest the proceeds of 
the Refunding Bonds, or any moneys treated as proceeds by the 
Internal Revenue Service, in any manner, make any investment of 
moneys in the Bond and Interest Redemption Account in any 
manner, or take or fail to take any other action, which would 
result in the Refunding Bonds constituting “arbitrage bonds" 
within the meaning of Section 103(c) of the Internal Revenue 
Code of 1954, as amended, or the Treasury Regulations or any 
Revenue rulings promulgated thereunder, or as determined by any 
court of competent jurisdiction. The City Controller of the 
City or any other officer having responsibility for issuing the 
Refunding Bonds is authorized and directed, alone or in 
conjunction with any of the foregoing or with any other officer 
employee or consultant of the City, to give an approprirate 


certificate of the City, for inclusion in the transcript of 
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proceedings, setting forth the reasonable expections of the 
City regarding the amount and use of all such proceeds and the 
facts and estimates on which they are based, all as the date of 
delivery of and payment for the Refunding Bonds. The City 
Clerk of the City shall furnish to the Original Purchaser a 
true transcript, certified by the City Clerk of the City, of 
all proceedings had with reference to the issuance of the 
Refunding Bonds along with such other informatin from the 
records of the City as is necessary to determine the regularity 


and validity of the issuance of the Refunding Bonds. 


Any balance or balances remaining unexpended in the 
Waterworks Refunding Expense Fund after the payment of all 
issuance expenses for the Refunding Bonds, which are not 
required to meet unpaid obligations incurred in connection with 
such issuance, shall be paid into the Bond and Interest 
Redemption Account and shall be used solely for the purpose of 


said fund. 


Section 12. The special fund designated "Bond and Interest 
Redemption Account” is hereby designated as the special fund 
for the payment of the interest on and principal of the 
Refunding Bonds authorized by this Bond Ordinance and the 
payment of any fiscal agency charges in connection with the 
payment of the Refunding Bonds and interest thereon. The Bond 
and Interest Redemption Account shall be continued until all of 
the bonds issued under said prior ordinances and this Bond 
Ordinance have been paid. There shall be set aside and paid 
into the Bond and Interest Redemption Account three business 


days prior to the first day of each calendar month, as 
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available, or more often if necessary, a sufficient amount of 
the net revenues of said waterworks for the payment of (a) the 
interest on all bonds which by their terms are payable from the 
reveneus of the waterworks, as such interest shall fall due; 
provided, however, that credit shall be given for interest 
payable on any Outstanding Bonds, so long as sufficient funds 
are available under the Escrow Agreement for the paymemt 
thereof, (b) the necessary fiscal agency charges for paying 
said bonds and interest, (c) the principal of all bonds which 
by their terms are payable from the revenues of the waterworks 
as they fall due; provided, however, that credit shall be given 
for principal payable on any outstanding bonds, so long as 
sufficient funds are available under the Escrow Agreement for 
the payment thereof, (d) an additional amount as a margin of 
safety, which margin, together with any unused surplus of such 
margin carried forward from the preceding year, shall equal not 
less than ten percent (10%) of all other amounts so required to 
be paid into the Bond and Interest Redemption Account and (e) 
any amounts necessary to maintain a balance in the Waterworks 
Reserve Account equal to the Waterworks Reserve Requirement. 
The monthly payments into the Bond and Interest Redemption 
Account shall be in an amount equal to at least the amount 
required for such payments duing the then next succeeding 
twelve (12) calendar months and shall continue until such time 
as the Bond and Interest Redemption Account shall contain an 
amount sufficient to pay all of the bonds then outstanding, 
together with the interest thereon to the dates of maturity 


thereof. 
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In no event shall any part of the Bond and Interest 
Redemption Account be used in purchasing bonds, except to the 
extent that the amount then in the Bond and Interest Redemption 
Account (other than the Waterworks Reserve Account) exceeds the 
amount required to pay the principal of the bonds payable 
therefrom which will mature within a period of twelve (12) 
calendar months next following the date of such purchase, 
together with all interest on the bonds payable. Any such 
excess of funds above said required levels may be used in 
purchasing outstanding bonds at a price less than the 
applicable price at maturity, if first approved by the Board of 
Public Works and Safety. Moneys in the Bond and Interest 
Redemption Account shall not be used for any other purpose 


whatsoever except as provided in this Bond Ordinance. 


If the City shall, for any reason, fail to pay into the 
Bond and Interest Redemption Account the full amount and at the 
respective times above stipulated, then an amount equivalent to 
such deficiency shall be set apart and paid into the Bond and 
Interest Redemption Account from the first available revenues 
and the same shall be in addition to the minimum amounts 


otherwise therein provided to be so set apart and paid. 


Withdrawals shall be made from the Bond and Interest 
Redemption Account and remitted to the places of payment of the 


interest and principal to meet such payments when due. 


The Bond and Interest Redemption Account, as aforesaid, 


shall be used solely and only and is hereby pledged for the 


purpose of paying principal of and interest of the bonds which 
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by their terms are payable from said funds. Upon the delivery 
of said bonds and the receipt of the proceeds, all sums 
received as accrued interest and premium, if any, shall be 


placed in the Bond and Interest Redemption Account. 


Section 13. In the event that all required payments into 
the Bond and Interest Redemption Account have been met to date 
and there has been accumulated as a reserve in said Bond and 
Interest Redemption Account, including the bond proceeds 
deposited, over and above said payments, an amount equal to the 
respective sums required by Section 12, and there has been 
accumulated an amount in a separate fund (the "Sewage Works 
Operation and Maintenance Fund") sufficient for operation, 
repair and maintanance of the work for the then next succeeding 
twelve (12) calendar months, and for depreciation, then any 
excess revenues of the works available may be placed in the 
Depreciation Account (the "Depreciation Account"). Moneys in 
the Depreciation Account may be used to pay the costs of 
improvements, betterments, extensions, enlargements and 
additions to the works. No revenues of the works shall be 
deposited in or credited to the Depreciation Account which will 
interfere with the requirements of the Bond and Interest 
Redemption Account, the accumulation of the required reserve 
therein, or with the requirements as to reserving funds for the 
operation, maintenance and repair of the works and for 
depreciation. All or any portion of the funds accumulated and 
reserved for operation, repair and maintenance for the then 
next succeeding twelve (12) calendar months in the Operation 
and Maintenance Account shall be transferred to the Bond and 


Interest Redemption Account if necessary to prevent a 
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default in the payment of principal of or interest on the bonds 


payable from the Bond and Interest Redemption Account. 


Section 14. All revenues received on acount of the 
waterworks shall be segregated and kept in a special fund 
separate and apart from all other funds of the City. Out of 
this fund the proper and reasonable expenses of operation, 
repair and maintanance of the works shall be paid and the 
requirements of the Bond and Interest Redemption Account shall 
be met. The City shall keep proper books of records and 
accounts, separate from all of its other records and accounts, 
in which complete and correct entries shall be made and showing 
(i) all revenues collected from said works and deposited in 
said fund, (ii) all disbursements made therefrom on account of 
the operation of the works, and to meet the requirements of the 
Bond and Interest Redemption Account, (iii) all other financial 
transactions relating to said works, including the amounts set 
aside or credited to the Bond and Interest Redemption Account, 
the Operation and Maintenance Account and the Depreciation 
Account, and (iv) the cash balance in each of said funds as of 
the close of the preceding fiscal year. There shall be 
prepared and furnished, upon written request, to the Original 
Purchaser of the Refunding Bonds, and to any Holder of the 
Refunding Bonds at the time then outstanding, not more than 
ninety (90) days after the close of each fiscal year, income 
and expense and balance sheet statements of the works, covering 
the preceding fiscal year, which annual statements shall be 
certified by the City Controller, or the person charged with 
the duty of auditing the books and records relating to said 


works, or by licensed independent public accountants employed 
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for that purpose. Copies of all such statements and reports 
shall be kept on file in the office of the City Controller. 
Any Holder or Holders of the Refunding Bonds then outstanding 
shall have the right at all reasonable times to inspect the 
works and all records, accounts and data of the City relating 
thereto. Such inspections may be made by representatives duly 


authorized by written instrument. 


Section 15. The City shall, to the fullest extent 
permitted by law, establish, maintain and collect reasonable 
and just rates and charges for the services and facilities 
afforded by said waterworks which will provide revenues at 
least sufficient to pay the reasonable and proper cost of the 
maintenance and operation of the waterworks, to provide a 
proper and reasonable depreciation account, and to pay the 
principal of and interest on all bonds payable from the 
revenues of the waterworks as the same become due and provide a 
surplus or margin of ten percent (10%) of the principal and 
interest due each year, which shall be cumulative. So long as 
any of the bonds herein authorized are oustanding, none of the 
facilities and services afforded by said waterworks shall be 
furnished without a reasonable and just charge being made 
therefor. The reasonable value of any facility or service 
rendered to the City, or to any department, agency or 
instrumentality thereof, including the use of water for 
hydrants for fire protection or for any other purpose, shall be 
charged to against the City and shall be aid for as the charges 
accrue, and the revenue so received shall be deemed to be 
revenue derived from the operation of the waterworks and shall 
be used and accounted for in the same manner as other revenues 


derived from the operation of the wateworks. 
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Section 16. Refunding Bonds shall be deemed to have been 
paid and discharged and shall no longer be deemed outstanding 
or entitled to the pledge of the net revenues of the City's 


waterworks if: 


(1) There shall be held in trust for 
and irrevocably committed therein, sufficient 


moneys, or 


(2) There shall be held in trust for 
and irrevocably committed thereto, 
noncallable direct obligations of the United 
States of America certified by an independent 
public accounting firm of national reputation 
to be of such maturities or redemption dates 
and interest payment dates and to bear such 
interest as will be sufficient, without 
further investment or reinvestment of either 
the principal amount thereof or the interest 
earnings therefrom (which are likewise to be 
held in trust and committed, except as 
hereinafter provided), together with moneys 


referred to in clause (l), 


for the payment, at the maturity date of those Refunding Bonds, 
of the principal thereof, together with the interest thereon 

accrued to the date of maturity, or if default in that payment 
shall have occurred on that date then to the date of the tender 


of that payment. 
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Any moneys held in accordance with the provisions of this 
Section shall be invested, upon written direction fo the City, 
only in noncallable direct obligations of the United States of 
America, the maturities or redemption dates of which, at the 
option of the holder, shall, to the extent necessary to comply 
with clause (2) above, coincide as nearly as practicable with, 
but not later than, the time or times at which those moneys 
will be required for the aforesaid purposes. Any income or 
interest earned by, or increment to, the investments held under 
this Section shall, to the extent certified from time to time 
by an independent public accounting firm of national reputation 
to be in excess of the amount required to be held by it for the 
purposes of this Section, be transferred at the time of that 


determination to the City free of any trust or lien. 


In the event that the principal of and/or interest on the 
Refunding Bonds shall be paid by Bond Inventors Guaranty 
pursuant to the terms of the Municipal Bond Insurance Policy, 
the assignment and pledge of the trust estate and all 
covenants, agreements and other obligations of the City to the 
Holders shall continue to exist and Bond Investors Guaranty 


shall be subrogated to the rights of such Holders. 


If the Refunding Bonds shall be deemed paid and discharged 
pursuant to this Section, then within 15 days after such 
Refunding Bonds are so deemed paid and discharged the City 
shall cause a written notice to be given to each Holder as 
shown on the register on the date on which such Refunding Bonds 
are deemed paid and discharged, set forth a description of the 
obligations held pursuant to clause (2) of the first paragraph 


of this Section. 
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Section 17. Except as provided below, the City covenants 
that it will not issue any more bonds or notes on a parity with 
the Outstanding Bonds and that it will not issue any variable 
rate bonds or notes on a parity with the Refunding Bonds. The 
City reserves the right, however, to authorize and issue 
additional bonds or notes, payable out of the revenues of its 
waterworks, ranking on a parity with the Refunding Bonds 
authorized by the Bond Ordinance, for the purpose of financing 
the cost of future additions, extensions and improvements to 
the waterworks, subject to the following conditions: 

(a) The interest on and principal of 
all bonds or notes payable from the revenues 
of the waterworks shall have been paid to 
date in accordance with the terms thereof, 
and all required payments into the Bond and 
Interest Redemption Account have been made in 
accordance with the provisions of this 


Ordinance. 


(b) (i) The amount of gross revenues of 
the wateworks allocated by Section 4(c) of 
this Ordinance to and deposited in the Bond 
and Interest Redemption Account in the 
calendar year immediately preceding the 
issuance of any such additional parity bonds 
shall not be less than one hundred twenty 
percent (120%) of the maximal annual interest 
and principal requirements of the then 
outstanding bonds or notes and the additional 
partiy bonds or notes proposed to be issued; 


or 
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(ii) Prior to the issuance of said 
parity bonds or notes, the proportion of the 
gross revenues allocated to said Bond and 
Interest Redemption Account shall be 
increased sufficiently so that said increased 
proportion applied to the previous calendar 
year's gross revenues would have produced 
revenues in said Bond and Interest Redemption 
Account for said year equal to not less than 
one hundred twenty percent (120%) of the 
maximum annual interest and principal 
requirements of the then outstanding bonds or 
notes and the additional parity bonds 


proposed to be issued; or 


(iii) Prior to the issuance of said 
parity bonds or notes, the water rates and 
charges shall be increased sufficiently and 
the proportion of gross revenues allocated to 
said Bond and Interest Redemption Account 
increased sufficiently so that said increased 
water rates and charges applied to the 
previous calendar year's operations would 
have produced gross revenues in an amount so 
that the proportion allocated to said Bond 
and Interest Redemption Accouont for said 
year would have equaled not less than one 
hundred twenty percent (120%) of the maximal 


annual interest and principal requirements of 
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the then outstanding bonds or notes and the 
additional parity bonds or notes proposed to 


be issued. 


For purposes of this subsection, the 
records of the waterworks shall be analyzed 
and all showings shall be prepared by a 
certified public accountant employed by the 


City for that purpose. 


(c) To the extent required by law, the 
issuance of the proposed additional parity 
bonds or notes and any necessary increase in 
water rates and charges shall have been 
approved by the Public Service Commission of 
Indiana, and said Commission shall have 
certified that the income and revenues of the 
waterworks, after providing for operation and 
maintenance and depreciation, will be 
sufficient to pay the principal and interest 
of all bonds or notes payable from the 
revenues of the waterworks, including the 
additional parity bonds or notes proposed to 


be issued. 


(d) The principal of and interest on 
said bonds or notes shall be payable 
semi-annually on January 1 and July 1 in the 
years in which said principal and interest is 


payable. 
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Section 18. For the purpose of further safeguarding the 
interests of the Holders of the Refunding Bonds herein 


authorized, it is specifically provided as follows: 


(a) All contracts let or hereafter to 
be let by the City in connection with the 
construction of any additions and 
improvements to the waterworks shall be let 
after due advertisement as required by the 
laws of the State of Indiana, and all 
contractors shall be required to furnish 
surety bonds in an amount equal to one 
hundred percent (100%) of the amount of such 
contracts, to insure the completion of said 
contracts in accordance with their terms, and 
such contractors shall also be required to 
carry such employers liability and public 
liability insurance as are required under the 
laws of the State of Indiana in the case of 
public contracts, and shall be governed in 
all respects by the laws of the State of 


Indiana relating to public contracts. 


(b) Any extensions or additions shall 
be constructed under the supervision of the 
City's engineers. All estimates for work 
done or material furnished shall first be 
checked by the engineers and approved by the 


CIEV: 
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(c) The City shall at all times 
maintain its waterworks in good condition and 
operate the same in an efficient manner and 


at a reasonable cost. 


(d) So long as any of the Refunding 
Bonds herein authorized are outstanding, the 
City shall maintain insurance on the 
insurable parts of said works of a kind and 
in an amount such as would normally be 
carried by private companies engaged in a 
similar type of business. All insurance 
shall be placed with responsible insurance 
companies qualified to do business under the 
laws of the State of Indiana. Insurance 
proceeds shall be used in replacing or 
repairing the property destroyed or damaged; 
or if not used for that purpose shall be 
treated and applied as gross revenues of the 


works. 


(e) So long as any of the Refunding 
Bonds are outstanding, the City shall not 
mortgage, pledge or otherwise encumber such 
works, or any part thereof, nor shall it 
sell, lease or otherwise dispose of any 
portion thereof except replaced equipment 


which may become worn out or obsolete. 
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(£) Except as hereinbefore provided in 
Section 17 hereof, so long as any of the 
Refunding Bonds herein authorized are 
outstanding, no additional bonds or other 
obligations pledging any portion of the 
revenues of said waterworks shall be 
authorized, executed, or issued by the City 
except such as shall be made subordinate and 
junior in all respects to the Refunding Bonds 
herein authorized, unless all of the 
Refunding Bonds herein authorized are retired 
or defeased pursuant to Section 13 hereof 
coincidentially with the delivery of such 


additional bonds or other obligations. 


(g) The provisions of this Bond 
Ordinance shall constitute a contract by and 
between the City of Fort Wayne and the 
Holders of the Refunding Bonds herein 
authorzied, all of the terms of which shall 
be enforceable in Law or in equity, and after 
the issuance of the Refunding Bonds this Bond 
Ordinance shall not be repealed or amended in 
any respect which will adversely affect the 
rights of the Holders of the bonds, nor shall 
the Common Council of the City adopt any law, 
ordinance or resolution which in any way 
adversely affecting the rights of such 
Holders so long as any of the Refunding Bonds 


or the interest thereon remain unpaid. The 
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Holders of the Refunding Bonds shall have all 
of the rights, remedies and privileges, 
either expressly set forth in the provisions 
of I.C. 8-1.5-2 and I.C. 5-1-6 and all acts 
amendatory thereof and supplemental thereto, 
or implied therein, including the right to 
compel the collection of sufficient rates and 
charges to provide for the payment of the 
Refunding Bonds issued hereunder and the 
interest thereon. Provided, however, none of 
the provisions of this Bond Ordinance shall 
be construed as requiring the expenditure of 
any funds of the City derived from any 
sources other than the proceeds of said 
Refunding Bonds and the revenues derived from 
the operation of said waterworks system and 
said Refunding Bonds shall not in any respect 
constitute general obligations of the City in 


its corporate capacity. 


(h) The provisions of this Bond 
Ordinance shall be construed to create a 
trust in the proceeds of the sale of the 
Refunding Bonds herein authorized, for the 
uses and purposes herein set forth, and so 
long as any of said Refunding Bonds are 
oustanding the provisions of this Bond 
Ordinance shall also be construed to create a 
trust in the fixed proportion of the revenues 


of the waterworks herein directed to be set 
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apart and paid into the Bond and Interest 
Redemption Account for the uses and purposes 
of said account as in this Ordinance set 
forth. Bond Investors Guaranty shall, for 
purposes of exercising any of the rights or 
powers referred to in this Section 18(h), be 
treated as the Holders of all the Refunding 
Bonds so long as Bond Investors Guaranty has 
not wrongfully failed to pay under the 
Municipal Bond Insurance Policy and shall 
have the exclusive right to act pursuant to 
such rights or powers with respect to the 


Refunding Bonds. 


Section 19. Subject to the terms and conditions contained 
in this section, and not otherwise, the Holders of not less 
than sixty-six and two-thirds percent (66 2/3%) in aggregate 
principal amount of the Refunding Bonds issued pursuant to this 
Bond Ordinance and then outstanding and Bond Investors Graranty 
shall have the right, from time to time, anything contained in 
this Bond Ordinance to the contrary notwithstanding, to consent 
to and approve the adoption by the City of such ordinance or 
ordinances supplemental hereto as shall be deemed necessary or 
desirable by the City for the prupose of modifying, altering, 
amending, adding to or rescinding in any particular any of the 
terms or provisions contained in this ordinance, or in any 
supplemental ordinance; provided, that with respect to the Bond 
Income Growth Securities and the Capital Appreciation Bonds, 
the then current Compound Accreted Amount shall be used as the 


aggregate principal amount for purposes of this sentence; and 
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provided, however, that nothing contained herein shall permit 


or be construed as permitting: 


(a) An extension of the maturity of the 
principal of or interest on any Refunding 
Bond issued pursuant to this Bond Ordinance; 
or 
(b) A reduction in the principal amount 
of any Refunding Bond or the redemption 
premium or the rate of interest thereon; or 
(c) The creation of a lien upon or a 
pledge of the revenues of the waterworks 
ranking prior to the pledge thereof created 
by this Bond Ordinance; or 
(d) A preference or priority of any 
Refunding Bond or Bonds issued pursuant to 
this Bond Ordinance over any other Refunding 
Bond or bonds issued pursuant to the 
provisions of this Bond Ordinance; or 
(e) A reduction in the aggregate 
principal amount of the Refunding Bonds 
required for consent to such supplemntal 
ordinance. 
The Holders of not less than sixty-six and two-thirds percent 
(66 2/3%) in aggregate principal amount of the Refunding Bonds 
outstanding at the time of adoption of such supplemental 
ordinance and Bond Investors Guaranty shall have consented to 
and approved the adoption thereof by written instrument to be 
maintained on file in the office of the Clerk of the City; 
provided, that with respect to the Bond Income Growth 
Securities and the Capital Appreciation Bonds, the then current 
Compoun Accreted Value shall be used as the aggregate principal 
amount for purpose of this sentence. No Holder of any 
Refunding Bond issued pursuant to this Bond Ordinance shall 
have any right to object to the adoption of such supplemental 
ordinance or to object to any of the terms and provisions 


contained therein or the operation thereof, or in any manner to 


question the propriety of the adoption thereof, or to enjoin or 
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restrain the City or its officers from adopting the same, or 
from taking any action pursuant to the provisions thereof. 

Upon the adoption of any supplemental ordinance pursuant to the 
provisons of this section, this Bond Ordinance shall be, and 
shall be deemed, modified and amended in acccordance therewith, 
and the respective rights, duties and obligations under this 
Bond Ordinance of the City and all Holders of Refunding Bonds 
issued pursuant to the provisions of this Bond Ordinance then 
outstanding, shall thereafter be determined exercised and 
enforced in accordance with this Bond Ordinance, subject to all 
respects to such modifications and amendments. Notwithstanding 
anything contained in the foregoing provisions of this Bond 
Ordinance, the rights and obligations of the City and of the 
Holders of the Refunding Bonds authorized by this Bond 
Ordinance, and the terms and provisions of the Refunding Bonds 
and this Bond Ordinance, or any supplemental ordinance, may be 
mofidified or altered in any respect with the consent of the 
City and the consent of the Holders of all the Refunding Bonds 


issued pursuant to this Bond Ordinance then otustanding. 


Section 20. The Mayor and the City Controller of the City 
are each hereby authorized and directed to complete and 
execute, on behalf of the City and in their official 
capacities, the Escrow Agreement, a Bond Registrar Agreement, 
dated as of July 1, 1986, between the City and Cranston 
Securities, Inc., each substantially in the form presented to 
the Common Council but containing such provisions and with such 
modifications, changes and supplements as are necessary or 
desirable for the purposes thereof as such officers shall 


approve. 
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The Official Statement of the City relating to the original 
issuance of the Refunding Bonds substantially in the form now 
on file with the City Controller is hereby approved and the use 
and distribution of the Preliminary Official Statement is 
hereby ratified and the Mayor, and the City Controller of the 
City are each hereby authorized and directed to complete and 
execute, on behalf of the City and in their official 
capacities, that Official Statement, with such modificiations, 
changes and supplements as are necessary or desirable for the 
purposes thereof as those officers shall approve. Those 
officers are authorized to use and distribute, or to authorize 
the use and distributation of, the Official Statement and any 
supplements thereto as so exeucted in connection with the 
original issuance of the Refunding Bonds, and are each 
authorized and directed to advise the Original Purchaser in 
writing regarding limitations on the use of the Official 
Statement and any supplements thereto for the purposes of 
marketing or reoffering the Refunding Bonds as the officer 
acting deems necessary or appropriate to protect the interest 
of the City. The Mayor and the City Controller are each 
authorized to execute and deliver, on behalf of the City and in 
their official capacities, such certificates in connection with 
the accurancy of the Official Statement and any supplements 


thereto as may, in their judgment, be necessary or appropriate. 


Section 21. The City and the Registrar shall notify Bond 
Investors Guaranty within five (5) days after each of them has 
received notice or has knowledge of (i) an event of default 
under this Bond Ordinance; (ii) the withdrawal of amounts on 


deposit in the Waterworks Reserve Account; or (iii) the failure 
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to make any required deposit to the Bond and Interest 


Redemption Account to pay principal or interest when due. 


Any notice that is requested to be given to Holders or the 
Registrar pursuant to this Bond Ordinance or any supplemental 
ordinance shall also be provided to Bond Investors Guaranty. 
All notices required to be given to Bond Investors Guaranty 
under this Bond Ordinance shall be in writing and shall be sent 
by registered or certified mail addressed to Bond Investors 
Guaranty, 70 Pine Street, 53rd Floor, New York, New York 10270, 


Attention: General Counsel. 


Section 23. All ordinances and parts of ordinances in 
conflict herewith are hereby repealed; provided however, that 
this Bond Ordinance shall not be deemed in any way to repeal, 
amend, alter or modify the ordinances authorizing the issuance 
of the Outstanding Bonds, until such time as funds are 
deposited with the Escrow Trustee pursuant to Section 11 hereof 


resulting in a defeasance of the Outstanding Bonds. 


Section 24. This Bond Ordinance shall be in full force and 


effect from and after its passage and signing by the 





Approved as to form and legality this @oFay of | y 
1986. 








Bruce O. Boxberger, City Attorney 
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EXHIBIT A 
[FORM OF BOND INCOME GROWTH SECURITY] 
[FORM OF FACE OF BOND INCOME GROWTH SECURITY] 


UNITED STATES OF AMERICA 


State of Indiana County of Allen 
REGISTERED REGISTERED 
No. $ 


CITY OF FORT WAYNE 
WATERWORKS REVENUE REFUNDING BOND 


Maturity Date: Dated as of: CUSIP: 


Principal Amount 
Registered Owner: Per $5,000 Conversion Amount __ 
DOLLARS 
The City of Fort Wayne (the "City"), in Allen County, State 
of Indiana, for value received, hereby promises to pay to the 
aforesaid Registered Owner, or registered assigns, solely out 
of the special revenue fund hereinafter referred to, the 
aforesaid Conversion Amount on the aforesaid Maturity Date, or 
the applicable Compound Accreted Amount (as reflected in the 
Schedule of Compound Accreted Amounts set forth herein and 
herein called the "Compound Accreted Amount") upon redemption 
or payment hereof prior to July 1, 1996 (the "Conversion 
Date"), and to pay interest on the Conversion Amount from the 
Conversion Date to maturity or earlier redemption from that 
special revenue fund at the rate of 


percent ( %) per annum, payable 





on the first days of January and July in each year commencing 
January 1, 1997 or, if any such day is not a business day, on 
the immediately preceding business day (the “Interest Payment 


Dates"), until the aforesaid Conversion Amount is paid or duly 
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provided for. This Refunding Bond is issued as a Bond Income 
Growth Security (as defined in the Bond Ordinance, hereinafter 
defined, and herein called a "Bond Income Growth Security"). 
The provisions respecting redemption of Bond Income Growth 
Securities hereinafter set forth apply only to the Bond Income 
Growth Securities. Any person in whose name this Bond Income 
Growth Security is registered (the “Holder") should not sell or 
otherwise dispose of this Bond Income Growth Security without 
taking appropriate steps to determine the Compound Accreted 
Amount (as reflected in the Schedule of Compound Accreted 
Amounts set forth herein and herein called the "Compound 
Accreted Amount") of this Bond Income Growth Security. This 
Refunding Bond will bear interest from the most recent date to 
which interest has been paid or duly provided for or, if no 


interest has been paid or duly provided for, from its date. 


The principal of and any premium on and interest accruing 
prior to the Conversion Date on this Refunding Bond are payable 
upon presenation and surrender thereof at the principal office 
of the Paying Agent, presently Bank, Fort Wayne, 
Indiana (the "Paying Agent"). Interest is payable on each 
Interest Payment Date by check or draft mailed to the person in 
whose name this Refunding Bond (or one or more predecessor 
bonds) if registered (the "Holder") at the close of business on 
the 15th business day of the calendar month next preceding that 
Interest Payment Date (the "Regular Record Date") on the 
registration books for this issue maintained by Bank, 
as Registrar (the "Registrar"), at the address appearing 
therein. Any interest accruing on or after the Conversion Date 


which is not timely paid or duly provided for shall cease to be 
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payable to the Holder hereof (or of one or more predecessor 
bonds) as of the Regular Record Date, and shall be payable to 
the Holder hereof (or of one or more predecessor bonds) at the 
close of business on a Special Record Date to be fixed by the 
Registrar for the payment of that overdue interest. Notice of 
the Special Record Date shall be mailed to Holders not less 
than ten days prior thereto. The principal of and interest on 
and premium, if any, on this Refunding Bond are payable in 
lawful money of the United States of America, without deduction 


for the services of the Paying Agent. 


This Refunding Bond is one of an authorized issue of 
Waterworks Revenue Refunding Bonds (the "Refunding Bonds") of 
the City of Fort Wayne, of like date, tenor and effect, except 


as to numbering, interest rates, and dates of maturity, in the 


total original principal amount of Million 
Thousand Dollars 
($ ), issued for the purpose of providing funds to 


be applied to the refunding of the City's Waterworks Revenue 
Bonds of 1967, dated November 1, 1967, now outstanding in the 
amount of Two Million Four Hundred Five Thousand Dollars 
($2,405,000), the City's Waterworks Revenue Bonds of 1968, 
dated December 1, 1968, now outstanding in the amount of Two 
Million Six Hundred Five Thousand Dollars ($2,605,000) the 
City's Waterworks Revenue Bonds of 1978, dated December l, 
1978, now outstanding in the amount of Seventeen Million 
Fifteen Thousand Dollars($17,015,000), and the City's Junior 
Waterworks Refunding Revenue Bonds of 1982, dated November l, 
1982, now outstanding in the amount of One Million Three 


Hundred Seventy-Five Thousand Dollars ($1,375,000) 
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(collectively, the "Outstanding Bonds"), including the cost of 
issuance, as authorized by an ordinance (the "Bond Ordinance") 
adopted by the Common Council of the City of Fort Wayne on 

the ___ day of June, 1986, entitled "An Ordinance concerning 
the issuance of revenue refunding bonds of the City of Fort 
Wayne, Indiana, in an original principal amount not to exceed 

$ with respect bond income growth securities and 

$ with respect to capital appreciation bonds, 
together aggregating an original principal amount not to exceed 
$ to provide for the refunding of revenue bonds 
which were issued to provide for the cost of the construction 
of additions and improvements to the waterworks of the City of 
Fort Wayne, the collection, segregation and distribution of the 
revenues of said works, the safeguarding of the interests of 
the holders of said revenue refunding bonds, and other matters 
connected therewith and for repealing ordinances inconsistent 
therewith" and in strict compliance with the provisions of I.C. 


8-1.5-2 (the "Water Act") and I.C.: 5-1-5 (the “Refunding Act"). 


This Refunding Bond shall not be entitled to any benefit 
under the Bond Ordinance or become valid or obligatory for any 
purpose until the certificate of authentication hereon shall 


have been signed by the Registrar. 


REFERENCE IS MADE TO THE FURTHER PROVISIONS OF THIS 
REFUNDING BOND SET FORTH ON THE REVERSE SIDE. THOSE PROVISIONS 
SHALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IS SET FORTH 


HERE. 
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It is hereby certified and recited that all acts, 


conditions and things required to be done precedent to and in 


the execution, issuance and delivery of this Refunding Bond 


have been done and performed in regular and due form as 


provided by law. 


Date of This Refunding Bond Registrable at: 








Registra- is one of the Re- Bank, 
tion and funding Bonds de- Fort Wayne, 
Authenti- scribed in the Indiana 
cation: within-metioned 
Bond Ordinance. Payable by: 
Bank, 
Fort Wayne, 
BANK Indiana 
Fort Wayne, 
Indiana, 
Registrar 
By: 
Authorized 
Officer 
Attest: 


(facsimile) 
Clerk 


IN WITNESS WHEREOF, 

in City of Fort Wayne, 

in Allen County, State 
of Indiana, ahs caused 
this Refunding Bond to 

to be executed in its cor- 
porate name by the man- 
ual or facsimile signa- 
ture of the Mayor of 

the City, countersigned 
by the manual or fac- 
simile signature of 

the City Controller, 

its corporate seal to 

be hereunto affixed 
mmanually, or imprinted 
or impressed thereon by 
facsimile or by any other 
means, and attested 
manually or by facsimile 
by its Clerk all as of 
the first day of k 
1986. 


CITY OF FORT WAYNE, 
INDIANA 


By (facsimile 
Mayor 


Countersigned: 


(facsimile) 
City Controller 


(FACSIMILE OF SEAL) 
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[FORM OF REVERSE SIDE OF BOND INCOME GROWTH SECURITY] 


Reference is hereby made to the Bond Ordinance for a more 
complete description of the nature and extent of the security 
for the Refunding Bonds, the rights, duties and obligations of 
the Holders, the Registrar, the Paying Agent and the City, and 
the terms and conditions upon which the Refunding Bonds are 
issued and secured, to all of the provisions of which Bond 
Ordinance each Holder, by the acceptance hereof, assents. A 
copy of the Bond Ordiance is on file in the office of the Clerk 


of the City. 


The principal of and interest on this Refunding Bond and 
all other Refunding Bonds of said issued, together with any 
bonds payable hereafter issued ranking on a parity therewith, 
are payable from and equally and ratably secured by twenty-nine 
percent (29%) of the gross income and revenues of the 
waterworks of the City of Fort Wayne as the same now exists or 
may hereafter be improved and extended, which percentage of 
such income and revenues is to be deposited in a special fund 
to be known as the "Bond and Interest Redemption Account" which 
has heretofore been duly created by Ordinance Nos. 2357 and 
2454 adopted March 1, 1951 and continued by the ordinances 
authorizing the Outstanding Bonds. This Refunding Bond shall 
not constitute an indebtedness of the City of Fort Wayne within 
the meaning of the provisions and limitations of the 
constitution or statutes of the State of Indiana, and the City 
shall not be obligated to pay this Refunding Bond or the 


interest thereon except from said special fund. 
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The City covenants that it will, to the fullest extent 
permitted by law, fix, maintain, and collect an aggregate of 
rates and charges for the services rendered by said waterworks 
which will be sufficient to pay all costs of operation and 
maintenance of said waterworks, to provide a proper and 
adequate depreciation account, and to create and maintain the 
sinking fund required for payment of all bonds which by their 
terms are payable from the revenues of the waterworks and that 
it will in all other respects faithfully comply with all of the 
provisions of the governing statutes pursuant to which this 
Refunding Bond is issued. In the event the City shall make any 
default in the payment of the principal of or interest on this 
Refunding Bond, the holder hereof shall have all of the rights 
and remedies provided by the governing statutes, including the 
right to compel the collection of sufficient rates and charges 
to provide for the payment of this Refunding Bond and the 
interest hereon; provided that Bond Investors Guaranty 
Insurance Company ("Bond Investors Guraranty") shall, for 
purposes of exercising any of the rights and remedies referred 
to in this sentence, be treated as the Holder of this Refunding 
Bond so long as Bond Investors Guaranty has not failed to pay 
under the Municipal Bond Insurance Policy hereinafter described 
and shall have the exclusive right to act pursuant to such 
rights and remedies with respect to this Refunding Bond. 
Provided, however, nothing herein shall be construed as 
requiring the expenditure of any funds if the City derived from 
any sources other than the procaeeds of the issue of which this 
Refunding Bond is a part and the revenues derived from the 
operation of said waterworks system and this Refunding Bond 
shall not in any respect constitute a general obligation of the 


City in its corporate capacity. 
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If any Bond Income Growth Security shall not be presented 
for payment of principal or interest on the date fixed 
therefor, or in the event any check or draft for interest on 
any Bond Income Growth Security is uncashed, the City may 
deposit in trust with the Registrar an amount sufficient to pay 
the principal or interest then due of that Bond Income Growth 
Security or such check or draft, as the case may be, and 
thereafter the Holder shall look only to the funds so deposited 
in trust with the Registrar for payment and the City shall have 


no further obligation or liability in respect thereto. 


Subject to provisions for registration, this Refunding Bond 
and all other Refunding Bonds of said issue shall have all the 
qualities and incidents of negotiable instruments under the 


laws of the State of Indiana. 


The Bond Income Growth Securities maturing on January l, 
2008, are subject to mandatory sinking fund redemption at a 
redemption price of 100% of the then applicable Compound 
Accreted Amount, plus interest from the Conversion Date to the 
redemption date, on January 1 and July 1 in each of the years 
2005 to 2008, inclusive, in the following aggregate Compound 


Accreted Amounts on the dates specified: 


Compound 
Redemption Accredited 
Date Amounts 


*remaining at maturity 
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In the event that this Bond Income Growth Security or a portion 
hereof is called for redemption prior to maturity, the amount 
due upon such redemption (as hereinbefore indicated, the 
"Compound Accredted Amount"), as principal of and interest on 
this Bond Income Growth Security (or portion hereof), shall be, 
as of the date of issuance and any January 1 or July 1 


thereafter, the amount set forth in the table below: 


Compound Accreted Amount (per $5,000 Conversion Amount) for 


Bond Income Growth Securities maturing on January 1, 2008: 


Compound Accreted 
Date Amount 


The Compound Accreted Amount for any Bond Income Growth 
Security (per $5,000 Conversion Amount of such Bond Income 
Growth Security) with respect to any date other than a date 
stated in the above table, and prior to the stated maturity of 
such Bond Income Growth Security, shall be determined 
conclusively by the Registrar or a certified public accountant 
selected by the Registrar, by interpolating such Compound 
Accreted Amount, using the straight line method, by reference 
to the Compound Accreted Amounts for the dates listed on such 
table which are immediately prior to and immediately subsequent 
to such date, and based on the assumption that the Compound 
Accreted Amount increases during any semi-annual period in 
equal daily amounts on the basis of a year of twelve 30-day 


months. All references to "interest" on any Refunding Bond in 
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the Bond Ordinance shall, with respect to the Bond Income 
Growth Securities, unless the context clearly indicates 
otherwise, refer to the excess of the Compound Accreted Amount 
over the original principal amount of such Bond Income Growth 


Security, as of any relevant date. 


If less than all of the outstanding Bond Income Growth 
Securities are called for redemption at one time, the selection 
of Bond Income Growth Securities or portions thereof in 
Conversion Amounts of $5,000 or any integral multiple thereof 
to be redeemed shall be made by lot by the Registrar in any 
manner selected by it. If Refunding Bonds or portions thereof 
are called for redemption and if on the redemption date moneys 
for the redemption thereof, together with interest thereon 
accrued to that date, are held by the Paying Agents and 
available therefor, then from and after that date the Refunding 
Bonds or portions thereof called for redemption shall cease to 
bear interest, and shall cease to be secured by, and shall not 
be deemed to be outstanding under, the Bond Ordinance 


authorizing the Refunding Bonds. 


To the extent and in the manner permitted by the terms of 
the Bond Ordinance, any of the terms or provisions contained in 
the Bond Ordinance, or in any supplmental ordinance, may be 
modified, altered, amended, added to or rescinded by the 
adoption by the City of such ordinance or ordinances 
supplemental to the Bond Ordinance as are deemed necessary or 
desirable by the City with the consent of the Holders of not 
less than sixty-six and two-thirds percent (66 2/3%) in 


aggregate principal amount of the then outstanding Refunding 
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Bonds (as calculated pursuant to the provisions of the Bond 
Ordinance) and Bond Investors Guaranty. No such action shall 
result in (i) an extension of the maturity of the principal of 
or interest on any Refunding Bond, (ii) a reduction in the 
principal amount of any Refunding Bond or the redemption 
premium or the rate of interest thereon, (iii) the creation of 
a lien upon or a pledge of the revenues of the waterworks 
ranking prior to the pledge thereof created by the Bond 
Ordinance, (iv) a preference or priority of any Refunding Bond 
or Bonds over any other Refunding Bond or bonds, or (v) a 
reduction in the aggregate principal amount of the Refunding 


Bonds required for consent to a supplemental ordinance. 


The Bond Income Growth Securities are issuable only as 
fully registered bonds in the principal amounts which 
correspond to conversion Amounts of $5,000 or any integral 
multiple thereof (an “Authorized Denomination"). The Bond 
Income Growth Securities are exchangeable for Bond Income 
Growth Securities of other Authorized Denominations in equal 
aggregate principal amounts at the office of the Registrar but 
only in the manner and subject to the limitations provided in 
the Bond Ordinance. This Refunding Bond is transferable at the 
office of the Registrar, by the Holder in person or by his 
attorney duly authorized in writing, upon presentation and 
surrender hereof to the Registrar. The Registrar is not 
required to transfer of exchange (i) any Refunding Bond during 
a period beginning at the opening of business 15 days before 
the day of the mailing of a notice of redemption of Refunding 
Bonds and ending at the close of business on the day of such 
mailing or (ii) any Refunding Bonds so selected for redemption 


in whole or in party. 


Page 91 


[LEGEND OF BOND INSURANCE] 


Bond Investors Guaranty Insurance Company ("Bond Investors 
Guaranty"), an Illinois stock insurance company, has issued its 
Municipal Bond Insurance Policy No. with respect to 
the payments due for principal of and interest on this 
Refunding Bond to Bankers Trust Company, as the Insurance 
Trustee under said Policy, in New York, New York. Said Policy 
is on file and available for inspection at the principal office 
of said Insurance Trustee and a copy thereof may be secured 


from Bond Investors Guaranty or said Insurance Trustee. 


[LEGAL OPINION] 
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ASSIGNMENT 


For value received, the undersigned sells, assigns and 


transfers unto 


PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF TRANSFEREE 


(Please Print or Typewrite Name 
and Address of Transferee) 


the within Refunding Bond, and hereby authorizes the transfer 
of this bond on the registration books of the Registrar. 


Dated: 


Signature Guaranteed: 


Notice: Signature(s) must be 


guaranteed by a registered 
broker-dealer or a commercial 
bank or trust company. 


Registered Owner 

(NOTE: The signature above 
must correspond with the name 
of the Registered Owner as it 
appears on the front of this 
Refunding Bond in every 
particular without alteration 
or enlargement or any change 
whatsoever). 
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EXHIBIT B 
[FORM OF CAPITAL APPRECIATION BOND] 
[FORM OF FACE OF CAPITAL APPRECIATION BOND] 


UNITED STATES OF AMERICA 


State of Indiana County of Allen 
REGISTERED 
No. $ 


Maturity Amount 
CITY OF FORT WAYNE 
WATERWORKS REVENUE REFUNDING BOND 


Maturity Date: Dated as of: CUSIP: 


Principal Amount 
Registered Owner: Per $5,000 Conversion Amount ______ 
DOLLARS 
The City of Fort Wayne (the "City"), in Allen County, State 
of Indiana, for value received, hereby promises to pay to the 
aforesaid registered Owner, or registered assigns, solely out 
of the special revenue fund hereinafter referred to, the 
aforesaid Maturity Amount on the aforesaid Maturity Date. This 
Refunding Bond is issued as a Capital Appreciation Bond (as 
defined in the Bond Ordinance, hereinafter defined, and herein 
called a "Capital Appreciation Bond"). The provisions 
respecting redemption of Capital Appreciation Bonds hereinafter 
set forth apply only to the Capital Appreciation Bonds. Any 
person in whose name this Capital Appreciation Bond is 
registered (the “Holder") should not sell or otherwise depose 
of this Capital Appreciation Bond without taking appropriate 
steps to determine the Compound Accreted Amount (as reflected 
in the Schedule of Compound Accreted Amounts set forth therein 
and herein called the "Compound Accreted Amount") of this 


Capital Appreciation Bond. 
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The principal of and any premium on and interest on this 
Refunding Bond are payable upon presentation and surrender 
hereof at the principal office of the Paying Agent, 
presently Bank, Fort Wayne, Indiana (the “Paying 
Agent"). The principal of and interest on and premium, if any, 
on this Refunding Bond are payable in lawful money of the 
United States of America, without deduction for the services of 


the Paying Agent. 


This Refunding Bond is one of an authorized issue of 
Waterworks Revenue Refunding Bonds (the “Refunding Bonds") of 
the City of Fort Wayne, of like date, tenor and effect, except 
as to numbering, interest rates, and dates of maturity, in the 
total original principal amount of Million 


Thousand 





Dollars ($ ), issued for the purpose of providing 
funds to be applied to the refunding of the City's Waterworks 
Revenue Bonds of 1967, dated November 1, 1967, now outstanding 
in the amount of Two Million Four Hundred Five Thousand Dollars 
($2,405,000), the City's Waterworks Revenue Bonds of 1968, 
dated December 1, 1968, now outstanding in the amount of Two 
Million Six Hundred Five Thousand Dollars ($2,605,00), the 
City's Waterworks Revenue Bonds of 1978, dated December l, 
1978, now outstanding in the amount of Seventeen Million 
Fifteen Thousand Dollars ($17,015,000), and the City's Junior 
Waterworks Refunding Revenue Bonds of 1982, dated November 1l, 
1982, now outstanding in the amount of One Million Three 
Hundred Seventy-Five Thousand Dollars ($1,375,000) 
(collectively, the “Outstanding Bonds"), including the cost of 


issuance, as authorized by an ordinance (the “Bond Ordinance") 
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adopted by the Common Council of the City of Fort Wayne on the 
day of June, 1986, entitled "An Ordinance concerning the 
issuance of revenue refunding bonds of the City of Fort Wayne, 
Indiana, in an original principal amount not to exceed 
$ with respect bond income growth securities and 
not to exceed $ with respect to capital appreciation 
bonds, together aggregating an original principal amount not to 
exceed $ to provide for the refunding of revenue 
bonds which were issued to provide for the cost of the 
construction of additions and improvements to the waterworks of 
the City of Fort Wayne, the collection, segregation and 
distribution of the revenues of said works, the safeguarding of 
the interests of the holders of said revenue refunding bonds, 
and other matters connected therewith and for repealing 
ordinances inconsistent therewith" and in strict compliance 
with the provisions of I.C. 8-1.5-2 (the "Water Act") and I.C. 


5-1-5 (the "Refunding Act"). 


This Refunding Bond shall not be entitled to any benefit 
under the Bond Ordinance or become valid or obligatory for any 
purpose until the certificate of authentication hereon shall 
have been signed by Bank, as the Registrar (the 


"Registrar"). 


REFERENCE IS MADE TO THE FURTHER PROVISIONS OF THIS 
REFUNDING BOND SET FORTH ON THE REVERSE SIDE. THOSE PROVISIONS 
SHALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IF SET FORTH 


HERE. 


It is hereby certified and recited that all acts, 


conditions and things required to be done precedent to and in 
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the execution, issuance and delivery of this Refunding Bond 
have been done and performed in regular and due form as 


provided by law. 


Date of This Refunding Bond Registrable at: IN WITNESS WHEREOF, 





Registra- is one of the Re- Bank, in City of Fort Wayne, 
tion and funding Bonds de- Fort Wayne, in Allen County, State 
Authenti- scribed in the Indiana of Indiana, ahs caused 
cation: within-metioned this Refunding Bond to 
Bond Ordinance. Payable by: to be executed in its cor- 
Bank, porate name by the man- 
Fort Wayne, ual or facsimile signa- 
BANK Indiana ture of the Mayor of 
Fort Wayne, the City, countersigned 
Indiana, by the manual or fac- 
Registrar simile signature of 
the City Controller, 
By: its corporate seal to 
Authorized be hereunto affixed 
Officer mmanually, or imprinted 


or impressed thereon by 
facsimile or by any other 
means, and attested 
manually or by facsimile 
by its Clerk all as of 
the first day of ; 
1986. 


CITY OF FORT WAYNE, 
INDIANA 


By (facsimile 


Mayor 
Attest: Countersigned: 
(facsimile) (facsimile) 
Clerk City Controller 


(FACSIMILE OF SEAL) 


[FORM OF REVERSE SIDE OF CAPITAL APPRECIATION BOND] 


Reference is hereby made to the Bond Ordinance for a more 


complete description of the nature and extent of the security 


for the Refunding Bonds, the rights, duties and obligations of 
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the Holders, the Registrar, the Paying Agent and the City, and 
the terms and conditions upon which the Refunding Bonds are 
issued and secured, to all of the provisions of which Bond 
Ordinance each Holder, by the acceptance hereof, assents. A 
copy of the Bond Ordinance is on file in the office of the 


Clerk of the City. 


The principal of and interest on this Refunding Bond and 
all other Refunding Bonds of said issued, together with any 
bonds payable hereafter issued ranking on a parity therewith, 
are payable from and equally and ratably secured by twenty-nine 
percent (29%) of the gross income and revenues of the 
waterworks of the City of Fort Wayne as the same now exists or 
may hereafter be improved and extended, which percentage of 
such income and revenues is to be deposited in a special fund 
to be known as the "Bond and Interest Redemption Account" which 
has heretofore been duly created by Ordinance Nos. 2357 and 
2454 adopted March 1, 1951 and continued by the ordinances 
authorizing the Outstanding Bonds. This Refunding Bond shall 
not constitute an indebtedness of the City of Fort Wayne within 
the meaning of the provisions and limiations of the 
constitution or statutes of the State of Indiana, and the City 
shall not be obligated to pay this Refunding Bond or the 


interest thereon except from said special fund. 


The City covenants that it will, to the fullest extent 
permitted by law, fix, maintain, and collect an aggregate of 
rates and charges for the services rendered by said waterworks 
which will be sufficient to pay all costs of operation and 
maintenance of said waterworks, to provide a proper and 
adequate depreciation account, and to create and maintain the 


sinking fund required for payment of all bonds which by their 
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terms are payable from the revenues of the waterworks and that 
it will in all other respects faithfully comply with all of the 
provisions of the governing statutes pursuant to which this 
Refunding Bond is issued. In the event the City shall make any 
default in the payment of the principal of or interest on this 
Refunding Bond, the holder hereof shall have all of the rights 
and remedies provided by the governing statutes, including the 
right to compel the collection of sufficient rates and charges 
to provide for the payment of this Refunding Bond and the 
interest hereon; provided that Bond Investors Guaranty 
Insurance Company ("Bond Investors Guaranty") shall, for the 
purposes of exercising any of the rights and remedies referred 
to in this sentence, be treated as the Holder of this Refunding 
Bond so long as Bond Investors Guaranty has not failed to pay 
under the Municipal Bond Insurance Policy hereinafter described 
and shall have the exclusive right to act pursuant to such 
rights and remedies with respect to this Refunding Bond. 
Provided, however, nothing herein shall be construed as 
requiring the expenditure of any funds if the City derived from 
any sources other than the procaeeds of the issue of which this 
Refunding Bond is a part and the revenues derived from the 
operation of said waterworks system and this Refunding Bond 
shall not in any respect constitute a general obligation of the 


City in its corporate capacity. 


If any Capital Appreciation Bond shall not be presented for 
payment of principal or interest on the date fixed therefor, 
the City may deposit in trust with the Registrar an amount 
sufficient to pay the principal or interest then due of that 


Capital Appreciation Bond and thereafter the Holder shall look 
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only to the funds so deposited in trust with the Registrar for 
payment and the City shall have no further obligation or 


liability in respect thereto. 


Subject to provisions for registration, this Refunding Bond 
and all other Refunding Bonds of said issue shall have all the 
qualities and incidents of negotiable instruments under the 


laws of the State of Indiana. 


Compound Accreted Amount (per $5,000 Maturity Amount) for 
Capital Appreciation Bonds maturing on July l, or 
January 1, 


Compound Accreted 
Date Amount 


[To be provided for each bond] 


The Compound Accreted Amount for any Capital Appreciation 
Bond (per $5,000 Maturity Amount of such Capital Appreciation 
Bond) with respect to any date other than a date stated in the 
above table, and prior to the stated maturity of such Capital 
Appreciation Bond, shall be determined conclusively by the 
Registrar or a certified public accountant selected by the 
Registrar, by interpolating such Compound Accreted Amount, 
using the straight line method, by reference to the Compound 
Accreted Amounts for the dates listed on such table which are 
immediately prior to and immediately subsequent to such date, 
and based on the assumption that the Compound Accreted Amount 
increases during any semi-annual period in equal daily amounts 
on the basis of a year of twelve 30-day months. All references 


to "interest" on any Refunding Bond in the Bond Ordinance 
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shall, with respect to the Capital Appreciation Bonds, unless 
the context clearly indicates otherwise, refer to the excess of 
the Compound Accreted Amount over the original principal amount 


of such Capital Appreciation Bond, as of any relevant date. 


To the extent and in the manner permitted by the terms of 
the Bond Ordinance, any of the terms or provisions contained in 
the Bond Ordinance, or in any supplemental ordinance, may be 
modified, altered, amended, added to or rescinded by the 
adoption by the City of such ordinance or ordinances 
supplemental to the Bond Ordinance as are deemed necessary or 
desirable by the City with the consent of the Holders of not 
less than Sixty-Six and Two-Thirds Percent (66 2/3%) in 
aggregate principal amount of the then outstanding Refunding 
Bonds (as calculated pursuant to the provisions of the Bond 
Ordinance) and Bond Investors Guaranty. No such action shall 
result in (i) an extension of the maturity of the principal of 
or interest on any Refunding Bond, (ii) a reduction in the 
principal amount of any Refunding Bond or the redemption 
premium or the rate of interest thereon, (iii) the creation of 
a lien upon or a pledge of the revenues of the waterworks 
ranking prior to the pledge thereof created by the Bond 
Ordinance, (iv) a preference or priority of any Refunding Bond 
or Bonds over any other Refunding Bond or Bonds, or (v) a 
reduction in the aggregate principal amount of the Refunding 


Bonds required for consent to a supplemental ordinance. 


The Capital Appreciation Bonds are issuable only as fully 


registered bonds in the principal amounts which correspond to 


Maturity Amounts of $5,000 or any integral multiple thereof (an 
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"Authorized Denomination"). The Capital Appreciation Bonds are 
exchangeable for Capital Appreciation Bonds of other Authorized 
Denominations in equal aggregate principal amounts at the 
office of the Registrar but only in the manner and subject to 
the limitations provided in the Bond Ordinance. This Refunding 
Bond is transferable at the office of the Registrar, by the 
Holder in person or by his attorney duly authorized in writing 


upon presentation and surrender hereof to the registrar. 


[LEGEND OF BOND INSURANCE] 


Bond Investors Guaranty Insurance Company ("Bond Investors 
Guaranty"), an Illinois stock insurance company, has issued its 
Municipal Bond Insurance Policy No. with respect to the 
payments due for principal of and interest on this Refunding 
Bond to Bankers Trust Company, as the Insurance Trustee under 
said Policy, in New York, New York. Said Policy is on file and 
available for inspection at the principal office of said 
Insurance Trustee and a copy thereof may be secured from Bond 


Investors Guaranty or said Insurance Trustee. 
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[LEGAL OPINION] 


ASSIGNMENT 


For value received, the undersigned sells, assigns and 


transfers unto 


PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF TRANSFEREE 


(Please Print or Typewrite Name 
and Address of Transferee) 


the within Refunding Bond, and hereby authorizes the transfer 
of this bond on the registration books of the Registrar. 


Dated: 


Signature Guaranteed: 


Notice: Signature(s) must be 


guaranteed by a registered 
broker-dealer or a commercial 
bank or trust company. 


Registered Owner 

(NOTE: The signature above 
must correspond with the name 
of the Registered Owner as it 
appears on the front of this 
Refunding Bond in every 
particular without alteration 
or enlargement or any change 
whatsoever). 
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Read the first time in full and on motion by ; 
seconded by , and duly adopted, read the 
second time by title and referred to the Committee 
(and the City Plan Commission for recommendation) and the 
Public Hearing to be held after due legal notice, at the 
Council Chambers, City-County Building, Fort Wayne, Indiana, 
on , the day of Pee: ae 
at O;clock sM: >». B.SsT. 


DATE: naa ae ee 
Sandra R. Kennedy - City Clerk 


Read the third time in full and on motion by ; 


seconded by , and duly adopted, placed on 
its passage. PASSED (LOST) by the following vote: 
AYES NAYES ABSTAINED ABSENT TO-WIT 


TOTAL VOTES 
BRADBURY 
BURNS 
EISBART 
GiaQUINTA CA ETA 
HENRY 
SCHMIDT 
REDD 
STIER 
TALARICO 
DATE: 
Sandra R. Kennedy - City Clerk 


Passed and adopted by the Common Council of the City of 


Fort Wayne, Indiana, as (ZONING MAP) (GENERAL) 
(ANNEXATION) (SPECIAL) (APPROPRIATION) 
ORDINANCE (RESOLUTION) NO. on 
the... day of ee 5 abe 

ATTEST: (SEAL) 


SANDRA R. KENNEDY - CITY CLERK 
Approved and signed by me this day of P 
198; at the hour of o'clock... .Ms, Eins. T 
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Read the first time in full and on motion by AL 7 ) s4 WL? A 
seconded by GrAL , and duly adopted, redd “the ‘Sécond time 
by title and ref¥yred to the Committee Jeg tel (and the City 
Plan Commission for recommendation). and Pubřic Hearing to be he after 


due legal notice, at the Council Chambers, City-County Buildin 
Indiana, on A 















DATE: b2 Ai É | 
, i { apa A PH 5 

Read the third time in full and on motion a! oa 
seconded by g ZZ. Ka i Z ei > and duly adopte placed on its 
passage. PASSED 9ST) by the following vote: 

AYES NAYS ; ABSTAINED ABSENT TO-WIT: 

TOTAL VOTES ae. i VA 
BRADBURY Pat aoe 
BURNS eae oe 
EISBART eer | eR 
GiaQUINTA a ee sae Yaa 
HENRY uz AER 
REDD KE AANA 
SCHMIDT pai PSA 
STIER pi decoys 
TALARICO ee 





DATE: 6 LOE 


SANDRA E. KENNEDY, CITY CLERK 
Passed and adopted by the Common Council of the City of Fort 
Wayne, Indiana, as (ANNEXATION)—(APPROPRIATION)—_{GENERAL)- 
NO. »S-/C6 SE 
Pe al age 


ATTER ye ae 
se A E Meet ALL 


SANDRA E. KENNEDY, CITY CLERK _ PRESIDING OFFICER 


(SPECIAL) (ZONING- MAP) ORDINANCE ( 
on the DLL day of 






Presented by me to the Mayor of the soe da of Fort Wayne, Indiana, 


ga a i tee, 


at the hour of os E ee Gea 5 Me; Boo eT 


Si Lio < 
SANDRA E. KENNEDY, CITY CL 
Approved and signed by me this 3G aay of 
l L 
19 , at the hour of O o Waa S Mo 2. Sai. 


Coe 


on the day of 





WIN MOSES, JR., MAYOR 


BILL NO. ——s-28:0619 ( 47 pnnset) iptek) 


REPORT OF THE COMMITTEE ON FINANCE 
CD sity ee E. 


WE, YOUR COMMITTEE ON FINANCE TO WHOM WAS 


REFERRED AN (ORDINANCE) (BESQHERRQM) concerning the issuance of 


~ revenue- refunding bonds of the City of Fort Wayne, Indiana, in 
a 
igi i i t to exceed $3,538 428.20, etc., 


RA a erate eg Se ee ee O E, 
Rr re. ek a SO 


HAVE HAD SAID (ORDINANCE) (RESVIRTTONY UNDER CONSIDERATION AND BEG 





LEAVE TO REPORT BACK TO THE COMMON COUNCIL THAT SAID (ORDINANCE) 


(RESQEGRRQMK 
< PA E E EE I e aa EESE, SAA Bh 


YES NO 





MARK E. GiaQUINTA 


CHAIRMAN aa ae N 
E>. SF ~—ZeecHARLEsS B. REDD 
<a Fs VICE CHAIRMAN s a e ee ee 
> Le 
XC PAUL M. BURNS 
(| {4 ANET G. BRADBURY 
OFA A. Fy f S CAAA A a aa L ay 
A ; JAMES S. STIER 
ie ime se es 


CONCURRED IN Loe te SANDRA E. KENNEDY 
CITY CLERK 








